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- Specific capabilities of this highly trained
group pertain to microwave devices, an-
tennas, electronic circuits, and infrared re-
search. Related experience of particular
value to present military technology in-
volves electronic countermeasures, commu-
nications, radar, mine detection, and related
specialties. Recent accomplishments have
included creation of unique infrared de-
vices, ferrite phase shifters, circulators and
isolators. Current programs and projects are
in such areas as facsimile, land mine detec-
tion, secure communications, heavy radar,
electronically steerable array antennas, and
electronic countermeasures.

Model C-101
Ferrite

Phase Shifter




“. .. the ultimate in creativity and perforn
ance.” This is Advanced Technology Cg;.
poration, ‘with ‘outstanding capabilities i
the fields of operations analysis, Weapdm
systems conceptual research, space technol-
ogy, and special weapon equipment deyel

The experience of ADTEC’s uniquely
qualified scientists and engineers spans. th
score of years of modern missile and space
developments, from the German V-1 and {
V-2 missiles and including present day sate
lite and space vehicle programs. With
average of more than 15 years per scientist
and engineer, ADTEC experience includes

DR. FRANKLIN LOWANC

President
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key participation in the “World Series” sci-
entific satellite project, the ARPA 24-Hour
Communication Satellite, studies and analy-
sis for the “Dyna Soar” program, system
studies for a lunar observatory, hyperveloc-
ity research vehicles, an anti-tank guided
weapon system, and simplified missile pro-
pulsion, guidance and control systems.
Located in the heart of the highly favor-
able technical environment provided by the
West Coast’s concentration of missile, space
and military activities, ADTEC is in posi-
tion to provide its unique qualifications and
capabilities to both major industrial prime
contractors and Government agencies.

Streamlined and flexible, ADTEC is
currently engaged in programs involving
unique approaches to weapon delivery, mis-
sile intercept problems, basic system analy-
sis for new weapons, and techniques appli-
cable to satellite communications and recov-
ery problems. In its present and in its future,
ADTEC is _prepared to devote maximum
effort to improvement of design without
added complexity, ever increasing accuracy
and reliability, and to vastly improved sens-
ing devices and controls for both power and
guidance in space and weapons system de-
velopments. ADTEC is truly geared to the
future in science and our Nation’s defense.

_CHNOLOGY CORPORATION

Santa Barbara, California




AIR ASSOCIATES, INC.

’

b “Service to guide, integrate and promote the Aviation Industry’

With a history which began in the year of Lindbergh’s flight, Air Associates,
Inc. rapidly outgrew its New York City location and a succession of facilities
at Roosevelt Field, L.I., Orange and Teterboro, New Jersey.

From its initial role of providing for the specialized needs of a young but
rapidly expanding aircraft industry, Air Associates has grown until today it is
the world’s largest and oldest source of aviation supplies, with an inventory
which includes some 13,000 separate items ranging from nuts and bolts to
tires, propellers, radio and navigation equipmeént. It continues to be best

Home Offices, Teterboro, New Jersey

known to millions of air travelers by the hundreds of thousands of distinctive
, aircraft seat belts sold to virtually every airline and commercial aircraft
3 manufacturer.

’ With Headquarters in Teterboro, New Jersey, Air Associates/Standard
Products maintain sales offices and warehouses in Atlanta, Chicago, Colum-
bus, Dallas, Denver, East Wilton (Mass.), Glendale (Cal.), Kansas City
(Kan.), Miami, San Francisco, Seattle, Tulsa, and Wichita.

The Company’s future is as limitless as the aviation horizon itself. But
growth and achievement notwithstanding, the challenge and the promise laid
down in 1927 remain the same today and for the future: “Service to Guide,
Integrate and Promote the Aviation Industry.”

C. A. SERENO,

President
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STANDARD PRODUCTS, INC.

Established in 1949, Standard Products, Inc.
has expanded and diversified, exerting a strong
influence in the aviation supply market
throughout the entire Mid-Continent region.

It was only natural that, in their similar roles,
Air Associates, Inc. and Standard Products, Inc.
would seek the mutual benefits and economies
of joint operation, and early in 1959 this was
made possible by bringing Standard Products
into the ECI family. '

Remanufacture of aircraft instruments and controls.

Supplying aircraft production parts to airframe
manufacturers is one important phase of Standard Products’
operations. A capability of at least equal importance
results from its complete, FAA-approved Instrument and
Accessory shops, with skilled personnel and equipment
required to overhaul, modify and remanufacture flight
instruments and aircraft engine accessories. In addition,
these same shops are capable of repairing, calibrating and
certifying many types of industrial instruments and test
equipment. Production Products, Inc., wholly owned by
Standard Products, Inc., represents still another vital phase
of operations through the specialized manufacture of
stamped metal parts and screw machine parts for aircraft.




FACSIMILE DIVISION

“The Visual Transmission System that can’t make mistakes”

In this age of ever increasing branch operations, with

the business of industry, government and commerce
transacted at many widely separated locations, there is a
corresponding requirement for the fastest possible
interchange of vital letters, documents, blue prints,
specifications, and other business communications. A
division in St. Louis or San Francisco may have a desperate
need for a complex document which at the moment is to
be found only in New York or Chicago. The mails are

-too slow. The telephone can provide information about

the document, but not the document itself, nor an

exact copy. The telegraph can convey written information
only, with the same risks of error. The only real answer

to this modern day problem is facsimile copy transmission.

Here ECI has still another unique and vitally important
product in the Electronic Messenger which can both
send and receive exact duplicates of any written or
graphic material, over any distance, in minutes. Simple
to operate and extremely versatile, the Electronic
Messenger will accommodate copy up to 8.5 x 14 inches
in size, and can operate by direct inter-plant hook-up,
telephone or telephoto circuit, subcarrier FM or
frequency shift radio, or voice channel microwave link.

The Electronic Messenger is employed by an ever
widening variety of users, including railroads, airlines,
aircraft manufacturers, military and government
agencies, newspapers, department store chains, oil
companies, automobile manufacturers, banks, police
departments, and by many other highly satisfied
customers. Where “time is money,” the Electronic
Messenger soon pays for itself many times over,

and is rapidly becoming known as “the visual
transmision system that can’t make mistakes.”




ARTHUR ANDERSEN & Co.
AGCCOUNTANTS AND AUDITORS

TrE Wiritanm-Orrver BUlLDino

ATLANTA 3

To the Stockholders and Board of Directors of

Electronic Communications, Inc.:

We have examined the consolidated balance sheet of

Electronic Communications, Inc. (a New Jersey corporation) and

subsidiaries as of September 30, 1960, and the related statements

of consolidated income and surplus for the year then ended. Our
examination was made in accordance with generally accepted -auditing
standards, and accordingly included such tests of the accounting
records and such other auditing procedures as we considered

necessary in the circumstances.

In our opinion, the accompanying consolidated balance
sheet and statements of consolidated income and surplus present
fairly the financial position of Electronic Communications, Inc.
and subsidiaries as of September 30, 1960, and the result of their
operations for the year then ended, and were prepared in conformity
with generally accepted accounting principles applied on a basis

consistent with that of the preceding year.

Arthur Andersen & Co.

Atlanta, Georgia
November 11, 1960




ELECTRONIC
T COMMUNICATIONS, INC.

AND SUBSIDIARIES

CURRENT ASSETS:
Cash

Trade accounts receivable, less reserve

Amounts receivable under defense contracts (Note 1)

Claim for refund of Federal income taxes (Note 2) __._____
Inventories, at the lower of cost (first-in, first-out basis) or

market —

Prepaid insurance, taxes, etc.

Aircraft supplies, parts and accessories ...
Work in process, less progress payments (Note 1)

TOTAL CURRENT ASSETS ...

OTHER ASSETS:
Deferred development and moving expenses (Note 2)

Deferred charges, sundry accounts receivable, etc. .

PROPERTY, PLANT AND EQUIPMENT, at cost:

Land, buildings, machinery and equipment ...

Less — Reserve for depreciation

SEPTEMBER 30

1960

$ 848,795
1,299,921
3,826,857

250,000

2,148,373
2,334,907
191,415

$10,900,268

$ 157,385
257,934

$ 415319

$ 4,043,209
1,178,732

$ 2,864,477

$14,180,064

1959

$ 2,843,110
1,169,158
3,765,154

2,038,263
3,896,732
130,932
$13,843,349

$ 354350
88,614
§ 442,964

$ 2,723,617

1,002,459
$ 1,721,158
$ 1,721,100

The accmnpﬂ"yi?‘q




| CURRENT LIABILITIES:

=7 Notes payable ($4,500,000 due to banks December 30, 1960,
under Restated V-Loan Agreement — Note 1) ...

Accounts payable __

Provision for price redetermmatxon of defense contracts
(Note 4) ..

Provision for income taxes . =

Accrued salaries, wages, taxes, mterest etc

Installments on long-term debt due within one year ........ ...
TOTAL CURRENT LIABILITIES ..o

T

i g AT e T 1

i

LONG-TERM DEBT:
First mortgage ($955,633 at September 30, 1960) and promis-
sory notes, payable in installments to 1975, less amounts

due within ONe Year ... oo

CAPITAL STOCK AND SURPLUS:

6% cumulative convertible preferred stock, par, liquidation,
and redemption values $10.00 per share (each share con-
vertible into one and one-half common shares) —

Authorized 200,000 shares

Issued and outstanding 42,248 shares in 1960 -.....
: Common stock, par value $1.00 per share —

3 Authorized 1,000,000 shares
Issued and outstanding (after deducting 6,115 shares
in treasury) — 597,209 shares in 1960 (Note 3) =

QPN TE STy o) LT
Earned surplus (NOte 1) o oo e ioees wonomimmrmenserconnecees

@SSR RO N T e e

& ncidl statements are an integral part of these balance sheets.

SEPTEMBER 30

1960

$ 4,699,750
1,160,355

314,644
46,063

$ 6,920,812

$ 973,955

$ 422,480

597,209
3,334,927
1,930,681

$ 6,285,297

$14,180,064

1959

$ 2,626,151
2,412,897

2,800,000
804,715
323,561

31,737
$ 8,999,061

$ 115,732

$ 442900

590,076
3,295,944
2,563,758

$ 6,892,678

$16,007,471

pr—
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STATEMENTS

OF CONSOLIDATED INCOME

Year Ended September 30

1960 1959
NET SALES:
Electronic (research, development and equipment) ... $14,443,202 $21,458,991
Aircraft supplies and other equipment ... 9,687,359 11,312,839
Net sales oo $24,130,561 $32,771,830
COSTS AND EXPENSES:
Manufacturing costs, selling and administrative expenses (including
depreciation of $223,142 in 1960 and $150,295 in 1959) ... $24,986,993 $30,773,377
Interest expense . 251,906 295,406
Other income, net .o (45,827) (58,558)
$25,193,072 $31,010,225
Income (loss) before income taxes $(1,062,511)| $ 1,761,605
INCOME TAX PROVISION (CREDIT )-Note 2 (455,000) 906,466
Net income (loss) $ (607,511)| $ 855,139

Year Ended September 30

1960 1959
CAPITAL SURPLUS
Balance at beginning of theyear . $ 3,295,944 $ 1,635,589
Add —
Excess of proceeds (net of $184,332 of expenses) from sale of
100,000 shares of common stock over par value thereof ... ... 1,590,668
Excess of par value of 6% cumulative convertible preferred stock
over par value of common stock issued on conversion (2,042
shares in 1960 and 14,977 shares in 1959) 17,359 130,284
Amount by which option price exceeded par value of common stock
sold under employee stock options (4,072 shares in 1960 and
12,459 shares in 1959) — Note 3 21,624 96,630
Excess of quoted market value over par value of 1,000 common
shares issued upon acquisition of subsidiary 39,000
Deduct —
Transfer to common stock account on distribution of 196,227 shares
of common stock to the common stockholders on a basis of one
additional share for each two shares held of record on July
T o e N P (196,227)
Balanceatendoftheyear ... oo $ 3,334,927 $ 3,295,944
EARNED SURPLUS
Balance at beginning of the year ... . $ 2,563,758 | $ 1,854,615
Net income (loss) - (607,511) 855,139
Cash dividends on 6% cumulatlve preferred stock (1959 includes
all dividends accumulated to October 1, 1959) ... (25,566) (145,996)
$ 1,930,681 $ 2,563,758

Balance at end of the year (Note 1) .o

The accompanying notes to financial statements are an integral part of these statements.




CONSOLIDATED

'SEPTEMBER 30, 1960

NOTES TO

FINANCIAL
STATEMENTS

1. RESTATED V-LOAN AGREEMENT AND COL-
LATERAL: Receivables under defense contracts aggre-
gating $2,656,312 were assigned as security for the bank
loans (70% of the loans are guaranteed by the Depart-
ment of the Air Force) under the Restated V-Loan
Agreement. In addition, unfilled defense contracts total-
ing $8,963,076 were assigned as security for the loans.
The inventories in process at September 30, 1960, were
acquired or produced principally for such assigned con-
tracts. At September 30, 1960, net current assets, as
defined in the Agreement, amounted to $3,979,456, as
compared to a minimum requirement under the Agree-
ment of $3,000,000.

The Agreement provides that, except with the prior
consent of the lenders, the Company shall not pay divi-
dends on its common stock, except stock dividends, or
reacquire any of its capital stock.

The Company is negotiating renewal of the Restated

V-Loan Agreement for the year 1961.
2. DEFERRED DEVELOPMENT AND MOVING
EXPENSES: Development and moving expenses (to be
amortized through 1962) were deducted for income tax
purposes in the year in which they were incurred, and
the tax reduction has been applied to reduce these ex-
penses in the accompanying balance sheet.

The amortization of these expenses in fiscal 1960 of
$410,000 has been reduced by the tax benefit of about
$205,000 which was obtained in prior years. The $250,-
000 remainder of the income tax credit of $455,000 in
the accompanying statement of income represents a
claim for refund of income taxes arising from carryback
of the 1960 operating loss for Federal income tax
purposes
3. STOCK OPTIONS: The stockholders have approved
certain stock options whereby 54,759 shares of common
stock may be sold to selected executives and key em-
ployees at 85% of the fair market value of the shares at
date of grant. The options are exercisable in three annual
installments on a cumulative basis.

During the year ended September 30, 1960, options
for 18,050 shares were granted'and options for 1,576
shares were canceled. Options for 4,072 shares were
exercised during the year at varying prices for amounts
aggregating $25,696. At September 30, 1960, options
were outstanding with respect to 53,203 shares at vary-
ing prices for amounts aggregating $912,513.

4. CONTINGENT LIABILITIES: A substantial por-
tion of the sales for the two years ended September 30,
1960, are subject to price redetermination and statutory
renegotiation. The amounts which may be required to
be refunded in future price redetermination cannot be
determined at this time, but it is the opinion of man-
agement that future price redetermination and renego-
tiation proceedings will have no material adverse effect
on the accompanying financial statements.

5. METHOD OF PROFIT ACCRUAL: Profits are
recorded on defense contracts, prior to completion there-
of, where, in the opinion of management, such profits
can be reasonably estimated after taking into considera-
tion the stage of contract completion and estimated final
costs and prices.

C K BAXTER i
' The Donner. Corpomtwn Phtladelphm,

-J. PAUL CRAWFORD ]R3
Chemical Bank New: York Trust’ Compan

*W. H. FOULK*

Attorney, Wilmington .

| F. W, GODSEY, JR. - o =
President : 5

H. A. KROEGER
A. & 'H. Kroeger Organization; New }ork

DUNCAN MILLER "
- Laird & Company, Corporatzon New York
e o SERENO i
*Vice President "

E. P. T. SMITH,
The Donner Corp r

SR R WILLEY
-. Vice* Pteéidant, Ope
%5 A HORVATH
-, Controller
b 950 0 PEIS’PEL e
- Assistant Secretary v
“E.'P.'T. SMITH, JR. e
Assistant Secretary
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Conipany leases 75,000 sq. ft. plant {
ses 20,000 sq. ft. building in

'I'RICTION--See V-loan above. 40,000 sq. ft. building adjacent to mah



http://J2.951.778

D49

OOV LDL O LINEAIUDLIVLAX: DLAalY U Al
PAID— Unfilled Orders: 1859 1958 PREEND’TIVE RIGHTS—None,
DNHDElgPHb o e 5200 As of Sept. 30 .  $10,126,000 $17,075,000 CONVERTIBLE—Into common at any time,
[1940- 100 194547 Nil 1948__. 055 [Income Account, years ended Sept. 30: 142 common shares for each preferred share,
194344 .70 1950_.. 115 1951-52  1.00 1959 1958 with no adjustment of dividends. Conversion
130 [@1955-56 150 [F1957-59 1.00 Sales oo ... $32,771,830 (I$21,191,882 rights subject to adjustment in certain events.
il 40 SUESEAT Wl Ra il Al wsseig bt
epreciation _.... a, " + e a a eI at any e

ngéugngk-“?iﬁgé‘nd‘? ‘i‘;‘éé"’é%”’;gs‘? ess%’ Net earnings ... 1,998,453 839,912 close of business on day preceding redemp-

A,.,, 1939 6%. QOther income, net 58,558 116 tion) on at least 60 days' mailed notce.
s st puljeme —— SOUE  HIL DUID DN e A L
terest _.___ ! X a stoc e common stoc ers

VOTING _F}‘?EHTSIE%S siley‘ﬁ’et;ﬁ‘g’%e;m. Fed, income tax .. 905,466 225000 share for share.
limiting preemptive rights. Prof. prop. sold -  co—oo-.. 317,891 PRICE RANGE— 1959 1958 1957 1956 1955
yision FER Aé TS — Motgah Guaranty Net inCome —..,..o 855,139 (568,309 High.-..__.___ 52 31% 12 13% 13
New York and Fidelify Union Prev. earn. surp.. 1,854,615 1,164,880 Low ... _______ 28 12% 8Y% 9 8
" Newark, N. J. Iéreferred cl'hvs o3 2%5';?8 [31"1'3'3_i§§ ml;." EPI::t;rmc cOmmumcatmns, Inc. com«
TRAR—Bankers Trust Co., New York. Earn. surplus, 9- o3, i

URS — Earn,, pfd. share._ 19.31 $9.66 1ZED—1,000,000 shares; outstanding,
[VIDEND DISBURSING AGENT — Morgan Earn, Pi. sharei #5% 58,816 _Pt 30, 1995500070 90, shares treasury, 10,-
shares reserved for CODVEI’SIOD of Pre-

uty -Trust Co.,, New York.
TED—On New York Stock Ex
ERED—(100,000 shares) at $12. 0 er
‘hareon.)'an 15, 1941 by H. M. Byllesby &
New York. Oﬁ'eri.ng did not represenf

an,
ﬁANGE— 1959 1958 1957 1956 1955

g = 843 20‘,2 27% 21}’ 2314

18% 14% 17% 163 15%2

RONIC COMMUNICATIONS,

jstory: Incorporated under the laws of
New Jersey, May 27, 1940, as Alr Associates,
Inc. Represented merger and consohdahon
with former. pareut company of sam name

L incorporated in New York J 7y . 1927; pres-
. ent name ‘adopted Apr. 30,

on

3 h.u:a 0, now operated as a branch.

C%;p Se ﬁ;sa pu.rchased Aviation Supply
** Cotp. a Atlanta Ga. Municipal Airport now

operated as a branch.
CSIR™1959, “a@cquired by exchanger of- sta‘él!
Standard 'Products, Inc Wichita, Kans. and
Advanced Technology Corp. Santa Barbara,

cp!'roposed Acquisition of W. L. Maxson
New York (see general index)

in Mar. 1960, by directors “of bo
srovides for exchange of ore com-
axson, subject
Maxson as

Guara
LIST
OFF.

pro
nce
fr?on share for 134 shares of
to ap'proval ‘'of stockholders.
739 shares outstanding.
Ifusmess- Operations, in mlhtaxy communi-
catl s and -aircraft supgly fields, conducted
gouowmg operating divisions and subsidi-

Petersbu.rg Division: Engineers, designs
- manufactures electronic and electro-
hanical. equipment, including communi-

53 eqelv s and transmitters and other
systes for manned aircraft,
iles, eic. Also various precision
cluding electric motors, actuator.s

1ydraulic equipment, etc. Substanttxlly all o
es are.-to vernment and principal air-
raft : manufacturers

-Research = Div.:
‘Timonium, Md., near !

ea rc}x in commumcation.s radar an
el aneid ted Technology D
nced ‘Technology Div.: Subsidiary en-
in missile axédlapace vehicle research
ara,

Operates laboratory -at
altimore; for advanced
.infra

1b\mg f:?csﬁiu? wgns’dmat?uiam&ns m'?
e reproduction e men!
?At‘f Associates Div.: Subsxdiaryq hpandles
an asrilgg and distribution of aviation
i r'\mé
y: Company owns 200,0 sq. ft.
St. Pefe?sbuyrg', Fla. o
divlsion has’leased plant of zo 000
imonium (nea.r Baltimore), M
echnolo, r%uleass 6.800 sq.

nta’-Barbara,
Divi - fEaT

ss0cia
1 Airport, Chi ﬂ
st Atlanta; ColeHBUe: Dal-

~airports at Atlanta Col

endale, Cal; Kansas City, Ka Mi-
:acnmrrancj.sco Teterumotyiv 7% Tulsa,
onal oﬂic&

el.
Inc. (Kans.
‘echnologs Corp. (Calif )
W, ey, 78 Pras; w. R
An:6f Bd. and Fin. Vice- Pres.
“Exec. Vlce~Pre: E. F. Coy,
D 'V!ce—Pru (Re—-
ice-Pm [+

Kronb
Peppe'l. R AT

. Baxter, W. H. Foulk, H. A.

2 1;, J. P. Crawford, Jr.,

FEDune . F. W. God-
Sunsel:

ef, 1. Phila deﬁlﬁ‘ud Spahr, Andrews

torss Arthur Andersen & Co. -

4 Sept 30, 1359 1,400,
St. No., st. Petersburg 33,

S~

May 1, 1950, acqulred Snyder Adrcraft 3

Siequipment; also engaged in f,

located at Washi;
-T Diywm Boston, D; nﬁ&s stock.

[Consol. incl Stand. Prod. Inc. acq. Mar.
25, 1959 entire year & Adyv. Tech. Corp. from
J’uly 27, 1958 date acq. @)Incl Stand Prod.,
Inc. and reflect. $192,422 net mc reduct from
price redeterm.: Net sales, 843, 331 net
income, $424,353; earn. su.rf -30 ,854,615;
earn. com. sh., $1 47 on 265,413 s

Sales and Earnings, yrs. to L 30 (in §):
Net . 1( Sﬁp Earn,
Sales ome Shu'es on Com.

%959_ 32 771.830 855,139 (2590,076 1.40
1958. (321,191,882 568,309 238,901 2.23
1958... 21,191,882 250,41 238,908 0.90
1937._. 16,930 451 245,311 236,733 0.88
1956._. 14,237,111 95,986 235,933 0.25
1955... 12,587,052 54,051 235,033 0.07
1954... 18,233,740 344,311 235,033 81.31
1953... 19,034,877 141,659 234,522 0.44
952 .. 244, 46,695 234,522 0.03
L% 494,502 83,971 139,297 0.45
6,113,201 18,014 567 0.14

1950. ..
Disregarding referred arrears.
ESee fg:tnote_s I:u.ndex: acct. above.

bil, $9. 329 775; net curr. assets, $2,612,406.
@Incl Stand’ Prod. Inc. g]l:m:l. contract

refds.: 1959, §$1,052,526; 1958, $275,643.
V-Loan: O utstand!.n.g, Dec. 31, 1959 $2,500,«
ement dated June 28,

000, under V-loan a ge
1951, as amended, which provides for revolv-
ing ‘credit of $5, 000000 to Dec. 31, 1960, evi-
denced by promissory notes with interest at
6%. Loan is 70% guaran Air Force.
Company agrees to main! net current

assets of at least $3,000,000. Except wlth
consent of lenders, company may
cash dividends on common or reacqu!re any

Term Loans: Outstandlng Sept. 30, 1959,
romiss: t.

3147 469, evidenced bg
able annually to 1965; 5%% first
payable monthly to J 966,

and
note ot subsidjary ayable .000
qﬁal %o . tS

c.tpm stock' 1. Electronic Communica~
ﬂons, nc. 628 cumulative convertible pre«

0,000 shares; outstanding,
. 44,290 xhz.rs._s ar go.
and dividen - i
en
DIVIDEND RIGETS-mﬁM to cumukﬂve
{deuds of 60 cents per
Jan. ete, to 0!

ab! 15,
record about Jan. 2, tc. 2 .
DIVIDEND RECO; vidend of 15
aid Oct. 15, 1951; 1952. cents; 1953,
954, 45 centt 1955, 90 cents; none there-
to June 12, 1959, when $2.55 was paid
quarterly divi-

TING RIGHTS—Has no voting power ‘ex-
cept as provided by law.
L

3

cents
none;
after

LIQUIDATION RIGHTS—In
edto$10 per share and di

fFa0

ferred (No. 1) 66,435 shares; par $1.
At Dec. 1, 1959, Donner Corp. owned 251,676
VSR Rikkre_sas eut votn
u vo ower,
IVE RIGHTS— i

DIVIDENDS—(calendar y )
1938_.. SO 4755 1938 .. SO S50

1937... $0.50
1940._. 075 1941 03735 1942... 0.121¢
1943-46 1.00 41947... 0.10 1 48-49 Nil
1950... 0.10 1951_..(00.30 1952... 0.40
1953-58 il 1959..
Also one share of 6% prderted stock for
share held.

!;:Pald 50% in stock Auil 17, 19§ V-1
~ See V-loan

lbo
OFFERED—(ZS 000 common shares) at
g:ar sha.re in y 1831 by Robinson,
hu Brothers, New York,
600 hues) at $9 50 per share on NOV.

80. 1951 by Bioren & Co. and Stroud & Co.,
Inc.. both in Phﬂadelphh. Pa.

(100 000 shares) at $18.75 per share (proclesesds

Consolidated Balance Sheet, as of SQFt. 30:
sets: 1958 to company $1725 a share) on Nov. 14
5 $2,843,1 1,230,600 by Laird & , Corp., Wilmington,
Recelvables 4,934,312 4,399,303 assocxate
Inventories . 5,934,995 5,418,408 LISTED—On American Stock Exchange,
repayments _..._ 30,932 142,132 PRICE RANGE— m1959 1958 - 1957 1956 1955
377 S 37% 3255 12‘;. 135& 1 ’
Total current . $13,843, 349 [#1$11,190,443 TORW. o i 17
Land, bldgs., etc... 2,723,617 1,991,652 [fAfter stock dividend; before, 44%-28%
Depreciation ... xooz 459 800,491 - Transfer and Dividend ‘Dishursing Agent:
et property _.. 1,721,158 1,191,161 Registrar & er Co.,, New York, and
Other assets ..._.. . 88,614 7,116 Jersey Ctty. F.
E]Deferred charges -354,350 542,444 Registrar: Irving Trust Co.. New York.
Stock Options heid 9y W. Gods Jr,,
........ $16,007,471 $12,961,164 president, at Sept. 30, 1959 on 75,000 com.mon
shares at $5.74 per share. Also certain execu-
ﬁAccu pa able e $2,412,897 §1,987,255 tives and key emplo; g'ees on 33301 shares at
P:Ites p: at le e A g.é‘s’% 6,100,000 average price of 52 4 per share.
e e 23561 308,004 ENNIS BUSINESS FORMS, INC.
{4 .
%f{i’“‘;g E:':',.::c_: gozﬁfé §2f;§2§ History: Incorporated in Texas Dec. 10, 1909
¢ Debt due ____ .31,737 15,234 as Tag & Salesbook Co.; present name
: I nine: iiatatucicres divessBed Bine: of
Total B : ,702, usiness: nufactures diversifie e o
Noteso etccu;:ent ”fﬁ 335 e 732,“5 business forms, cards, tags, carbon paper, etc.
6% pid. stk. 10) 0 588,160 Property: Com any has tglxmtn with ware«
Common stk. 81)_ 590.076 238,908 houses at Ennis am, Va. and Paso
gu‘ned surplus ... 2,563,758 1,733,189 gobles Cal. and distrib:!::éons:vai%h?uses uig
apital surplus ... 3,295,944 1,615,594 ousto irmingham uis, w
P ius. a c%nl’:llnzeicé soﬂ:or 1:ace otd 3%2?00 s !tdot
5y 6,007,471 12961 164 Whic s5q. ft. owned; balance Jease
Net current assets sslc,mm @f 597 _ Directors: Garner Dunkerley, Jr., Pres.; H,
Net tang. com. sh. $10.93 m 1450 C. McElroy, Sr. Vice-Pres.; Felix -Atwoad,
[DLower cost (fifo) or mkt, FAfter ow. Sec.; L. G. Dunkerley, Asst. Sec. and Asst.
for pfd. arrears. [3Incl. defd. deveL exp 195! 9 Treas.; R. W. Hesser.
207,305; 1958, $300,779. ﬂ Stan Other on"cers. J. H. Hawkins, Sr., Vice-
rod. Inc.: Curr. assets, $11,942,181; curr ua- Pres.; L. F. Gehrig, Vice-Pres. and Treas.; W.
Marcia, Vice-Pres.

R. Schween, J. H..
Auditors: Peat, Marwick, Mitchell & Co.
Annual Meeting: Second Tuesday in May.
No. of Stockholders: Mar. 1, 1960, 2,000,

No. of Employees: Sept. 1, 1959, 750.

Office: 214 West Knox St., Ennis, Tex.,

Combined Sales & Earnings, yrs. to Feh, 28,
ete. Business Forms Inc., chor

Paper Co. and Dunlee Padge.r Products, .Inc,

yrs. to Feb, 28 & Amer. Carbon Paper Mfg,

Co. yrs. to Mar. 31—in $—from SEC report):

Net No of Common

Sales Income Com. Shs, Pd,

%‘59 5,745,551 349,611 500,000 0.7¢ 0.20
'S8 . 4,224,272 186 88 e 0.37 0.13
'S9_. 9,126,019 396,610 ... 079 018
'§8.. 8,115,100 425670 @ oo 08 016
'§7.. 7,713,001 405,013 ————— 081 0I5
'56.. 6,894,393 337,193  __-... 0.67 0.14
'55__ 5,856,307 14

203 550
(6 mos. to Auz. 31, @Based on 500 000 ths.
outst. Aug. 3
Condensed Bahnce Sheet, as of Aug. 31,
1959 (from SEC rq: rt):

Cash 653,8
Receivables, net 1‘,3az,og
Inventories 1,388,800
Prepayments, etc. oo o~ 8,169
Total current o ooeeoeeo oo $3,437,930
Net property ... 1,457,399
Deferred charges 2,793
. Total $4,898,122
Liabilities: !
Debentures due oo ___. $30,000
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Thali s Cye s

a.! ------------- 2,79 2,
mReacq stock ..._ 5,'333 732351
Net stk. & surp.. 2,763,839 2,590,803
Total ... $3,477,122 $3,308.531
Net cu.rtent assets $742,093 8938.508
Net tang. per sh.. $14.29

(116,600 (1959 18, 670) shs. at cost.

Note: Unmatured instai. receiv. on leases
and contracts: 1960, $6,168,271; 1959, $5,094.42¢.

:lhl stock. Electrlcal Products Consoile

date commo r $5:
ED——ZOO 000 shares; outstanding,
193 400 shares in treasuty, 6,600 shares; par $5.
DIVIDENDS (calendar yea;; fince 1947)—

1948... 170  1949._. 1950-51 1.50
1952___ 075 1953-54 150 1955... 16§
1856-57 1.70 1958... 205 1959__. 1.90
{D1960. 30

On §5 par shares £t 00 tk. di

1960 0537 diaer 2o 0% stk div.:
g%lsc‘)t ;gO% in stock May 16.

TRANSFER A'GENT AND REGISTRAR-—Peo-
le’s National ] ngkns %%gtkeéw.nsh.c
IVIDEND D . AGENT—Com; g

PRIGE RANGE——LBIQGO 1859 1958 ISSTDT;S,IS

T 351 27 ’
E]Atter stk. div.; bafare, 4415-4014,
ELEOTRONIC COMMUNIGATIONS,

Hlslory' Incorporated under the laws of
New Jersey, May 27, 1940, a3 Alr Associates,
Inc, Represented. merger and cnnsohdaﬂon
with former parent comxi‘any of same pname;
incorporated m New Yo July 1, 1927; pres-
ent name adopted Apr. 30,

On May

operated as a b
- 1953 purchnsed Avinuon Suppl.
Corp afp At.lan nieipal Airport ‘?.3‘3
opIenrated. as a rand b

5 uire exchan, of 1
Standard Progucts l:m:y W‘chxtauxam‘t::d
é\g]va.nced Technology dorp Santa Barbara,

Business: Operations, in military communi-
cations and alrcraft supply fields, conducted
b’.'l followmg operating divisions and subsidi~

St Petetsburz Division: Engineers,. des
and manufactures electronic and elec ro~
mechanical equipment, including communi-~
cation. receivers and transmitters and other
communications stems for manned aircratt,
ships, missiles, e Also various precision

oducts, including electl-lc moton uctuaton

ydraulic equ.lpmeut ete. Sub. nﬁ
{0 Gove mment and prlnclp
ch B mugx.fagtiur o] \ lab
@8EeArc) v.: perates oratory at:
Timonium, Md., near Baltimore; for advanced

research in commumcatlom'. radar and {nfra Oo

red fields.
vanced Technology Corp.: Subsidiary en-

%s 1n missile and space vehicle research
F anta Baxgmra Dc ot
'acsimile Div.: ealgns manufactures and
distributes facsimile reproduction equipment.
Alr Associates Inc.: Subsidiary handles
merchandiging and distribution of aviation
lies and equipment; also engaged iIn
ﬂ.{gﬁt instrument. averhaul operations.
Property: Company owns 200,000 sq. ft.
plant in St. Petersburg, Fla.
Research division has leased t of 20 ,000
8q. ft. at Timonium (near Bal
Advanced Technology Corp. lenles s,eoo q.
. th: in Santmearbnra. Cal.
4 QNS premires. st Mu-
nic:lpal ﬂ ort, Chlua{g, and I s
uirports gt Aflsnia: Colt/iiE. Dallse:
Gle.nd e, Cal; Kansas Ct Kans.: Miami:
San_Francisco; Teterboro; N,.J.; Tulsa, and
T Herignal officss 1
egion: [ xqe: ocated at Washington
D. C.; Teterboro, N. J.; Dayton, Boston, Danu
and North Hollywood, Ci ™ *
subsldunes (whour—owned)
Alr Associates, Inc. (Del.)
AEMdangPrMufh Inc, (Ifa
vanced Technology Corp c..u;
Production Products Inc w.
R.

Officers: F.. W. Gad"r"’- I Pt?ice-mel' e

ereno, Vice-Pres.: E. F. Coy, Vice-
H jce-Pres. (Re-

Vit Yok
arc] 1
T LI ke Bl
ntr.; . T,
Smith, Jr., Asst. Sec. Feppel
5 Divectors: C. K. Bazter..'r B. Willlams, H. A,
B % el L7 gl iy
_G eyg Jr., Duncan Miller, 'D Thocserelt
I:ln.eral ecunnl.eanuard Spahr, And.rews

i'lmxsesé Sept 30, 1960, 1,200.
K Na?, St Petgx-lblu‘g‘ 10,

sx-.oza.voq sx‘o.'lzs.ooh

1950 ncqu.lred Snyder Alrcraft c

Consolidated lncome
Sept. 30:-
Sales
Cost & expenses_.
Depreciation
Net earnings -..-_
Other income, .iet

Total income
Interest __.
Fed. income
Net income __.

Prev. earn. surp -
Preferred divs. ...
Earn. surplus, 9-30
Earn., pfd. share..
Earn., com. share.
No. of pfd. shares.
No. of com. shares

$24,130,561

Account, years ended
1960 {11959
$32,771.830

24,763.851 30, 623 082
50,295

23,142
d 856,432 1, 998 45
45,8 58,55

827

d 810,605 2,057,011
1,906 295,406
cr 455,000 906,466
d 807,511 855,139
2,563,758 1,854,615
25,5 145,996
1,930,681 2,563,758
Nil $19.31

d$1:06 1.4
42,248 44,280
597,209 590,076

MDIncl. Stand. Prod. Inc. acq. Mar. 25, 1959
entire year & Advance Technol Corp. from

July 27, 1959 date acq
Sales and Earnln . yrs. to Sept. 30 (In §):
Net s l{ l‘f Earn.
Sales Income Shu'es an Com.
@19s9. 32, 111 830 855,139 (3590,076 1.40
1058_ (221,191,882 568,309 238,908 (P2.23
1958__. 21, 191 882 250,418 238,908 0.90
1957_20 16,980,451 245,311  236,73% 0.88
1956_. 14.237.111 95,936 235,933 0.25
955... 12,587,052 54,051 233,033 0.07
344,311 235,033 El.!l
141,659 234,522 0.44
46,695 234,522 0.03
. L9TL 139,297 0.45
1950-_- 6,113,201 18,014 127,567 0.14
Disre d.mz preferred arrears.

See footnotes under acet. above.

p lidated Bal

Sheet, as of Sept, 10:
1960 1959

Assets. 3
- ) + J . $848,795 $2,843,110
Receivables, net . 5,126,778 4,934,312
Tax claim .__.... 250,000 @ oo ..
Inventories 4,433,280 5,934,995
repayments 191,415 130,93
Total current . $10, 900.268 $13,843,349
Land, bldgs,, etc... 4,043,2 2,723,617
Depreclatwn ..... l,178.732 1,002,459
Net property -.- 2,864,477 1,721,158
Other assets __.... 257,93 88,614
Defearred charges - 157,385 354,350
Total _ccceea- - $14,180,064 $16,007.471
Liabilities: :
Accts. payable .. $1,160,355 $2,412,897
Notes payable. .... 4,699,750 2,628,151
Price redetermin.. 700,000 ,800,00
%"3“‘1:‘ o rees “ S0 718
e c. tax res.ec ccecemn-

Debt due ... 46,063 31,787
Totnl current.. $6,920,812 $8,999,
N etc., pay. 973.9 113.1&

% pld. st ( 1og 422, 442900
mmon 591,20 . 590,076
Earned lurplus —— 1,930,681 2,563,758
Capital surplus ... 3334927 3,295,944
comceeaae  $14,180,064 $16,007.471

Total
Net cutrrent assets

1851 as amended, whic!
ing ‘credit of $5,000,000
denced by promissory

$3,979,456 $4,844,288
.82 $10.93

] Dec. 31, 1960, $4,500,-
000, under V-loan aInx'teement ated June 28,

h 1del for revolv-

to Dec. 30, 1960, evi-

notes’ with Interest at
Alr Force.

b
s% Loan il 70% magnteed“ Al : w’g:

Company nxreec
assets of at least $3,
consent of lend

,000,000.
not pay

ers, company may
cnh dividends on common or reacquire any

ock.
'rerm Loans; Outsta
020,018,
payab

Sept 30, 1960, $1,~
sory note

b
ble :vnfﬁ%erd to 1965; c;&. first mortgage

note payable monthly to Aug.,

gecured §
quu'terl

1975, and un-
%onote of subsidiaxy pnyable $5.000

Capch Stock: 1. Electronlc Communica-

:wn:.d nc. e
erred; H
UTEb ,000

d divid:
DIVIDEND

able
record about Jan.
END

DIVID

cents faid Oct. 15,.
none; 45 cents; 195
after to .fune 12, 1959,
esring arr

cumulative convertible pre«

shares; outstanding;

A
shares; 0. N
R%‘deigu preference for assets

END RIGHTS—Entitled to cumulative Sec

pays

ts eralnreanmnuy
dyidends o oy CTan T3, et G0 atock of

dividend of 15

1952, 60 rents; 1953,

1951;
5, 90 cents: none there-

55 id
‘“when $2 wu &u

S the“.a'rs—ﬂa.l no voting power ex-

Z’e'i:'f'}f provided by law.

ATION RIG!
eungﬁ to $10 per shar

ears); regular q
HTS—In uidat‘lon
e and d..lﬁ,d
time,

PREEMPTIVE RIGETS—None.
'NVERTIBLE—Into common at
s common shares for each preferre

share,

“t.h no adjustment of dividends. Convern(gl

rights subject to adjustment

in certain even:

CALLABLE—As a whole, or art at
10. per share ans dlvldue'ndl atp ‘zmet'(to

edmﬁcredamp

3
.close of business n day prec
ﬂén)onatleutsodan mailed notice.

0 Mar. 1, 1937 pursuant

1951 as

ISSUED—(138 812 shares) on Aug, 1
tock olders

dividend to mron
lhu'e for; share. e stoc
PRICE- RANGE— 1960 1959 1958 1957 1956

High.: ___.____ 3F 52 3% 12 131%
W oo 27 29 12% 8% 9
2. Elect Commumcahons, Inc. come
mon, par $1:

UTEORIZE’D—I 000,000 shawes; .outstanding,
Sept. 30, 1960, 597,209 shares; in tr.%t:su?y 6,-
115 shares; reserved for convetsioq of pre-
(Lot NG, 1 £ 2 thares; pax 31

ec onner Corp. owned 251,67
P et ot power,
vo wer.,
REEMPTIVE RIGHTS—None. & po

5):
1939_.. $0.50

1937.__ $0.50  1938... $0.47}
1840... 0.75 1941 __ 0.371% 1942 __ 0.12%%
1 100 194A._. 010 194849 Nil
1950._.. 0.10  1951._.(00.30 1952... 0.40
1953-58 nil 1959, nil

1960..
Also one share of 6 eferred stock £
eaénhshue e o %pr erred ck for

Paid 50% in stock A 17, 1959,
D%IDEND STRIC'l‘u% See V-loan

above.
OFFERED—(ZS 000 eommon shares) at aso

per sh are u‘l Niay 1937 binson, Mille
d Cohu ﬁ:en New York.

& Co.

(2 0600 shu-es) at sno per on Nov.
30, 1951 by Bloren & Co. and Stroud & Co
Inc., both in Philadelphia, Pa.

(100,000 shares) at $18.75 per shn'e {proc
to company, $17.25 a_share) on Nov. 14, 1858
by Laird & Co., Corp., Wilmington, and
associates. -

LISTED—On_American Stock Exchange. 1§55

\PRICE RANGE— 196001959 1958 1957
3516 373% 326 1215 lg%

[DA.fter stock dividend; before, 4434-283§.
Transfer and Dividend Disbursing Agent:

2 Registrar & Transfer Co.,, New York, and

Jersey City, N. J.
Registrar: Cl?emlcnl Bank New York Trust

Co., New Yor!

Stock Options held by F. W, Godsey, Jr,
pregident, at Sept. 30, 1960 on 7,500 common
shares at $5.74 per share. Also certain execu-
tives-and. key employees on 45,703 shares at
average grice of $19.02 per share.

ELK HORN COAL CORP.
HMistory: Incorporated on Feb. 23, 1837 un-
der laws of West Virginia, and ac ed on

Mar. L 1987 o reor anization lan
r de see Moody’s 1.
u:l) all’ usetl m]ﬂect to lhbﬂitiu of llk
Eo'mz:l.xzed Nov. 17 1915 u a merwggrhgt th‘:
orga . 3
£ox§mer Rik Eor el O-s Elk Ho! mmng

Corp. a.nd
hced ln recdvenhlg Au
ll,c 194 nnd reeer ov i

1953. Under the reorg dp

of 4% non-cumulative first an second pre-

Ferhestinaly. ‘PIs ‘oue Maw o DAr ‘Comumon
e ely.

ﬂel:‘)."e and .’wi’:mc to purchase gnc addition-

u. eommon shdre at on or before Jan. 1,

Bu:lness. Company is e ed in mining,
leasing and semp y Mnin‘ operations are
in Kentucky.

. hl;rop!ertles. Own’;h in fee, or ﬂuvugh omxgor;
mining roxim;
acrgs In 1956 oompanyﬁo ayland

nd Jackhorn mines. 'I‘ipples now leased to

otber operators,
Has location for conl handling facilities on
leshurg, KK:

26-acre site on Ohlo River at Ca
Company in Jan.. 1955, aold 14 611 acres

Kentucky, representing in
mately 32,000,000 tons of ooll tor S.P 00.000

cash,
Ksyubsldurﬁey:. Floy&d Caung. (;oal Co., .I:g
-gwned, opera ackhorn
k L:l.k Horn ples. Peérless Sewell Coal Co.
W. Vn . -owned, operstes mineg in
Co ug W. Va. Peerless operations
ensed Ope rated by lessee,
owns 16 tock of Kentucky River
Coal Co. (see zeneral nd ).

W. Goldsmi! )
General Counsel; Koontz & Koonte.

Auditors: & Ernst,
Annual Meeting: Fourth Wednesday in Apr.
ers: Dec. 31, 1960, 1,314

No: of Satoy :es Dec. 31, 1660, 26.

o, o ec.

Office: !Olp 4 Union Bl aulelton. W. Va.
Statistics, years ende Dele. 31 (In tons )

MIned by lessees_ . 1,411,613 1 816,513

Consolidated income Acclgunt. years eﬁtsied

Dec. 313
Coal sales _...._.. $4517,93 STILITS
Royalties earned . 299,746 232,528
Prof. assets old - 38148 §,944
Other inco R 392,892 313038
Gross !ncome ———— 1,188,718 1,315,888
Costs & expenses. 749,893 1,044,528
Depletion _..-__ 34,819 26,003
Depreciation .. X 90,100
) ncome taxe.l ..... 73,70 500
tax adf. ... cres cr 2,95

MW
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Y17
Total oo, 1290476 16,720,548 Depr — 62.924 63,262 Patents; het .. 153,674 6
Reack. stock ... 78,99  ..... ——— eratln'gp profit 631,459 615.904 Other assets ...... 9,072 18 12;
Net stk. & surp.. 17,210,478 16,720,548 Other income ..... 120,910 146,060 -
- Total income ..... 142.36 . 761,964 'rotel ......... $3,358,961 $2,304,884
Total .ooeee.o. 22,089,036  $21,416,043 Other deductions . 61,818 55,98, Liabillties:
Net current assets. 11,695 913 $11,728, '692 Fed. income tax ... 335,944 351,281 Accts. pa¥able, ete. $231,624 $288,125
EINet tang com. sh, $27 56 Net income ....... 344,607 354,701 Accrued taxes .__. 216,875 420,658
ARa Wmatln ﬁn u, wk. i.nm-ocen. lower Prey. earn. surp. 1,690,281 2,016,152 Other accruals __._ 109,003 99,952
of cost (most mkt. other at cost. Dividends canh) - 312,079 197,954 -
Him!l 18, 217 (196‘0 IB com. lhl tor 3 Dividends (stk.) .. mmmamee 425,000 rrent - $557,502 $808,735
ddy. E] (1960 18308) Treas. stkk. retire.. 56,775 Note ? ........ ——am 100,000
dv. m.Tan. ¥T. @After educt. 418,615 Br. yra: tax adl. o 4833 d, ltkv. ($100) 600,000 800,
aP:‘ . cost of sho [:]3 043 sha. at cost. E o, c;urp., 11-30 . 1.692.12.31 ﬁd -h') ruril'u'i'" . 1.253'¥§a gz%gg
ort age Note: arned per share . sa ) )
5%* g (Eemogunce)gg'tag&e egofs', X ’7;.'98: Nﬂ:}fﬁ :‘f' rhu;. o Nov 30 (hi . 193,401 talned earnings. 872,483 718149
paya le monthly, yea n :
.of 'Ea Total .oeeae.= ,358,961 2,304,884
Oftfier Debt: Outstanding, Nov. 30, 1961; $28,- Sales Tnohe °ui"=,mc§',‘;,, N,t current assets ﬁggq,zso 3 0,“;‘
1959... 38,926,577 374,718 86,380 3.8% t tang. com. sh. g $L.5
capltal Stock: 1. !lutle*stop Nut Corp. of 1958._. !,458 ;276 320,282 96,330  3:32 !PLower cost o mkt. 592,500 (1960, 502 500)
Ah’lerlc- comm-.u-, par .1857. 634,23 8 3614 96255. 375 040 par aha. nsol
ED—1,000, ooo ehares outstanding, 1858. i. 779; zn.m 95,64 2.88 Capital stuck- 1, Elee!ro-'l'ee corp. 6% cum.
.‘Hm. 16, 1972, 25,602 shares; in in freasury, 3, 1955... 3,437, 094 247,23 95,646 . * 2.58° ulative convertible preferred, par u Au-
shares; &%r g. Consolidated Balaneo sheeé as'of Nov.30: thorired, all series, 10,000 shs.; cutstanding,
DIVIDENDS PAID—(calendar years): sets: 1851 1960 6%. series, 6,000 shs.

P]lslo- $1.1216 1941 . $1.00 D142 $3.00 Cash . —oceeemome-. $842,815 3565,343 Has preference for assets and cur. divs. of
943-44 00  1945-4T7 Nil 1848__. 0.55 Receivables, net _. 337.470 ﬁ,zos 6 a sh. annually, payable Emrterly In liqui-
1949... 070 1950__. 1.15 195153 1.00 Inventories, cost .. 3084 763 dation, entitled 1100 a involuntary;
1953-5. @1955-58¢ 1.50- [@1957-6) 1.40 Prepaymenis ... 33,808 31,060 redemption price voluntary. plus divs.
[@ige2. @ Compam/ may not cash diva. on’ common
IEIm:ludu:x 50 cents {in promissory notes. Totak curfent . $1,523,589 Ot 455,376 excesg of cons o ted net income afte;

Alsg stock dividends: 1956, 5%;°1957, 5%. Lend bld 8., etc. - 1,135,649 1,095.717 Apr 30 1sso plul sso 000 and net proceeds o'i
19%,1.2%&}959 6% 59631*3 .Tnn 16. 1962, 8 De OB oce. ggg%g gggl_rs viagam A 1 ¢ Id after Dec. 31,- nso;‘s At ‘%pl . d.
) . roe — X T ane ear ngs were not so restricte:
VOTING RIGHTS—HM sole votlng power. Neon ng. rteyt — 1,435,800 1, 456 571 R l‘bB N
PREEMPTIVE RIGHTS — 'I'he Te {i no pro- Investments _..... 10,000 10,000 No voﬂn pow elp default of 4-
vision Umi reemgﬂv lE.rterlY diva. when it elects 15 of dlrectors
TRANSFER Morean Guaranty Total coeeeee-. $3,535,092  $3,477,123 allable 4t $115 g sh. to Dec. 21,
Trust Co.. New York Fidelity Unloh  piakilitiess . duced prlcel thereaiter to $100 a sh. arterbec
Trust Co., Newark N, .T Accts. pay., ete.. $139,081 $204,091 31, 1968. Sinking fund annually beginning
REGISTRAR—Bankers Trust Co., New York. Dividends payable. 67,672 67600 Aug. 1, 1962 to retire of preferred out-
-DIVIDEND DISBURSING AGENT — Morgan Aceruals, oo - 192'317 195'243 standing-on that date at $100 a sh.
Guaranty Trust Co., New York Fed. income ta.-i-" 240954 243320 Converhble into 10 common shs. until Dec,
LISTED—On New York Stock Exc| E - , . st, 969 unlesl %revmudy redeemed), sub-~
OFFERED—(100, 000 lhares). at” :12 0 el‘ Total ¢curren $640,024 $713,283 jeci in certain c
share on .Tan. 15. Byllesby & Capital stock (;5) 966.850 967.000 ﬂered 8000 sha. sold prlva.tely at $100 a
Inc., New ftefing did-fot repronent Capital surplus —— 105,933 106,548 02'-7&;101@ 1080, ar 10 cents
ectro-Tec Corp. common; cents.
Farned surplus ... 1822325  1690.381 , o%y orize 300, ooop sho; outstinding, Apr,

%JB%%ANGE: z.1951 1960 1959 1958 %157
B B LR ng e
E.LECTR'CAL PRODUQTS

Total cemeaeeo. 8 535, 77,123
Net current assets ¥ z g& u“?ﬂ 093

Net tang. per sh.
‘Note: Up tured !mrtal v. on leases

“f;‘gxsgLIDATEdD der the 1 of thi and contracts: 1961, sssoe.m 1950, $6,168,271.
[t H COrpora under e l1aws a s ]
atate of W, T on Oct, o ‘.tt:: I:z:“ﬁ‘t:le‘:xp.!rle%g!rlcal Products Cohsoll

Formed to acquire and consolidate fn ex~ AUTHORIZE! 00,000 nharel, outstandirig,

for ltl apit
s Mectedcal Brintus 'mk S ::“:‘&5
ton, Montana, Colorado nnd ng

On Jan. 5, urchazed for ap-
Eroximately {:oo.ooo nYl ontgtandx ltoek gt
Neon Corp., Denver. Colo, angfer
effactive ag, of Nov. 1, 1934: March

g.wnh movermltl

entirety, 193
,500_asse tl of National Outd.oor fﬁm erﬂl £
0.; Denver.

Gn-Nov. 1,940 purchased plants, squipment
and contracts oﬂ'Sun"' p :gxl: lo:“rp,
g Thet ‘”ir““d‘hf‘df"“ﬁ“-  Corat

e odern eon &
Billings, ont:. an% Valley Neon Co. at Pueblo,

la.
Dur!nz 1948 acquired Artcraft Sign Co.,

948 company acqiired neont business of
COIEOLE Outdogr Advertising Co. 1n Southern

Neon Products Co., B gs, Mont.
On Jan, 1, 1856 purchased certaln asgets of
Federal Slsn & Signal Corp., 8t. Paul, Minn,
On July 1 1958 purchaxed. certain asgsets
illiam Broth
Tn 1960, purchaled cerf:ein Cassets of Oble
sigm Ine., Great Falls, Mont. and of Mark-~

Buslness 3&:"‘3 o {t‘: engag:
: era ed
. terlor l?z‘i:ﬂng

ufacture of
%hntl located in
Wash,

As of Jan. 1 1953 acquired assets of 19, 1

in

elgctrlex:lﬂndv&arhrmm K
roperties; nufa

Seattle, Wuh 63,000 sq. ft.;

11000: ft.; Denver, Colo., 22, 080! r£ rea
ﬁon ft.; in Sal % G(":l £

t., 5,000 sq.
gt:gx 5,000 :q ftteBoise Idalit‘c: tn.ndt%ghn&
erateg gervic ni
mma j’éa:co. Wash.; Twin Fa and Pocalello,

Silbsidiary Pfuﬂ
r (oebals 'w"ned). g P mpducts Corp. Jeattle; N

Officers: G. K. Comstock, Prel. .Tohn Ford,
Viece-Pres. & Gen. M‘.l’sreu C. olfe. Vice-
es.; cbride,

ggc., 8. W. Leach Agat. 'I'real E. A L.orent-

Azst. Sec.
e Birsctors: . K. Comstack, H. C. Rolfe, L. G. i

Kel,l‘y. P, D. Machride, Joshua Green, Sr.
B Galt N. 8. Rogers, K. B. Colman, Aks
Nielsen, D. E. Wallace.
Auditors: Meals & Co.
Annual Meating: Third Monday in Mar
No. of St : Nov. 30 1961 1051.
No. of Employees: Nov 30, 1961, 208
General Office: 1275 Mercer St ' Seattle 11,

ash.
Consolidated lncome Accou
N 30 munt. years 1‘ o

960
.----a.--- $3,818417 «  $4,027,321
G-ron ....... 1,850,240 8,263
T s R

. Vlce-'Prea
Q'

183,370 shares; in treasury,
TVIDENDS

6,63 el' ar $5.
(calendar yéarl 'mff '? $

D
1848___ 170 1949 1.50
1952. 0 1958-54 5_5 1955.-- I
1956-57 170 4958... Z.05 19590 C
[i11960. 0

On $5 %sr shares after 100% stk. div.:
1mssg-_- 0.50 F1%81... 0.60  196l... 110

62. 0.
[MAlso 100% in stock May 16.

To Jan. 2.
SFER AG. EN'I‘ AND REGISTRAR—Peo~
le’s National B Seltﬁe. Wash.
IVIDEND DISBUESIN Elg;l‘e
PRICE RANGE— 19015]19 0 1958
lL 24 43 l

35% 57
........... 22 23 35
ElAtter stk div.; Before, 4435~ i

ELECTRO-TEC CORP.
H:;Iory' Incorporated in New Jersey Apr

Business: Manufactures alip ring and brulh

block asgemblies, switching devices and re- Cal.

lays for electronic ment
roperty:- Owns 30, qt lant in West
Caldwell, N. J.; plants.a Blnckl Va.
16,000 sq. ft.: also 7,000 sq. ft leare
rmond each Fla. (24000! 1t.) are owned
. Subsidlary: "Precimet La| oratorlet. Inc.
(wholly-owned).

-reclors. Q. J. Pandapas, Chmn.; Arthur
Pres. and Treas.; W. P. Maj , Exec,
0. Miniutti, Sec.; W. 8. Palmer,
Aud:tors' . K. Li

sger &.- Co.
Annual Meetin T
No. of stoel'm%'mrs- Agr. dsoy Bl e

ot B n'é st Nor, 80, 1961, 435,
omee-i en&zs rive, West Caldwell,

“"l"""‘ e oo u.}?;’ooo
Sales & lernlntt, s, to . 30 (In $):
gme Com gt Cog:.

%ﬂ. 5,53 068  180.8 b lf?i} el .E

5.074 405 sag g
gm edl .5oo du at Apr. 80, ‘60
Oonsol.

Condensed Balance Sheet. as of Apr. 20,
Assets: 1961 1960

Ca .............. $200,308 $148,079 #
S. Govt, secur.. 817,795 e
Recelvablea net ... 735,623 902,060
Inventories - 570,247 608,997
repayments 30,857 50,137
Total current %2 732 $1,709,278
Fixed assets, net __ ﬁfﬁus *529,79

Invest. 11 subsid._.

1960
31,910,000 {2

79¢ San Francisco; Teterboro
00 néapolls, Denver and w1dn

so 1961, 592 500 sh
Pandapas ‘family owns 442,025 she. (76.5%).
No dividends paid.
Has one vote per sh. No preempt.lve rights,
For div. restrictions, see preferred.
':I.'tamf«.r Agent and Be {strar: First Na-
Honal City B New
ﬂ!ered (135,000 shares; at 16 50 a lhare on
Aug. 31, 1960 b Hnmmnn. R ey & Co.
New York, and assoclates. 0 111 ed
shares sold for céompany account

961 -8
YA
» a
? Mo 315 68 a“}mre expire in 1966

EI.E'?JRONIC COMMUNICATIONS,

History: Incorporated under the .laws of
ew Jersey, May 27, 1940, as A.lr Associates,
ne. Repreaente merger and conlolldaﬂon

with former ren [T} of same name;
incorporated Ym 1, 1927; pres-
ent name ad ed Apr. 30, 195
On May 1, 1950, acqu.lred nyder Alreraft
Chicago, now op a branch;
In he 2y 953 purchned. Avuﬂon Supply
COrp.tedAﬂlnta ‘Ga. Municipal Airport now
eTa as

In 1959, ac u.ire by exchange of stock
Stnndnrd "products, Inc., Wichita, Kans. and
Advanced Technology Corp:, Santa Barbara,

Business: ?rratlonu, in military communi-
cations and alrcraft au;:ﬂl flelds, conducted
Bin followlng operating ons and gubsidi-

St. ‘Petersburg Division: Enaineerl. desl,
and manufactures "electro: and. elec ro-
mechanical e &ulpment mcludmz comm!
cation recelv ansmitters and other
communications systems for manned air
ships, missiles, etc. Also various preclsxon

roducts, including electric rn.o‘,orl actuators,

ydfaulic equipment, etc. Subst L:fn ally all of
saleg are to Government and elec-
trondes and aetolpace manu!ac urerl
- Research  Div.i erl ep laboratory at
Timon.l Md,, near timore, for adxanced
cofhinttiniéa , radar

x' fle
Advanced 'l‘echnoigﬁv Division: Eng e:
e and space v clo research at’ l

Bnr BTA,
eus'nl. manufactures and

, ‘Cal,
dhtrg it ef.:mllmll reprod ction uipment.
utes fac
Alr Auonu.te T% eq handles
merchandising and * dlstribution of aviation
a;p lies nnd equl ment; also engaged I
FeRsr esd ovetan coendali "
et ’ t
plant e!nn:l:t:ht digixieg;bhni‘ leeneaed lant of 20,000
‘at Timonium (near Baltimore), 3
Advnmced. Techno] re leases 6,8
#t. plant in Santa Bar ara, .Cal.
as alA“Od‘:':’ Inc owns p;e{nlael near Mu-
Alrpo: , and_leases- premises
in H at Atlnnil ul.p Dallas;

Gleh‘(‘irage. Cal.; Kanasa R £ Tuilam;ﬁ‘;!

\ A2
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Reglonal offices locateds Washingto
go .3 Dayton Boston, aﬂat nnd. 1( ﬁ-

Subsidiaries (wholl: wned)a .
Air. Associates. Inc. (Dek.)
Standard Products, I’ncL (Kansy)

* Advanced Technoleg‘gsConp- (Caliky

Sificers: B W Slanap, Brass; W, R Yapaall
fcers:. shop, Pres.; arnall,
Chmn. of Bd. .and Fin. -Vice-Presr; C. A.
Sereno, Vice-Pres,: D. D.- King. Vice-Pres.
geseatqh : 3. B: Willfams, L. W.. w;;;hvice-

Lord Vice-Pres.;.,
Vlce-'Pres E Treas.: A...

Eng. Sec.
Horvath, Cogt - 3. K.ePeppd. EE T 8
Jr. ﬂAx

reetors. e K. Baxfer, I K. Wim'm.,H.A.
. R. Y I B, Crawford, Jr.,
A. Sereno, K. P. T.

. IT,
W. D. Roosevelt, S.; W, Blakby, G R’

Genernl Caunsely B‘dmu:q', s:nmr, Andrews

cept as provided by
& lagersoll, Philade iy SRRt ON RYGHTE—In any Mquidation
A:l'nu:lr Meeting: T«h o 3 enhtled to 310 pen ghare and dlvlden 5. Mined by lessees.. 1,663,078, 1,411,693
'Sy ursday irr January, pRE}nMP RIGHTS—Non Consolldated: income Account,. years' ended
”g’lo&gf stg:‘khc;lders' Ifov 30, 1961: Preferred, 1BLE--Into common. at ,mx geci 3;..1 1981 1960
mm L mmon shares for esch preferre lhare, oal sales _._._.... sm.m' 457,932
gg- of Els'lanfcgees' Név; MEISEI. 1,250:: w‘{‘tﬁ"ng ngl?ultment of dividends. Conversion. Royalties earned . 367,823 3299'1“
P ice: 1 72nd. St. Ng., St. Petersbury, 10; r,(gnur subject toladjustment {1 certain events: * i 400,91% 431,040
filled Ord 196 1960 S A Whidends ot iy B (b i R
Un rders: viden 3 ,
Asg of Sept. 30 -.'.- $12,331,000 $11,023,000 ﬁmﬂe& bﬁfnesr o day precedln; redemp- ———— 37,352. 34,819
Consohduted lneomo Account. years. ended tion) on at least 60 davs’ mailed no Depreciation. 71,7113 85,475
Ne 'igfe'- ‘s21, 360 894 11?1%0561 msmc é:%%i.ﬁ to ggm';:;,:“g;oc lggeg oytge tuu" dsg.';gf., 32733
Costs & expensea .. 2, 161,340 u,zsx’.m sHiare for share: Netiincoma o 7=r. 204,05 245,124
De?recintion. ete._ 429 PRICE RANGE~ 1961 4960' 1959 1958 1957: Earn:. surplus; 1-1.: 1,526,833 1,544,963
Net earnings ... 855 725 am,nz High oo ... 37 52 SH& 12 Dividends _._. 258.9 263,148
Other inicome, net. . 32.971 45,827 Low._. 2T 21 29 & 81 Earm surplus; 12-31 1,562,046 1,526,939
Totnl :gcome —— 323.223 a %2’83‘ z. Eleet;fmo Communlealwns. Ine. come N‘g_" oigg‘l'!“‘ .hg:".. i.-i'g uﬁogg
Fed income tax - 60,000  crdS5000 AUTHORIZED 1,000,000 shares; outsta Conalidated Balance Sheet, Decy 31
g:* Income ... 306,158 607,511 %ec' 200811951 “T17,758- Yshares; fn treamt 451 Assets: 198 1960
Pte¥ earn. - surp. _ 2,182,882 2,563,758 ghares; reserved for. conversiom of preferred Casht . ________. $306,034 26,671
E eferred divs. .__ 24, . 23,566 (No. )‘ 53,335, shares;, for options, 49,68¢ U- 8. Govt, secur.. 1,392,300 2,303,284
arn. su?lus, 9-30 2,465,022  [I71,930,681 lhares Receivables, net ... 824,172 02,186
Ea!;g gom s sl:::e.. sg.gg s ulé s hﬂgc ng 1961, Donner Corp.. owned 252,- @Inventories ....- 131,977 153,946
No e e gy g JOINGHGHN munpotsesover o Todaner: TREe e
From SEC report. @AdY. reflect. co'x'ztr. ll;IvaNDS—-(calend Depletion ____._.. - 3,697,039 3:560.048 .
Price redeterm. and chge, fin invent, val.pol- 1937.__ so so 93&... SKG’I& 1939, _.. $0.50. et Il elt efei. | 3043747 3,980,169
Net loss, §557,707; earn. gurp., sz,uz%x 940. bi ey 0.121¢ equtv-- 2,039,713 2,217,146
eates and Esrninge. au 18 o e M SeRabiT i
Sales .MNE."““"P” sgpt-3p-(ng): ISR 010 1SL--O0%  Neter mi  Nomeowrr. receivi - 10,115, 18,567
1859... 2.7, 850 - 2 on Cors. Q‘.&‘:&"’ ifiare of 6% preferred stk for [Ny X Rlver.Cost  41M0M 1241
1958_27 ¢ 1859 565.303" g"-ggg ﬁg Pald 50% ﬁsstock AUK - 17, 192 V-loan Deferred charges . 12,088 18,613
1958-1- 21,191,882 908 [0 TRIC - ~
1857-2C s.auoﬁn ﬁgﬂ? %s. gi o8 Total coeeemeew  ST778848  $T,924,721
1956..- 14,237,111 95988 23593 03§ OFFERED—(25, cammon sharos) 'uiﬁ Lisbilities:
1955_.. 12,58T.052 54,05T. 235,03 0.07 g‘el&lhare in Mn . 1937, Robinson, Accounts pay;, 351,327 $34,395
1954.. 233,740 344311 235, 1.3L : Co., Inc., and Cohu ﬂro ers, New York. Income taxes 88,000 81,200
195327 19,034,877 ° 14.1,555 25¢, Ho;“ (40:do0 sharesy at $9.50 per :lm.'s on Nav.
1952... 16,244,452 46,895  234,52% 0.03 0, 195¢ by Blorem & Co. nnd troud’ & Co:, Total current . $139,387
1951 ,494,502 839TF 130397 045 ne.. both in Phﬂadefnhla. @M Common. stock.. 1,155,290
19%51}: 6, Ilg1 01 JEOI‘d 127.561 0.14 ¢ (100,000 shnre zgt 31: 1351' f)e%r’;h?f:v(% 4 19548‘ gamtal. Iul‘p{lu . {gzg,agg
'egar ng preierred arrears. 0 Compan}' ned urp; - "
gomtollda!ed Balance Sheeta as of sapt. 30. .W l te & C° .» Corp., Wilmingtom, and %%:]ici;;tock - 7'_:{?:'33"‘
hare on Dec. 2 surp.- 7,839,523
Cash —eoooceeoeee 987,849 “ 795 . 100 000 shares) at $18.75 a 8 el"
N 1, i Co. Corp., Wilmingtor, D
Recelabiss, net .- 5;954..971 zeris 5y Laird & Co. Corp. Total ......... (Ted ¢ .9u721
ST GEE i R anenel RS b NpghamE  Bap W
Prepayments ... 118,589 195415 PR o x sie W% Mk 1 (ﬂgls)s T ml:‘ a& Jhe. Mnlttly {ower eost
T - LOW oo —— 0) or. marke shs at cos
Landogﬁlscg e = uilggﬁ% ‘123‘"4585 %Mm‘ stoci’ dividend; before, 4414-28%5. » mSapital Stock: . Elk Horit Coal Corp. come .
Depreciation ... 1,367,988 1,178,732 _ Transfer and- Dividend Dishursing Agent:
et property ... 2,764,389 2864477 Registrar & Tiansfer Co., New York, and AU’I'HOR zxn—sooooo shares; fand!nﬁ
Other assets ._____ 89,686 257,934 Jersey City, I J. 341,152 shares (including 194 sfmrel reserved -
Deferred charges _} 157,385 Keglstrar- Chemical Bank New York Trust for issuance under 1953 reorganization plan);
Total , New York. W 5 ‘ in trealmury 9,908 shares; no par (stated value,
hd ) PE—— -~ 15,333,016 d b Bi, n
Liabilities; } Fia18m064 Gsff it °3§§°§'z' o 207 1961, o J0.00F comm ngnn;g RI%‘%HTS—%E';B“‘ vote per share.
Accts, -payable ... $2,383,218 $1,160,355 mon shares at $22.10 per ‘share and, 4,0017 com- ERLORME LIVE -None,
Nofes payable .. _ 4,029,750 4.699.750 mon shares at $22 per share. Also certain 2 0.5 1956 o075  195T. 85
Price redetermin.. i 700,000 executives ard key employees at 38,727 shares 1% 5. 30 20 T 30” --- $0.
-;ggnll:d tax, ste. - §46.672 314,644 at average price of $20.25 per share, %1?18651: RATG oer 19 1950 1958 1057
Debt die - orel o ws ELK HORN COAL CORP. High ... U L
Total 354, de o of Wk Virginia, and acquired ‘on Sransier Eionts v I suen ut &
otal current . ,354,730 ,920, ] ransfer nt: cantile eno
Nof;l‘ Sty PAT s 3'1{055 14 ‘vag,gég Mar. dlat.!fl” &g’ﬁ‘g}r' Iggg"fﬂm“ ation planl qrust. Co.. Baltimore. p
ommon atk. $1i , 617 5‘3’? :gg S‘:l) 'léo 'i‘c"" subject fw“{,';“fmmu m m:;:i strac: Miryland National Bank, Baltl-
Earned, surpls 13 ss’m_ Horn. Coal 3 W was - . .
c-p:&% 'u,rplu: — %u.;% ,” 0'“1 organfzed Nov Hll‘umﬁbo" a nm-g'er of the tfonMdlg"d niémlng Agewr;h ‘F.Inrlutnn Na~-
Toah o FSTLOG Slgiaa ST 'm’ Simerat Fuer Co p— o
urren ’ ¥y was ced in recel Aug. EXOLON COMPANY
Nt furrent amets  FUALL  §3978 f58 21 R T e D ersiiy termina ot No “i, Historys Imcorporated fn Massachustts Feb,
1953 Under the reorga tion plan, holders
first ed in the manufacture

sh.
UJLower cost (fo) or rakt. mrromsx Te-

v.l.oam OQutsta
; under V-loan
1.1915‘1 as amended, w, ch

dencad by promissory mo

8% Loan is 70 <A Aumrome *
Company agrees fo t current

assets of at least $3,000,000. mcepf. with

consent: of  lenders, may not pay

cul}: dividendl o commm or reacquire

Term Loans: Outstanding; 1961
$1,138,016, evidenced by 4 te
payable annually to 19&- * %m lor:r xaze

mte. payabl monthlx to Au¢ 1975,. and: un-
secured- S’E‘- ote of subvxd.laryc‘ pavable $5,000.
qusrterly

Capitah stock. t.- Electronic. Communitas.
tions,, Inc, 6%. cumulative convertible: pre.

Compnn i Jan. 1955; sold. 14,611 in
Kentuc y resenting lntereut' in :ctgn_
te ooo,ooo tous “of coal, for SP

cash.
- suhsldla Ffo 2
( Kv o} r{' yd. County Coal’ Co:, Ihc:

ferre&; IZED—ZOO 000 shares: outstanding, . A180 owm: 16 4% stock of: Kentucky River
Dée: 20, 1961, 38,883 shares;. par $10.. Coal. Co: (nee_general ex).
PREFERENCES—Has preference for assets- . Officerds W. W. Goldsmith; Pres.; George
and dmd ndy: Ward, Vicé-Bres;; W, X Jackson, Treas, and
DIVIDEND® RIGHI‘S—Enﬁgled 4o cunl:u.lltlvez ses'i.rgh?s-‘x g:l-KAllLtzSeﬁ &. A!lt Treu
dvidends of 60 conth per share annuAlly PAY. W, Goldsmith, Frank Ginbers, L L. Schraber.
Pecord apout JAn 2, etc.r Geneﬂl Counsels Koontz. &: Koontz, T. A.
Dtvmmnncnb-mmm end. of 15 Burke =
cents paid 4?‘=t lg, Eg; 5952.. 80: gegﬂb " 2:::' :‘" Einst & InApr
P o e 2108, een 1 bo e it m. :;s%ellmofde:ﬁ gee 81 1961,i?.1 :
learig drrears); rezular quarter. vi- :c¢~ eﬂ-or U'mbxrhidg, - —

[
&ends thereafter,
VOTING BIGHTS—Hu no. voting power ex-

of 4% non-cumulative and second pre-
ferred (nar $100). received 560 and $50 calh.
respectively, plus oné nmew nd par CoMUNo!
share and 4 warrant to &urchue one addlﬂon-
al common share at §. or before Jan. I,

1955,
Busifiegs: Company {s engaged in leasing
coal lands. i

l'ruplrtfes' Owns in fee, or through owner-
ship of m ghty, wruxfmnte 160,000
ncgu l,n Igénntlftcky and 15,000 acrexh{ﬂ West
Vu' Im 1 any clésed. Wayland
.Tackhom m.lnel I'u now leased to
eﬂ:e: operators. .
Haa ldcation for coal handling facilities
26-acre site onn Ohio Hiver at Cattlesburg, Ky

éut-m::, yeary-endéd Dec. 31 (In tom}
1961 960

, 1914,
Business: Eﬁf’ 1 and
asives and refractories and

sale of artifl
Poonertys bl ag Thorold, Ontario, Canads,
a n
cont:gu el:c ic furnsce operations which

manufactures crude product; ?mceulng oper-

ﬁmy are carried on in pun at Tonawanda,

Subsidiary: Norlll xxolon has 40% interest
in Orkla Exolom &. K/S at Orl Nor-
w:g. Manufactures |mcnn carbide and prode

Oﬂlcer& L. E-.
E. '.l'hne

Gen. Mtr R P. Harty.

nn-mm ard;
Ch %E%m:
J: e lce-Prel.
{ice pres. and Sales



NDY’S INDUDLITL AL LAY U L14d ‘
——, §

. ... 1033 1969.-- 103% 1870... 108  Amount covering shares not tendered m o <
136 7 1972w 102% 1973... 102 returned at option of‘company or calledaéxg? %%%ﬁf a%j'on%.-ﬁ[". %%s:éb;{.l%?g’fe‘f‘"sgi& ?eIrth
N A st. Sec. ' none;

1971-- 102%
. 1974- 101%%  1975.__ 101 1976. 100% mencing 1964 at 105, L Frn
'Also callable at 100 for. sinking fund (which ISSUED—In Gept. 1961 in exchange for stoci Iry Jobn FreCK. Baxter,J B. Willlams, H.A. 8hiee

: Yarnall, J. P. Crawford, Jr., (clea

| see). of Klenzade Products, Inc., on basisS of one -
ING FUND—Cash (or debentures) to re- preferred and 4.42 common shares for eg.’:‘ﬁ ] K”egef;'e?r E. P. T. Smith, Jr., Dun end:
at par on each Apr. 1, 1963-75 debentures 15 Klenzade shares. - I Do 57D, Roosevelt, 8. W. Bishop. G & VOTI
1 to_10% of consolidated net income in TRANSFER AGENT AND REGISTRAR—First piller,”W. D =T bt v
ss of $500,000, plus similar optional pay- National Bank, St. Paul. Wgz%%}-al Counsel; Ballard, Spahr, Andrews LIpT.'
> . 4: Economics Laboratory, Inc. common; ‘g Ingersoll, Philadelphia .
(if CZ.IIIJ;d Onlggobg?g;?ggdte%lA !D'nlaggg} Z%TsHBRIZ tsta: & ors: Arthur Andersen & Co
’ ED—1,000,000 shares; outstandi: ¥ . 3
43048 a share to Apr. 1, 19 incl.; $33.33 fo June 30, 1962, 599,165 shares; reserved for ;}f; | Meeting: Last Thursday in January. CON

64 © Annual
Apr. 1, 1967 incl. and $38.10 to Apr. 1, 1971 in‘\:rli-: tions, 42,126 shares; reserved for conversion - No.. of s'°°gm#r§:49§?9t' 80, 1962: Pre- a,ﬂg_
i geeﬂ Sept. 30, 1962, 1,300, ri%

no adjustment made for interest or divi- ,f debentures, 116,273 shares; par $1
dends; scrip or cash paid in lieu of fractional No par shares split 4-for-1 in Deec. 5
shares. onversion privilege protected changgd from no p?} to $1 par on Nov. 8', %§'§§: ! Fla. VL EIE B S0y 56 Entaahiny 10' sclo o]
ai:mt diluiiNoni it one additional share issued for each share - ’“Unfilled Orders: 1962 1961 close
SECURITY—NoO sec%rrn.0 NAL DEBT—C held to effect 2-for-1 'I?ht. 'As of Sept. 30 ....  $13,733,000  $12,331,000 tion)
A any consolidated subsidiary may mof DLy DEND LIMITATIONS—See debentures Consolidated Income Account, years ended ISSU
create fun edﬁ debt (excepltidfgtrdr%fuzixdms{ PREEMPTIVE RIGHTS—None. ffe%'-'s-aﬁ;s‘ ceie—-m-=  $36,885,199 szz.lz%%su Shete
unless thereafter on consolidate asis ne ENDS—(calendar years since 1936)r Costs & expense. 34,840,649 21.161:340 PRIC
3 263,429 Hig

tangible assets at least equal 150% of funded On no par shares before 4-for- split: : Dépreciation - 2386
$1.35 : et earnin| - 1,755,866 855,725  Lov
. ! d 30,116 2,

TPYSEHETRWOR@W 1 4 4 e

. Company or any subsidiary may not .
e rage DroDerty, xvept for intercompany Do %oyl Yih i
pledges from a subsidiary to its parent; pur- 7943737 2'50 1045.-" 0'40 194647 0 , 32,971
chase money liens on hereafter acquired jgsg 49 160 1950... 2.40 195“1 4 2:30 1,725,750 888,696 mon;
properties up to f75%d &f lowter of cost or fair 7gs3 .  1.0p = S sy 09 : 33%033 gégggg Sg;l‘
DIVIDEND HESTRICTIONS—.Company may 195300 09 Bar sbares after d-for-1 split: = NS oo 708,147 306,153 share
not pay é:ash dividﬁgd: gn ctommon whiglyl 1956.-  0.90 .- X - 'lf ¢ i T 2.42;,222 2,132,33 glrgi )
; consolidated net wor! cap- On ’ T4e g N
b FX.&’;‘“ gef:wugioog.ooo or if all dividen Da?’- (jjr.avs(?rx-‘ms 10%1- [sglﬁ%? me‘i ozo-for-xlesssam' 0.25 e e
* ments after Apr. 1, 1961 would exceed con- Also stock dividends: 1957 to 1960, inel S Earn; pid, $7.85 share
g, solidated net income after June 30, 1960 nﬁ:lus 59%; 1962, 5% X g ey ~Earn., X 0.4 VOT:
$500,000. At June 30, 1962, $1,795,440 of retained “’Bim; Yan ig . B .-:No. of pfd. shares 38,237 38,983 PREJ
earnings were not so restricted. OFFERED—(100,000 shares) commio No. of com. shares [719,728 617,482 DIVI
RIGHTS ON DEFAULTTrustee or 25% Of omared ot 15 oor onares) 31 par ¢o [Reflects shs. sold. 1937
debentures may declare principal due and popc Uei375 per Share) (px&ocee 5, 1957 by Sales and E"""’"'J"' to Sgpt. 30 (In §): 1840,
ayable (30 days’ grace for payment of in- Ly 3 % .75 per share) on Jan. 1 . by oo e Net et o0.0f Earn. 1943-
?erast or sinking fund), . E. Hutton Co., New York, and Kalman e es on Com. 1950
INDENTURE _MODIFICATION — Indenture & $o- Inc., St Peul and associafes. Pro: . 209 d1.06
By omunal crcent O Beovided, Witk oot eed lo xepay a0 Bank Join i i S 14 e
consent of 6635% of debentures. 3 g 491, 5 .
SR BN DT se sy, SRANSEER, AGENTS  chase Munbacieh B il DA RS s el
Iy notes; for new plant facilities and wor: s ’ B hp £T0n = 980,45 2 236,73, .88 £
y capital REGIS' — Chemical Bank New .York 14,237,111 235,933 0.25 DI1V1
T SFFERED—($4,000,000) at 102 (proceeds to LTUst £0. Neaw “Foik imil, Wiest Fetional 12,587,052 54 235033 [10.07 abov
& company, 99) on Mar. 22, 1961 by W. E. Hut- bank, St. Paul 33,7 235033 [13L OFF
i "hen Yo dinha"co, B, PEICERANGE- yu 1w 1w 5w B oanil s B Bl g
] Pl e 3 ’ Easaciuing 4 244, ¥ 0.03
'5', g‘ﬁx&“&fﬁ%ﬁfﬁ? T62-95: 1961, 148-102. gg;:l;-é-l;‘-‘;l;;-hefg%y ﬁiﬁn‘gemgﬁgeeisg mDi'sr'élgi‘rM'm - e:fs:!"gzldl anasl e 3020
Capital Stock: 1. Economics _shoratory, Ine. ., "5y "1g63 on 32,492 common shares at { Adjusted” carns. & shs. for stk. splits & Ine.
(10

¢! cumulative preferred, series A; par $20:
§. AUTHORIZED—AII series, 20,000 shares; out-

stan%ng June 30, 1962, series A, 3,980 shares}
]r. ;

0.
ENCES—Has preference for assefs
cumulative dividends of 90 cents per

J

gilcgg’ virom $12.10 to $35.24 per share; expiro
ELECTRONIC COMMUNICATIONS; /
Hlstor;u Incorporated under the laws o!

: Earnings (§): 1958, 1.49; 1957, 0.60; 1956, 0.59; to c¢
955 1954, 0.87; 1953, 0.29; 1952, 0.02; 1951, by .

assoq
ares:’ 1958, 358,362; 1957, 355,100; 1956, 353, (1€
352,550; 1953-52, 351,783; 195§i, mél,

a
ed Balance Sheet, as of Sept. 30: LIST
' 1962 19

e annuall ayable J&D 15,
. VIDEND . New Jersey, May 27, 1940, as Air :
M ds may b%ipgud Ennoqusu_rgl?u:unl:adfv:g Inc. Represented merger and consolidation
% / subordinate stock, except out of earn- with former parent companJy of same .na.mo; 6% PRIC
~_  .gs subsequent to June 30, 1946 plus pro- eiggogpaggtaegoptegengoﬁt 19‘2373' 1, 1927; pret-. —— %.égg.ggg 5’332’9% Ei)!
143 ceeds of sales of junior securities. On May 1, 1950;”acq' > rad Snyder. Adreraft -— G:gg:ggg 5:397:426 e
y 188,375 T

198 DIVIDEND RECORD—Initial dividend of 34

. Corp., Chicago w operated as a b: .
cents paid Dec. 16, 1846; regular dividends paid I;P Sent.. 35953 ng Lod c!f:"u % Aviation Supply ¢
pal Airport now : $14,495,044  $12,568,627 Jerse

29
semi-annually thereafter. i
;Zi VOTING RIGHTS—iHas 5o voting powes un- Corp. 2% Atlanta, Gc?\', Munici :
560 less two semi-annual dividends are in defsult, operated as a bran £ 3,143,924 2,764,389 _ Re
g7 when preferred is entitled to elect one di- _Io 1959, acquired by exchange of sto iy Co.
37 rector; if four such dividends are in default, S chnatogy R o, e, S Ciopihimoteemn  $IT63B,968  $15333016 _Sic
[Rsr N Auciied S0 Slast & EMGOTTY S Sl . Bl Acets. p $3407550  §2.383218 Ehow

2,860,770 4,029,750 in 19
4 346,672

215
— ectors. . : .
210 &%lQUdmt As'I'g)ON RIE&?TSEE liqu.!tdaﬂon,de;t:; sig!x; 1962, sold Advanced Technology Divis i§ g

ed to er share voluntary an . . oo f )

937 redemption p‘i‘lce if voluntary, plus accrued OR Feb. 5, 1963, sold subsidiary Air Associs - 544,637 526336 FRA
g6g dividends ineither case. ates, Inc, for $1,500,000 cash and about 12,000 60,467 68,814  Hi
EEMPTIVE RIGHTS-—None. shares of Van Dusen Aircraft Supplies 4? pis 1946.
CALLABLE—As a whole, or in part by lot, preferred. ) $7,281,111 $7,354790 _ Bu
== on 30 days' notice at $20.50 per share an Business; Operations, in military communis 1,032,216 1,055,141 and
02 dividends. . cations and agrcraft supply fields, conducted 382,370 389,830 1:"'
000 . .Also callable for sinkinlg fund, which see. by following operating divisions and subsidi 719,728 617482 Plan
0 S FUND—Annually an amount - aries: . i ) 5,073,541 3,450,751 oW
009 ficient to retire 400 shares of preferred by — St. Petersburg Division: Engineers, d f Y ! - 3,150,002 2,465,022 spac
i urchase or redemption at not exceeding and manufactures electronic equipment, Y ] tory
513 $20.25 per share. cluding command and control communica=: .5 ! Ty e $17,638,968  $15,333,016 Su
258 OF —(10,000 shares) at $20 per share tion receivers and transmitters and other i Bag ‘3% . §7,213,933  '$5213.837 OWIM
713 flat (proceeds to company $18.50 &evr share) o communications systems for manned airc! pithi 12, 10.58 _ Afi
JuIX 24. 1946 by Kalman & Co., ., St. Paul. ghips, missiles, etc. Substantially all of sal ; S Wer cost - R4 $1,367,986 Frap
F SFER AGENT AND REGISTRAR—FIrst are to Government and principal electronics: el i O o Sect 99, 1962, 22900 R%I
and aerospace manufacturers. ‘:’gee.ment dated June zé, Men'

ﬂ'!l) Trust Co., St. Paul.
DIVIDEND DISBURSING AGENT—Company. Research Div.: Operates laboratory at ; 28, an ch provid
:1336 2, Economics Laboratory, Inc., 4/4% cumu. Timonium, Md., near Baltimore, for advanced 38 et 35 Provides f"fgg;vgg: Vig;
ths. lative preferred, series B; par 2 research in communications, radar and infré : b‘Y missory notes with interest at At
- Authorized afl series, 20,000 shares; out- red fields and 8 3 0% tuatx;anteed by Air Force. .
manufactures agre maintain net current Wa
gl TR bonsent - $5,000,000. FExcept wmf Pu

standing, series B, 10,000 shargs; par $20. Held  Facsimile Div.: Design
n ) 3 cs: e Div.: Designs, .
5;: bfﬂa Employee Retirement Trust. distributes facsimile reproduction equipment At

s equal preference with series A for Standard Products, Inc.: Subsidiary mant® oeompany may not

assets and dividends. In any liquidation, en- facme,‘ﬁeat b?ali‘:ls. §ﬁ instruments, elee'l on common or reacquire gg fexp"r:

Sept. 30, 1962, of

nC titled to $20 per share and divs. Non-callable. tric motors; actuators and various -
3. Economics Laboratory, Inc., $4 cumulative items. ¢ ’
me convertible preferred; no'pa::" ' Pro| : Company owns 275,000 sq. . etglg&"%s%rgt“ I%ryx'_tnota
AUTHORIZED—AI series, 100,000 shares; out- plant in St. Petersburg, " £ 20,000 ' . monthly to Aug, 1975 agxd xaf: Cc
, June 30, 1962, series A, 11,818 shares.  Research division has leased plant o q 5 note of subsidiary payabl $5,000 Net
PREFERENCES—Has equal preference with Sd It at Timonium (near Baltimore), M Ee g e
r series A and B for agsets ind cu.me cﬁl tive . Standard Products, Inc. leases 40,000 sd- I. Stock: 1, gy Sout
T . in Wichita, Kans. ; 6. 69, ¢ ectronic Communica. Selli
vidends of $4 annually payable J, A J&O. > 5 pa a% Cumulative convertible pre e
QUIDATION RIGHTS—In liquidating en- . Regional offices located at Washingtole mﬁn.‘.&sl 3 pre- 8&(
fled to $105 per share. ?1 (;'r'; %‘&%ﬁ“ﬂigﬂgﬂﬁ‘m" E{%ﬁ Rlﬁz:" Dt thﬂzsz 5&32030.000 shares; outstanding
. X s . g > g 7 " ¢ "
EEMPTIVE RIGHTS—None. Subsidiaries _(wholly-owned); Standard CES™ a8 " preyoRar S10, Prey
i, JINVERTIBLE—Into common at $33.83 a Products, Inc. (Kans.). T ; Or assets pref
as share from Apr. 2, 1964 to Mar. 1, 1967, there- ~ Officers: S. W. Bishop, Pres.; W. R. yarpall ] ' RIGHTS Com
after to Apr. 1, 1971 at $38.10. Chmn. of Bd. and Fin. Vice-Pres.: D. D. Kh%f R : - l‘gﬁﬂed to cumulative Pr. -
44 SINKING FUND—Annually an _amount suf- Vice-Pres. (Research); J. B. Williams, Lo T P “;‘tf.f&guaﬂv pay- Ret:
3% ficient to retire 500 shares at $105 a share. Wiley, Vice-Pres.; C. L. Lord, Vice-Pres. R R sl

A>
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1, Vice-Pres.; E. A.
G Ha%’s:ppel E. P. T. Smith,

678,297 196{ 08,
o st St S0 o B A

DIVIDEND dividend of 13 g
z& 2/261 Reflects 39 stic 12/62,

RECORD—IM
cents paid Oct. 15, A951; 1952, 60 cents;
none; 1954, 45 cents; 1855, 90 cents; none there-

ams, A, after to June 12, 1959 ‘when $2.55 was paid Con ensed Consohﬂated Balance Sheet:
‘é’?alt,fordxn & g arrears); regular quarterly divie- Ass ets: 0v. 2462 Nov. 25,61
oeger- th Jr., Duncan dends thereafter. ~_ ~ =~~~ = Cash ... $791,951 $915,949
D. L velt, S. W. Bishop, G- R. VOTING RIGHTS—Has no yvoting power ex- Rec:eivableI — 1,902,63 1,481,152
uer. b Roose ceat as provided by law. datio @Inventories ..... 3,738,765 3,915,006

ilson. Counsel: Bauard Spahr, Andrews L. TION RIGHTS—In mvid enggx ation Tt 5 =

o .eneral delp entitled to $10 per share and di' current.. $6,433,350 $6,312,198

*  ‘pgersoll, PRIBASE dersen & Co. P TI%/E GHTS—None Net property ... ‘3468523 32153
u.rr_,ast Thureday in January. CONVERTIBLE—Into common at any time, Other assets _..... - 152,428 100,66
"““"'%.,,e,-s, Sept. 30, 1962: Pre- L575 common shares for each preferred share, Deferred charges - 315,447 359814
erred; 261 ‘Common, 2,496 e e et i ggrtmcomé?femt’f Total : §10,369,748  $9,988,033

; of Emplo :5"5155"' . 3%t191g€'te1r§0b%r¢ 10, LB s a whols: oF f8 part by lot, at - Liabilities:

fhce' 1501 7 $10 per share and dividends a | (o Notes, eic., pay. .o $158,263 $156,806
g 1862 961 close of business on day ece redemp- Accounts payable. 399,329 564,680
$13, 733 000 $12, 331 000 tion) on at least 60 davs maﬂed %cl:crued taxi:s etc. 1,014,608 859,877
ncome Account, yemlggfed ISSU'ED-—( S.m m:‘), monugto o?cll 2= vs. payable .... 36,125 38,997
$36 1898652199 $2 2. 28 0 984 l for h are. s ‘Total current... $1 60%.323 $1,620,361
649 ,840 PRICE RANGE—- 1962 1961 1960 1959 1958 Notesf, Etck g 2,193,816
zss 1684 zs 429 Highoooo..._.__ 28 37 52 % pid. stk. (§100) 1.264 soo 1,264,900
1,755,866 855,725 LOW oo ooooo-o 18 21 27 29 12 Common stock.. 3,321,656 2,850,154
""" d 30,116 32971 2 !leetronlc Communications, Inc. com= Te%:{ned earmngs- 2,340,306 2,346,302

1,725,750 888,696 mon' ar $1: 6,926,862 ,461,
291,603 22,5 m—1 000,000 shares; oufstandmg’i 200,993 87,500
Income G5047 306133 Pf:r i IR B B e ¥ Ene Sl

es;
s e Furr 2,4080%% 2,182,882 (No.. 1), 60,224 shares; for options, 61,403 Total .....__..  §10,369,748 9,988,033
Prey. earn. Surp.. #9316 24013 shares; par Sl. Net current assets $4,825,024 691,837
3,150,002 2,465,022 At Dec 1 1862, Donner Corp. owned 268,244 N%ﬁmr c:oz:xt ;h. $11. szg (1961 4210%:?
.85 shares (3
s13:g§ ‘3.;'2 vo'rnv( HTSHas muN yoting power. sﬁ;" g cost. 5515 14T (1@51 B0 6B
38,237 38,983 HTS—!

IVIDENDS—(calendar y (Term oan' Ou Nov 1ssz $2,-
sz 617,453 T . $0.50 - sou;g 1939__- $050. 080,000 notes payable $120, to Oct.
1\yrs. to sept. 30 (In 3): 1840 0.7 ¢ o3 e 0z g‘gml}ggnango_gl ,000 to %cvti 3galm’ Com-
194345 100  1sam_. 535 of earned surplys affer Nov. 30 1960 are woas

Shares on Com.
597,209 d1.06
590,076 1.40

Income

238,908 223

2,9 90

236,73 88

/ 235,933 [10.25
235,033 [10.07

235,033 1.31

234.522 0.44
522 0.03

o 139 297 045

s'regardmg prefen'ed arrears.

I earns. & shs, for stk. splits &

1 1958, 1.49; 1957, 0.60; 1956, 0.59;
0.87; 1953, 0.29; 1952, 0.02; 1951,

: 1958, 358,362; 1957, 355,100; 1956, 353,
1955-54 352,550; 1953-52, = 351,783; 1951,

Shuizom
& ~3~3

BRIRS

=
L
9

..
=
1.3
BE
B
&

196; 561
$1,139,668 s987,s49
6,939,567 5,994,977

6,156,909 5.397 426
258,900 88,375
$14,495,044  $12, 568 627

- ,143.9 2,764,389

tal ........

‘eclt': i & $17,638,968  $15,333,016
payable ... $3,407,550 ,383,218
tes payable __ 2,860,770 si,ozsﬂso
d 07,647 346,672
544,637 526,336
60,467 68,814
$7,281,111 $7, 354 790
,032,216 1,055,141
2,370 389,830
719,7 617,482
5,073,541 3,450,751
3,150,002 2,465,022
-------- $17,638,968  $15,333,016
$7, 2; 3 ss,zlgbsgg
er cost (Afo) o $1, ils 423 $1,367,986

! O‘;xtstanding, Sept. 30, 1962 $2,700,- R.

-loan a eement dated June 28,

ch provides for revolv~

Feb, 1963, evi-

mislory notes Wlth ‘interest at
% Euaranteed by Air Force.

grees to maintain net current

S ¥ e&gasr: scso ggo ,000, Except with

“div 3 pany may not pay

k- vidends on ¢ommon or reacquire any

Term  Loans:
Q , Sept. 30, 1962,
i {1 evwixgim?d b 4% grorgissory note
mg' 0 19 1% first mortgage
nthly to Aug‘ 1975, and un-
e 0f subsidiary’ payable $5,000

'l SIo(:k 1
: Electronic Communica=
i Far ;?8 Cumulative convertible pre=

[ e
g CES 3y, shar es; par $10,

divi 3 Preference for assets

S—Entitled to cumulative
Per share annually pay-
ety ¢, to stock of

1G(n>

1950--- 0.1 1851...[00.30 1852... 040
0 1959.--m (5 1960-61 milk
1962__

less current ratio is at least 2 fo 1 and net
et
oy for ubsidiary Mortgage Del u

lorie ghare of 6% preferred stock for .. %4, 192, (1) 80511 4%% notes payable

eac! lhare hel
2, 38 836 uarferl "8 T 1 1965 and (2) $23,304
Also stock d!videndxo%?is 50 19% 15% % Totes pavable $16 Eer] Ty
"”"‘- cap.tal Stock: 1. Franklin Electric Co. Inc.

oe!? share in(. May 1937, t':m Fob inst)m.at 50 5%, cumulative first preferred, 1956 and 1958
gz d Cohu ers, New York. series; e 00:
B Bk R e a2 SRl a0 e i e

0 (7
30- 1951 es; 1959 series, 2 649 sharess par §$100. st

0,000 ah “}cel?elgz? share (proceeds Priva
(tbo.000 ‘h”e’-i)a $18.75 per share 1058 956 series Jan. 15, 1971; 1959

to company, 5 a_share) on Nov. 14. —1
ilmington, and series, Jan. 15, 1974,
by Zatd & O, Corp, PREFERENCE ES—Has preference for assets

associates,
100,000 shares) at $18.75 a share on Dec. 20, and dividen
119é1 0. 3 el. DIVIDEND RIGHTS—Entitled to cumulative
by Laird & Co. Corp., Wilmington, D & vi L ey ds e e e comaiaiiy

SJIVIDEND RECORD — Regular dividends

— 5 3734

m%:’::f--- 4}’.‘ 167 i’;‘; ’ 17 BIVU-"E‘ND RESTRICTIONS—Company may

mAfter stock dividend; before 4434-283%. pay cash dividends on common unless
Transfer and Divudeng Diﬁhursi{}g kAgeng x_etel_re-'n{emr ratio of net i;vm'th to par value of

T

?eﬁi:f%ﬁt& er Co, New York, and S e R T e e o, excegt on default
Re ,gu" Chemlcal Bank New York Trust ©f 4 consecuttve uarterly dividends when it
et B elects one-thir directors. Consent of ma-
Siock °phgns held by officers and key em- jority of preferred required to change terms

and' associates.
American Stock

LI D—On Exchange.
PRICE RANGE— 1962 1961 1960111359 %ggz
1

7, n adversely.
et trony §6.21 o 8 %, 2075 & éﬁirém”’”m LI ﬁgggﬁgggggggngs—m liquidation, en-
in 1969. Price.

CALLABLE—A"
FRANKLIN ELECTRIC CO., INC. by $100 per par share plus divi-
RIGHTS—None.,

History: Incorporated in Indiana Nov. 12, PREEMPTIVE RI
1946. 2. Franklin Electric Co., Inc, common, no
Business: Company makes general purpose gar*Authorized. 600,000 shs.: outstand:
and submersxble motors. 1, 1962, 484,588 shs.; in treasury, 32,15 shs

Pro; Conrpanv leases 180,000 sq. f£f. reserved for options, 3 3,540 shs., no
plant g gl Ind. from subsidiary and = . J. Schaefepr, T. W and Riith Hehoe own
owns 90,000 sq. fi of office and warehouse 54.2% of coznmo shares.
ggace tgillso 1ea§esisoooo sq. ft. branch fac- sh.Ha(ss e’: e :t}ting ovger, Yvit‘% one vote

a oam Spring prefer above 0 preem

Subsidiary: BIGHtOR Bundmg Inc. (wholly- ts. For div, restrictions, see prgierrecr and
owned). term Ioan above.

Affiliate: Company owns 50% interest in  Dividends calendar years) 1959 to 1962,

E!
Ii‘rl}l'rec:tors- g é et)erptgres and Treas.; L ek 2
Kehoe, June 24, 1358 b Co., Inec.,

P, Nixon, Vice-Ptes and Sec.; T. W.
Cleveland, and associates Oﬁerizég included

Mentor Kraus, Mrs. E. Schaefer
Other Officers: C. J. Balenﬁne, A.'C. BeVier, 20 ,000 shares for com‘fany acco
Transfér Agent an Reg:lstra.r Lincoln Na«

Vif\iditors: Detmer, Lipp & Co. tional Bank & Co., Fort Wayne, Ind,
wt.‘,ener;xl1 = Counsel: Mentor Kraus, Forl précizhl_zangv %gsz %gu zl’gso ;‘g‘
) e . - T ———— -
;}l,lnrchasing Agent: R. Kenehan, TOW e 1416 2022 203% 18
Stock Options held ers and

No. of Stockholders, Nov. 30, 1962: Pre-. bly certain offic:
ferred, 356; common, 5 employees at Nov. 24, 1962, on 3,540 common
No. of Employees: Nov. 30, 1962, 860, Slilrﬂr es at _}’meﬁ from §17 to $26 & share ex-
g:‘;?o;iﬁmoﬁeome Aceoun years ¢ ended. llz‘:'REESNIl.I.O CO.
Nov. s‘z‘ Hgtory' Incorporated Sept. 8, 1910, in New

sales .cee.- B 4.281 085 313,730,578 Yor
lgg:t of sales ..... 11,871,957 11,091,480 Business: Owns 49% interest in mining op-
S etc., exp.. 1,137,382 ,160, erations in Mexico treating lead, zine, copper,
Opera ing profit . 1,271,746 1,478,255 silver and gold ores. Operations were ‘“Mexi-
Other deduct., net 56,419 8,078 canized" Aug. 31, 1961, by transfer of owner-
Fed. - 602,867 762,645 ship of 51% of Mexican assets to Mexican
612,460 707,532 Nationals. Com an now owns 49% of stock
2,346,302 2,385,911 of Cia. Fre .A. (opera company),
63,245 © 63,245 and 49% of Zimapan, S.A,, Cia. era Nueva
555,21L 690,694 seeranza, S.A., Minas de Durango. S.A. de
........ cr 6,798 d 'Cia. Nacional Minera (latter
R 2,340,306 2,346,3% §o‘z&npa.nies lease pgggergfe; 1;;, Cia, Fri b
Ear! share. 1. .); remaining o above owned by
. [E1484,588 [@455,158 Metaiurglca Mexicana Penoles, S.A.

No. of com. shares

6% _in
Offered (40, 000 shaxes) . J&s a share > on.

e
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1IU0= 0,

1-anTuaLLy
ser due 1969. Company may not

ayable
notes pay: nds subsequent to Oct. 31, 1962.

canld divide
in excess O

mcom as
t Oct. 31
Also outstandin
sxdlary no';gs a
tal stock: General Cinema Corp. come-

)
)HORfZED—l 470,000 shares; outstanding,
31, 1963, 919, 8025 shares; in treasury,

shares; na_par
NG R HTS—Has one vote per share.

RI
¥...EMPTIVE RIGHTS—None
BTWVIDENNS—(calendar years)
1960_.. so 25 1961-63 $0.50 1964 $0.25

T ay
DIE\J}IBEND RESTRICTIONS—See long term

»bt abe
%%AI\?SFER AGENT AND DIVIDEND DIS-
UR ING 'AGENT—OId Colony Trust Co.,

f $600,000 plus consolidated net

defined in agreement.

1963, $1 000 414 was not restricted.
$3,292,566 4% to 7 sub-

nd mortgages payable matur:

REG S TRAR~First National Bank, Boston.
OFFERED—(180,000 shares) at $12. 50 a share
’ 0, 1960 by Paine, Webber, Jackson

on June 3
& Curtis.
PRICE RANGE— 1963 1962 1961 1960
High evemaeaenm 103% - 14 2014 132}
(3 7% 123

E!ocs;-;;t-:;r; ) held by employees at Oct. 31,
1963 on 31, 500 shares at $8 to $16 per share ex-
pire Dee. 18, 1968.

.RDNIO COMMUNICATIONS,

Incorporated under the laws of
New Jersey, 1940, as Air Associates,
Inc. Repreaente mer:er and consolidation
with former parent company of same name;
incorporated in New York Jul

ent name adopted Apr. 30, 1957,
uiréd Bnyder Aircraft

C.
History:

on May 1, 1950, scq
COrp. af now operated as a branch.
Sept 953 purchned. Avlation Supply
COrp a . Municipal Airport n:
operated u a bran

In 1959, acquired by exchange of stock
Standard Pro ucts, Inc., Wichita, Kans. and
Advenced Technology dorp Santa Barbara,

Cal.
In 1962, sold Advanced Technology Divi-

On Feb. 5, 1963, sold subsidiary Air Aesoci-
ates, Inc. for $1, 500,000 cash and about 12,000
shares of Van Dusen Aircraft Supplies 4%

preferred

-During.” 1963 acquired over 80% of stock
r’«%enson Mig. Co. (see appended state-
: also acquired Wichita (Kans,) Divi-

Humphrey, Inc., now operated as part C
andard Preclslon, Inc. and assets of
- onic Instruments for Research, Inc
. operations are at Research Di tvision
. Jum.

» --*nest: Onerations, in military communl-
cntlom and aerospace fields, conducte
following operating dlvisiom and subsxdi-
aries:

St. Petersburg Division: Engineers. designs

and manufactures electronic equipment, in-
cluding command

and control communica-
tion receivers and transmitters and. other
communications systems for manned aireraft,
ships, missiles, etc. Substantially all of sales
are to Government and prlnclpal electronics
and aerosgace manufacturer:

Researc! Div.: Oneratea laboratory at
Timonium, Md., near Baltimore, for advanced

research in communications, radar and infra
. red fields; also manufactures and distributes
instruments used in medical and clinical re--

search.

Standard Precision, Inc. (formerly Standard
Products, Inc.): Subsidiary manufactures
geat belts, aircraft instruments, electric mo-
tors, actuators and varigus mechanical items;
aleo’ facsimile reproduction equipment.

Property: Company owns 350,000 sq. ft.
plant in t. Petersburg, Fla

Research division has lensed plant ’of 20,000

5q. {t. at Timonium (near Baltimore

Standard Precxsxon Inc. leases 40 000 sq ft.
and owns 55,000 sq. ft. in Wichita, Kans.

R(e:gug.all’woﬂilt\:re;t r}o&aiﬁd atd Véa;higgton.

ayton, No: ollywoo 8| ome,
N Y., Huntsville, Ala. and d Lexington, Mass.

Subsidiaries: Standard Precision, Ine.
(Kans.); Benson Mfg. Co. (Mo.), (80% owned)
see appended statement.

Officers: S. W. Bishop, Pres.; W. R. Yarnall,
Chmn, of Bd. and Fin. Vlce-Pre:mD D. King,

Vice—Pres (Research B L.
willey, Vice-Pres.; C. L Lord, Vice-Pres., SeEc.

51‘17:'1 ul'I“reas.;FP. PG Hamel I"hce-PSmﬁh T
T

John Ernest Asst. epg
Dlirectors: C. K. Baxter,.T B Williams, H. A,
Kroez‘er. w. R. Yarnall, J awtord J’r.
Keérr, P, Smith Jr., Duncan
w. D. Roosevelt S. W. Bishop, G- R.

)ral Counsel: Ballard, Spahr, Andrews 1
S rsoll, Philadelphia,

1, 1927; pres- 1

sexpea, 75 oo, e, 30 e 47038 T ferred; par Si0: : il
. of Employees: Se 19 shares; outstanding,
Orficer 1501 720d St o, saegs%o 'o, . g‘g’é 30- T840 .'hm;?t'e par. :101: Ik AL s
Au"}"é“togd"” 3221690%3000 i 13 ancl d!v:.dend ms_;nh ea or assets g:? sgaj
s of Sep [ ;13 7330 £ it] to cumulative C
e ~Comaiieas icome Agz, yen sete’  § diyidends 1 W conl pef shars sprally oy Gt
. 30: i record about Jan. 2, etc. y
Net alea ... 310008430 )  DIVIDEND RECORD—Initial dividend of 15 Ioiores
Somts & pees 133225 B cents paid Oct. 15, 185L; 1952, 60 cents; 1958, Other
Net ‘earnings - 33795 none. 1954, 45 cents: 1955, 90centl, none there- In o
Net earnings .. 13795 er to June 12, 1959, when $2.55 was pald Net ine
Total income - .. 1,064'860 B &gsg:‘i?g ﬂl‘l"arl). regular quarterly divi- R:ta'i':'ae
Loss disc. oper 13.4 B erea fter. Deficit,
Interest .. 237,637 %‘_o %ETSbyliias no voting power ex- Eamn,
ncome taxes 380,01 B LI%Q TION RIG! o ot
MR s ais | aleLe e AT
Preferred divs. --- "22789 i CONVERTIBLE-1ato common Cons:
SETNT T e e e
. - g B e 0. \{ ’
2 :113:1‘ e T ‘zﬂégg.'llzlg ; -E’ﬁ"“ subject to ndjustmenlt . c:rta?xxi.l::'te'zlz?sn '563 o
Earn,, pfd, share.. "$10.93 k- $i0 anedrkB;hueAl 2 Whole, or in par t b 1°‘~ at 5820 1
Barn. ﬂ°°m 'h"-'ei‘- 0.52 . close of business on day p reeed?::w redemp. oT--
, . o n __
Cas otol\;;dcom :e' 37184 og i tHono ntllealt 60 davs’' mailed no Bas
N?D xt;quoge nsslgge;u c ﬁ_' % #  a sfoc J.(vé o () :t)n:::oﬁuitolkholdm 1980
0. from date of- . B f
Aug. 20, 1963, [D$0. of on 155914 shs a?u fc - K PRICEEANSE 1063 1962 1981 1960 1959 Kenet
s i o O B P me TR P OT R g
3 f Tow T 15 18 21 21 2 YV.S.@
1963. ELoss on gale of net anet . and_Hgi 2. El ;
of whollg-owned sub., net of apglie lnlt:1 tl:x ’- m%ﬁ}“"? nic Communications, Inc. com- gelglt
Note: Company subject to renegotiation. . . : Q ORIZED—1 oooooo :hare outstandinér Inven
Sales and_Earnings, R 7 to Sept. 3¢ Un'$): " ‘B ept. 50, 1963, 757,124 s T trealury. Prepayz
o Batn f ehares; 1 d for converrlon of pref
fales . Income Shares’ on Com. D ,598 shares; for tions, 53.592 shares Tot
22,280,994 306,153 7482 _QAG- . B At Dec, 1 Corp. owned: %ﬁu mNet E
24130561 4607611 597,209 d1.0d - fg shares (35 4'%) e in:
BRE R Al ) I 0
1,191, , X 223 . )
21181882 250418 238.908 MO0, t DIVID (calendar years): t;
'SB045L 245.911 236,733 . [10.88% i 1957 3050 1938 5. m 1309 5050 Liabt
6.._ 14287.111 95986 235933 Eo,zs f 1sd0... 075 Il 03 o W Notes ¢
1 12587.052 54,051  235.03 007", ¥ 194348 1.00 o i Accts. p
1054.. 18.283,740 ' 344,511 235031 mLar 4 1830-_. 010 195 uJu. 1952 Mo
1953, 19,034,877 141,659 234,522 46 g I nil. 1959, l§]-- 1960-61 nil To
mDu'regardlng preferred arrears. Ry - 1862__ l-lo ons lhlf‘gsa.t- %.os d[{jnj,gg__&o 0. 1g ?ﬁetge 31’
Adjusted earns. & shs. for stk. mlits: & b 4 pr ck for - ¥
pdlust 0 ] llure 4% pfd.
stk dlve.  (5): 1962, 0.91; 1961, 0.44; 1960;d 1015 ° | l“'° "‘°°k dividends: 1959, 50%; 1962, 5%. C%?" ut
4. 0.57; . '8 Al To Ap , 18, Paid~in
1059, 1.33; 1958, 1.43; 1957, 0.5T; 1958, o.'is; 1955, b ) R.E paid-]
0.16; 1954, 0.82; 1953 027 1852, 0.03." ' STRICTION — See. V-loan Tm?t
Shares: 1962, 755.714; 1961, d«ssss 1960, e . ormm_(zsom common shares) @Reacq
[ 13'?? 596519 ;Sgs 512553 "svs zao.s 1957; 8"3855 B ez share In Mag, 5037 by Robiasan.. e Net s
3 5; - . 3 1953-52; 3 k3
o lsz:.' et ‘*r” R G R oh Hov. e
Jsse sl B 30, 1951 b & Co, and Stroud & Co., Net cur
Cath oo e g Inc, both o Palladel hia, Pa. *  odiDep
Receivables, net —- 6,9 » (100,00 ‘h“e’) at &3 75 per share (proceeds ]
E]Inventorie's - j 4 to coxmany& > acgrnpr e’&%{ 1858 goﬂzlﬁl
l?repaymentl - 4 lates. Co., s an R
: 160 ooo shares) gt $18.7% a share on Dec. 20, Flind
?N;rt::’?y;lo%::rgn_t_: i3 &éld anocme- & Co. Corp., Wilmington, Del. ble sub,
nvestment _._._- ¢  LISTED-—On American Stock Exch
Exc. invest. dciost_ B PRICE RANGE— 1853 1962 1961 uuf'= 0(D1959 3%0'11'9%?
o S e U S e
Lrotal o $18,289,126 , JAL(er 50k dfvidend; betore, (¥-28%. MATUR
PR S $1,820,088 . g eg'll{lr“" “'il‘r Dividend Disbursing Agent: TRUSTI]
Notes payable __ 2,030,000 B Tesey igu;c N l:lnlfer Co., New York, and DENOM
ﬁ;cgz‘xlfedt |it;n‘xi.‘;’atc_.: ?2{;3&‘7’ ; 2 I!eilltrar- Cliemical Bank New York Trust gf\lf. DA
Debt due e 175,239 ; pﬁ;::l: g hons held b A fﬂice?a gr’:zd key em- “n;%::e“q
] n common 1964__._
DebTOtul?'ﬁrTf.: ?.g,:’é §§§ E: in 1960 5529 "to $28.3¢ a share emlge ig;i.,..-g
Notes, k z oo
6% Bt lt}:& G (T 378,400 §. BENSON MANUFACTURING CO. Algs ¢
Caplta‘l”:u.rplul -2- -5 sss 1280 501(3,%41 E n(ef"'fﬂ"ed by Electronic Communications, S [N
Earned surplus -. 843,128 -‘76” ;: b 19;‘8“:: emo orated mmmﬁ%‘ﬁﬂ in Nov. 'cgﬁlé.:_g:
________ ——__—18 239,126 17, g n Brass andeler Works, bentures
Net susreri asscts $eed 128 I,!_le igﬁ g ﬁgne‘v&ligl’}te\ga;ne;&l;mhem in 1907: present CONVEI
Net ]'Jtang fot!?' sh. si6 %1634 '51 9,429 + Business: Comp: 'delignu and fabricates Eﬁgl&
EIIEJ] epreciat ?gf 3 o 1184 ‘dﬂ’ffr - precision metal products made from alumi- to Nov.
gLt o ) o B s pum, izl Tl magomm, Sitmm, (o
and Ls'] 44_0 Onuts:%mc;m dits, Sept 30, 1963 ;2.000- . tense heat and extrp lg'enel i‘equiredliln p“%eicl:elu
N R ookt il nf Rpdeii et o5 BT
1951, as amended, which provides foifm = Pooving components for mise air as RIGHTS
L I of $5.000, 000 1o Feb. P igsile, rocket, elec- tures m
g Ccradit of §5.000.000 ¢, oD & iterent Bt tronic and building 'industries and ‘metal cipal du
g‘i %oaasp7o % guuyanu od ‘m Air Farce. ¢ druml and bnrrels or the brewing industry. paymen,
Company agre main net cuyrent. . aan crert f ny has two plants in Kan- B‘URPOE!
aseon Tot Vat least ss 000,000 ExceP?E eyt D0 "which $28,600 5. ft. owned ment: t
assets ot 8, bomp rehcq ln euel 100,000 sq. ft. W use space proﬁert:p
cash dg}:d;!%dghgg c deng ar I be p N omeerl- A% Benson, Chmn.; E. B. Benson, (u)'l FE%E
:nytocky. SXoew t riot ,;g %,oge;a so%.—o! . 4 v‘clg.c}%nn!llon.r J]%I 1‘{?13 Pres.; E, II:I Bensgon, compar
i;:xl;:ondnted net income or ¥ s; T V’ﬁf;f{ﬁ:‘.. o, §e¢]:3, j.ceE f%?%mé = e;B'emon. g'nfé’;e
'Wer "30; 1968;:81~ 2. ss A enson, engon, E, B ——
gs;r'gmer.oans- by G%mlﬂd‘s‘t &rgﬁ‘&‘ﬁ ?uennwn‘r N}: 1‘ltiemu:m. ¥ D. Biackwell, S. o%.._
payable monthiy 16 M ,,golgf;,g 5 fo: AU : Auditors: Peat, Marwick, Mitchell & Co. en?:?;'i'l'z':ﬁ
g e note paya. le $1 beldiary . Generul Counsel: Caldw Blackw: . p
&nd_upSecure %wnggeptgfmﬁ - Sanders & Matheny, Kansas Ci ity AUTHD
payahle $5,000 quarterly Bt ! No. of stockholders. Dec. 81, 1862: Pre- 19863, 1
 ferred, 16; common, 785. A to D).
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4 Electronic sales

3

3

- Aircraft supplies and other sales

! Total sales
]

i Manufacturing costs, selling and
administrative expenses

{ Interest paid
Net income
Current assets
Current liabilities
Net current assets

Net worth

Number of preferred shares

Number of common shares

Per common share (after requirements of
preferred stock):

Net income and special items
Net current assets
Net worth

Notes payable

$21,458,991

11,312,839

$32,771,830

30,773,377
295,406
855,139

13,843,349

8,999,061
4,844,288

6,892,678

44,290

590,076

$ 1.40

7.46
10.93

2,773,620

\cludes special items amounting to $317,891 in 1958 and $79,262 in 1956.

11,362,364

MMUNICATIONS, INC,
UBSlDIA\RlES

§OT COMPARISON

1959 ; 1958 1957

$12,486,967

$ 4,687,007

15,061,172

$ 3,000,746 '

13,537,805

$23,849,331

23,335,672

389,949

424,353*

11,942,181
9,329,775
2,612,406

4,343,777

58,816

398,120

4.77
9.12

6,407,826

$19,748,179

18,864,465
2‘52,242
334,814

10,315,500

7,743,889
2,571,611

3,319,920

60,891

394,857

$ 76

4.74
6.63

5,706,413

$16,538,551 ]

16,043,533
169,876 !
287,965"

8,548,379
5,950,460
2,597,919

3,727,900

7.76°

4,371 ,734‘:



Washington, D. C. — Teterboro, N. J. —
‘Dayton, Ohio — Boston, Mass. — Dallas, Texas —
North Hollywood, Calif.

Sales and Warehouse Locations: Teterboro, N. J. —

Chicago, lll. — Atlanta, Ga. — Miami, Fla. —
Dallas, Texas — Columbus, Ohio —
Glendale, Calif. — San Francisco, Calif. —
Wichita, Kans. — Kansas City, Kans, —
Tulsa, Okla.

Sales Representation at: Boston, Mass. —
Denver, Colo. — Houston, Texas —
Seattle, Wash.

Timonium, Md.

Crntr Baibhcus Folst p




Research Division,
Timonium, Maryland,
(Near Baltimore)

Advanced Technology Corporation
Santa Barbora, California

Engineering and Manufacturing Facilifies
St. Petersburg, Florida




) THE PRESIDENT'S MESSAGE

’"

To THE STOCKHOLDERS:

This thirty-second annual report shows that for the
fiscal year ending September 30, 1959 your Company had
record total sales of $32,771,830, an increase of $8,922,499
over the previous fiscal year, and net earnings were $1.40
per share after payment of dividends on the preferred
stock. In November 1958, 100,000 new common shares
were sold, and subsequently a common stock distribution
of 50 percent was made, increasing the outstanding com-
mon stock to 590,076 shares, on which number of
shares the reported net earnings per share for the fiscal
year 1959 are based. ’

In November 1959, the Company concluded price re-
determination proceedings on a major contract, requiring
a retroactive adjustment of 1958 results. This has been
reflected in the re-stated income report for that year as
set farth in the financial statements contained in this
report. Because of the severe interpretation of rules im-
posed upon the Company in the establishment of the final

-price under this price redeterminable contract, it was

deemed advisable to increase further the reserve for similar
contracts not yet redetermined.

The backlog of unfilled orders at the close of this fiscal
year amounted to $10,726,000. This does not yet reflect
results from the high level of negotiation activity reported
upon in a recent quarterly letter. This will be new business
that broadens our product lines and will be distributed
among a number ofpcustomers. A considerable number of
contracts, both large and small, are in advanced negotia-
tion stages.

For the next year, activity in the St. Petersburg Divi-
sion will change from principally manufacturing to a much
larger engineering effort, in preparation for new produc-
tion demands. The Engineering Department is being
strengthened with management additions and new per-
sonnel as rapidly as they can be assimilated.

In May, ground was broken for the construction of a
new manufacturing building to have an approximate area
of 150,000 square feet. It is located adjacent to, and
north of, the present Executive Offices and Engineering
Building, on twenty-six acres of land on 72nd Street,
North, in St. Petersburg. This new building will enable
the Company to double its manufacturing capacity as
compared with that possible in the temporary space
presently being rented from the City of St. Petersburg.
The new one-story building will be complete with em-

loyees’ cafeteria and -necessary manufacturing offices.
t will effect a significant reduction in operating expenses
and will be fully air-conditioned, adding materially to
employee comfort and manufacturing efficiency. Con-
struction is proceeding on schedule and it is expected that
the new building will be available in January of 1960.

Early in the year the Company act%uired all the out-
standing stock of Standard Products, Inc:, a corporation
engaged principally in Kansas and Oklahoma in the sale
and distribution of aviation supplies, aircraft engine
accessories and industrial hardware, as well as the repair
and remanufacture of aircraft instruments. This wholly-
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owned subsidiary supplements the activities of the Air
Associates Division, adding warehouses and sales offices
in Wichita and Kansas City, Kansas, and in Tulsa, Okla-
homa, areas whereprivate flying and the use of business air-
craft are extensive. This acquisition increases to twelve the
Air Associates Division warehouses for the most complete
distribution and by far the largest volume of sales of any
aviation supplies distributing organization in the United
States, and substantially strengthens the commercial
aspects of the parent company’s business.

To be closer to its major markets and sources of supply,
and thereby to reduce administrative, operating and sell-
ing costs, the headquarters of the Air Associates Division
were moved in May to new offices and warehouse at
Teterboro Airport, Teterboro, New Jersey.

On July 27 all of the capital stock of Advanced Tech-
nology Corporation of Santa Barbara, California was
acquired. ADTEC is a newly-formed company consist-
ing of a group of scientists, engineers and mathema-
ticians. They are key men in their respective fields, with
experience dating back to World War II in research and
engineering for weapons and test systems, space vehicles
and space flight mechanics, aerodynamic structures,
vibration and flutter problems, guidance and control,
and applied mathematics related to missiles and space
technology problems. This new, wholly-owned subsidiary
of our Company will add materially to our competence
in missile and space vehicle projects. It is our intention
to make this group the nucleus of a substantial operation
to be located in the Santa Barbara, California, area.

The Research Division, working in its well-equipped
laboratory located at Timonium, Maryland (near Balti-
more), continues to grow and now is successfully engaged
in a wide variety of projects involving infrared techniques,
counter-measures, communications, radar, and advanced
highly-sophisticated electronic projects. More complicated
devices are constantly required by the military, and the
competence of our Research Division will bring to us an
increasing amount of research and production work as
the development of electronic and allied equipment
progresses.

Recent public recognition of the increasing usefulness
and utility of facsimile transmission makes the outlook
for the future of our Electronic Messenger facsimile equip-
ment most encouraging. .

Never before in the Company’s history have negotia-
tions for desirable new business been at as high a peak of
activity as at present. With the steady increase in the de-
mand for electronic systems by the military, supplemented
by the expanding aviation supplies business of our Air
Associates Division and the growing research and develop-
ment programs of our research staffs, we look forward to a
period of sustained growth and activity. Internal expan-
sion and acquisitions, such as those brought into the
Company this past year, add further to our expectations

of prosperous years ahead.

St. Petersburg, Florida F. W. Godsey, Jr-
December 1, 1959 President




SUMMARY OF OPERATIONS

RESEARCH

Our Research Division, now three years old,
continues to grow, justifying the confidence of
the Management in the increasing importance of
scientific research in the development of the Com-
pany’s position in Electronic and allied fields.
The Research Division has for more than a year
had contracts of sufficient size to make it self-
supporting, with additional assignments of im-
portance continually being secured. Increasing
recognition of the accomplishments and compe-
tence of this branch of ECI’s business have
‘already been reflected in the receipt of new re-
- search contracts, and will contribute to the
wrther rapid growth of the Division.

Situated amid quiet residential surroundings at
Timonium, Maryland, (north of Baltimore), the

Research Laboratory, covering an initial 20,000
square feet, is in an ideal environment for crea-
tive work. Here advanced development studies in
communications theory, radar, electronic counter-
measures, infrared techniques, antennas, solid
state applications, ferrite phase shifters, and other







electronic investigations are being pursued.

Recently the Laboratory has added an antenna

.ttern range which includes a tower erected near
the Laboratory building and a penthouse on the
roof housing the range instrumentation.

The Company is fortunate in having in its
employ research engineers and physicists of recog-
nized ability and experience in a broad range of
technical subjects. These experts have published
numerous papers in professional and scientific
Journals, and are active in professional societies.
Research is essential to progress and our staff has
the potentials to bring to our Company projects
of most advanced concepts.

Although the Research Division is only three
years old, some of its projects have already
reached manufacturing status, such as a precision
infrared source, a new ferrite phase shifter devel-
oped in connection with a large radar study con-
tract, and airborne electronic countermeasures
apparatus now in the production design stage.

The majority of the Research Division’s proj-
‘ts are being undertaken on a cost-plus-fixed-fee

«sis, insuring profitable operations.

MISSILE AND SPACE
VEHICLE RESEARCH
COMPETENCE

The acquisition in July of Advanced Technology
Corporation of Santa Barbara, California, puts
the Company squarely in the missile and space
vehicle research fields.

ADTEC is composed of a small group of key
scientists, engineers and mathematicians of
recognized ability. They have an average exper-
ience of fifteen years in weapons and test systems;
space vehicles and space flight mechanics; aero-
dynamic structures; vibration and flutter prob-
lems; guidance and control of missiles; and applied
mathematics in missile and space technology.

Members of the ADTEC group have held
important positions at the Guided Missile Test
Center at Peenemuende, Germany; in the United
States Army’s missile programs at White Sands;
at the Holloman AFB, and at the Redstone
Arsenal; at the USAF Missile Development
Center; and with various aviation and industrial
organizations

ADTEC adds materially to our ability to
secure research and development work heretofore
outside our range of competence, and will be the
nucleus of what is expected to be a large group
in its own special fields of experience.
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ENGINEERING

The Engineering Staff at Headquarters in St.
Petersburg is exceptionally well equipped to
develop and produce electronic communications
and electro-mechanical devices for advanced
military applications. Much development and
production design work has been accomplished in
the fields of airborne, and ship-and-shore-based
communications systems, reconnaissance systems,
electronic countermeasures and secure communi-
cations equipment.

An example of the competence of our engineers
is our recently developed Model 28 1KW UHF
(225-400 megacycles) completely integrated trans-
mitter, the smallest and lightest flight-proved
gear of this high power for airborne applications
yet produ.ced by any firm in the industry. This
new unit is receiving important attention by the
military, since it provides reliable communications
over longer ranges, thus enhancing the capability

of weapon systems.

Our Engineering Staff also developed the

communications and data receivers and the 50-
watt airborne transmitter which are incorporated
in the MA-1 Aircraft and Weapon Control System
as installed in the latest supersonic fighter aircraft.
This subsystem is designed on the module concept
—that is, various sections of the equipment may
be removed and replaced merely by unplugging
modules and plugging in replacements. The im-
plications of this type of construction are exceed-
ingly important; field service is greatly simplified.
Design of such modern equipment requires a high
degree of technical experience and close coordi-
nation with customer needs

Miniaturization is another important con-
sideration in the design of much of the elec
tronic apparatus developed by our Engineering
Department. Modern military aircraft are packed
with electronic devices and it is essential to reduce
the size and weight of this equipment as much as

possible consistent with optimum performance




Our engineers have wide experience along these

lines.

The Engineering Staff has a diversity of special-
ized experiences and a thorough knowledge of

{vanced engineering techniques. Involved and
_omplex circuitry and design and construction
that will withstand extremes of heat and cold,
altitude, vibration, sand, dust, corrosion, the
heating effects of supersonic flight, the severe
attrition of military service use, and a multitude
of other demands, must be evolved and inte-
grated into packages usually of minimum propor-
tions. This must be accomplished with a constant
eye on quality, manufacturing economy, and
operational surety.

Our Environmental Laboratory, the best
equipped in the southeast, and an adjunct of the
Engineering Department, tests all prototypes to
assure that they are capable of satisfactory
operation under all environments or conditions to
which they may be subjected in service.
A chemical and physical laboratory also serves the
Engineering and Manufacturing Departments.

A completely-equipped Model Shop, including
a printed circuit facility, and manned by master
mechanics and technicians, turns out the me-

anical and electrical parts the Engineering
-Jepartment requires in the creation of its
Prototypes.

MANUFACTURING

" Completion in January of a new plant, now
under construction adjacent to the executive
offices and engineering building in St. Petersburg,
will provide the Company with approximately
150,000 square feet of floor space for manufactur-
ing and related purposes. This will be an increase
of about 60,000 square feet over the space now
being occupied on a temporary basis at the Mari-
time Base, eight miles away, across the city. The
new plant will be equipped with the most ad-
vanced machinery and. apparatus for efficient
production of electronic and allied products. The
plant will be fully air-conditioned, a contributing
factor to increased productivity.

The consolidation of all of the Company’s St.

Petersburg operations at the one location will ma-
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Air Associates Headquariers and Northeastern Regional Sales Offices, Teterboro, New Jersey.
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terially reduce the already low overhead rates and
contribute substantially to operating efficiency.

The manufacture of intricate electronic prod-
ucts requires highly specialized experience. The
Company is staffed with production experts, engi-
neers and technicians of long training in this field.
The techniques involved in the production of
miniaturized units and modules, such as those
which go into the communications and data link
subsystem incorporated in the MA-1 Aircraft and
Weapon Control System, call for the highest
degree of proficiency not only in production
planning, but also in the manufacture and testing
of these units and modules. The production em-
ployees themselves have acquired their high de-
gree of dexterity and ability as a result of the
training they have received from our manufac-
turing experts. This rigid training preceding the
assignment of any employee to a production job
results not only in excellence of product, but also
in greater overall production efficiency.

Our Quality Control Department reports di-
rectly to the President, and serves in a monitor-
ing capacity over all inspectors and testers
connected with manufacturing. Thus, all pro-‘
duction is subjected to quality audit before it .
leaves the plant.

Company interest in the product does not end
with shipment to the customer. A Field Service




Department follows the equipment to its point
af end use, instructs the user in its proper appli-
:!,tion and maintenance; and when required,
provides factory grade repair and maintenance
services in the field.

AlR ASSOCIATES DIVISION

Early in 1959 the Company, through its Air
Associates Division, acquired Standard Products,
Inc. This acquisition is a leading aviation industry
supplier with sales offices and warehouses at
Wichita and Kansas City, Kansas and Tulsa,
Oklahoma.

The combined businesses provide the most
complete distribution of aviation supplies in the
United States, with twelve strategically located
warehouses and sales offices throughout the
country.

After thorough analysis, it was decided to move

the Headquarters of the Air Associates Division
to Teterboro, New Jersey, to a building erected
for the Division at Teterboro Airport. The Air
Associates headquarters staff now occupies this
new building which also provides for Air Asso-
ciates Northeastern Regional Sales Offices and
warehouse facilities. Strategically, the new loca-
tion is better for the administration of the Air
Associates Division, because of the easier accessi-
bility to most of our suppliers and reduced travel
expense as compared with St. Petersburg.

Sales of the Air Associates Division are substan-
tially strengthening the commercial aspects of the
Company’s business. Some 20,000 separate items
are sold by Air Associates Division, ranging from
complex radio communications and navigation
equipment to a variety of maintenance items;
from aircraft tires to flight instruments.

At Wichita, Standard Products is engaged in
the overhaul and remanufacture of flight instru-
ments. This new business shows every promise of
expanding from an already important activity to
a major part of the Air Associates Division.

e L S e L i, S e
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WHAT ECI PRODUCES

The Company builds highly-sophisticated radj,
transmitters and receivers, data link devices anq
related equipment which is incorporated into the
automatic flight control and weapons systems of
the McDonnell F-101 Voodoo, the Convair F.102
Delta Dagger and the Convair F-106 Delta Dart
supersonic interceptor aircraft. This equipment
provides two-way air-to-air and air-to-ground
voice communications. It is also used for air-to.
ground data transmission for linking interceptors
to the SAGE ground-controlled network.

Shipboard and ground radio transmitters and
receivers for the U. S. Navy and the Coast Guard
are also manufactured. Present production of this
type of equipment includes a 500-watt utility
radio receiver-transmitter and a low-powered 125-
watt shipboard receiver-transmitter.




Actuators for moving aircraft control surfaces,
for raising and lowering landing gears, for open-
;g and closing cowl flaps, and for similar opera-
tions in an aircraft are other of the Company’s
products, as are small, lightweight, high perform-

ance servo motors-that do many jobs aboard
an airplane.

One of the Company’s best known and most
widely used products, which has been manufac-
tured for many years, is its aircraft seat belt,
used in fully 80 percent of commercial aircraft.

The Company designed and manufactured the
coasting time computer installed in the third stage
of the Vanguard satellite launching vehicle. This
computer, which has never failed in a launching,
measures the velocity of the second stage and
ignites the third stage at the precise instant for
placing the satellite in orbit. The latest use of
the device was in September when another satel-
lite was successfully orbited by a Vanguard.

The “Electronic Messenger” is another ECI
product. This device transmits and receives exact
copies of written or printed matter, photographs
or drawings from one machine to another over
bng or short distances, even transcontinental,
in minutes. The “‘Electronic Messenger” is used
alternately as a receiver or transmitter, afford-
ing two-way service. It utilizes either telephone
circuits, private wires or microwave. The “Elec-
tronic Messenger” is marketed either for sale or




ELECTRONIC
COMMUNICATIONS,
INC.

AND SUBSIDIARIES

CURRENT ASSETS (Notk 2):

Trade accounts receivable, less reserve............................

Claims receivable under defense contracts.................c...o....

Inventories, at the lower of cost (first-in, first-out basis) or market—

Aircraft supplies, parts and accessories........................
Work in progress, less progress payments......................

Prepaid Insurance; taxes; €. ... ..o e oeeneneconnnsnenssnnonns

TOTAL CURRENT ASSETS- .« cvnrvvin povinsmggn mih s g

OTHER ASSETS:
Deferred expenses in process of amortization (Note 3)—
Dievel OPiment ERPRISES. <« « o v m 555 45 8% 50k 5.5 5.5 5 5 o 2 45 b s
MOVIHE CTPEMSLE. .« 1rvmsmmnmems armmn mm oo e e wm e 38 818 58

Sundry accounts receivable, etc............ ...

PROPERTY, PLANT AND EQUIPMENT:

Land, buildings, machinery and equipment, at cost.................

Less—Reserve for depreciation....................ccouuuen... ,

The accompanying notes to financial statements are an integral
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SEPTEMBER 30

(Note 1)

1959

$ 2,843,110
4,101,597
832,715

2,038,263
3,896,732
130,932

$ 207,305
147,045

88,614
P 442964

92,723,617
1,002,459

. 913,843,349 .

of these balance sheets.

1958

$ 1,238,079
3,459,476
1,186,199

1,660,168
4,246,727
151,532

911,942,181

$ 300,779
241,665

37,116
$ 579,560

$ 2,127,148
892,870

-
$ 1,234,278
B i

$13,756,019
—_—

N o — . — —
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ALANCE SHEETS
:
{
LIABILITIES
. E . T
f ;
| SEPTEMBER 30
£ (Note 1)
‘ 1959 1958
CURRENT LIABILITIES: ; i
Notes payable ($2,500,000 due to banks December 31, 1959 under E ) ‘,
Restated V-Loan Agreement—Note 2)..............ooviiinn.ns $ 2,626,151 $ 6,310,125 a
Accounts payable (inclading $1,052,526 refund in 1959 under . 5 l
defense Contract—aN0tE 5): 5z s v 0 v s v ot oms st amasa-aiate g 2,412,897 1,857,511 ; ;!
Provision for price redetermination of defense contracts (Note 5)..... 2,800,000 676,065 : ’
Provision fOr INCOME LaAXES. .. .vvv i vmeeaeee et eaa s 804,715 231,146 '
Accrued salaries, wages, taxes, Interest, €tC.......oovvueneeaoeen . 323,561 239,694-! f
Installments on long-term debt due within one year................ s 8L I3T . 15,234
TOTAL CURRENT LIABILITIES. . ............ccc0000ns $ 8,999,061 $-9,329,775
. ONG-TERM DEBT:
First mortgage and promissory notes payable in installments o B ‘
to 1966, less amounts due withinone year....................... 2o 2115432 $ 82,467 i
.
CAPITAL STOCK AND SURPLUS: |
6% cumulative convertible preferred stock, par, liquidation, and re-
demption values $10.00 per share (each share convertible into one
and one-half common shares)—
Authorized 200,000 shares
Issued and outstanding 44,290 shares in 1959.................. P 442,900 $ 588,160
Common stock, par value $1.00 per share—
Authorized 1,000,000 shares
Issued and outstanding (after deducting 10,187 shares in 5t
treasury)—590,076 shares in 1959 (Note 4).................. - 590,076 265,413% 5%
: Capital surpls. . ... .o innin g iSRS SN E N 3,295,944 1,635,589
| Earned surplus (Notes 2 and 5). ... ooooemeeeeeeeeaaenns 2,563,758 1,854,615
$ 6,892,678 . $4,343,777
$16,007,471 $13,756,019°  *%
The accompanying notes to financial statements are an integral part of these balance sheets.
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STATEMENTS OF CONSOLIDATED INCOME

NET SALES:
Electronic (research, development and equipment).........................
Aircraft supplies and other equipment............. ... ...iiiiiiiiiiiiiaa..

IR BRI s o v v W S DT B i i i i sl o S S RO e

COSTS AND EXPENSES:
DD CRARON - - Tz 5 050 5 a0 B e e i e el 1
Other manufacturing costs, selling and administrative expenses..............
TOEETERE CEPRIIBE . .. curiovyor b VR ST 80 b gy i ot e s 0 0 B0 B S
EORIRE ANCOMIE: TR =« 5 pon Bt irt o i B P ST ) I S B o o oot B Y B

Income before INCOME LaXes. ... .....covemmimmmneeraieenneanennanns

PROVISION FOR INCOME TAXES. ..y e oiniamesmeoy oksssdssdans s

I I . 0 o = 1o 7 o o i i T I S B T Srar a5 S

SPECIAL ITEM:

Net profit (after Federal income tax) on disposition of buildings, equipment
AT FOVERETRCTIIER. ey e B0 I S s i s i S sy Wi Sy B T gk et e

STATEMENTS OF CONSOLIDATED SURPLUS

CAPITAL SURPLUS (Note 1)
Balance at bepinning Of The WRAY. ... oo o ssvrss 5 ops v 508 5@ S5E §56 F s mm oas

Add—
Excess of proceeds (net of $184,332 of expenses) from sale of 100,000 shares
of common stock over par value thereof............................

Excess of par value of 6% cumulative convertible preferred stock over par
value of common stock issued on conversion (14,977 shares in 1959 and
21 T e T e SN L U e

Amount by which option price exceeded par value of 12,459 shares of
common stock sold under employee stock options (Note 4)............

Excess of quoted market value over par value of 1,000 common shares
issued upon acquisition of subsidiary (Note 1).......................

Amount received in excess of carrying value on sale of 100 shares of com-
mon stock held in the treasury. ... c.-ceicvivmsinsvitosnmsesanmass
Deduct—

Transfer to common stock account on distribution of 196,227 shares of
common stock to the common stockholders on a basis of one additional
share for each two shares held of record on July 31, 1959 (Note6).... .. ..

Balance atendof the year..............coiinuniiiiiini i

EARNED SURPLUS (Notes 1 and 5)

Balance at beginningof the year......................... ... ...........
Add—Net income (and special item of $317, 891 i1 b L
Deduct—Cash dividends on 6% cumulative preferred stock (includes all divi-

dends accumulated to date). .o.ovvocoriiiieisosinenceeasysentaeis

Balance at end of the year (INOte 2). .. cccvvivnmismmeosammomnestioneseenss

The accompanying notes to financial statements are an integral part of these statements.

L

Year Ended September 30

1959

$21,458,991
11,312,839

$32,771,830

% 150,295
30,623,082
295,406
(58,558)
$31,010,225
% 1,761,605

906,466
3 855,139

$ 855,139

1958

$12,486,967
11,362,364
$23,849,331

$ 138682
23,196,990
389,949
(36,453)
$23,689,168
3 160,163

53,701
3 106,462

317,891
8424353

Year Ended September 30

1959

$ 1,635,589

1,590,668

130,284
96,630
39,000

(196,227)
$ 3,295,944

3 1,854,615
855,139

(145,996)
8 2,563,758

1958

$ 1,615,814

18,675

1,100-

—

$ 1,635,589

$ 1,430,262
424,353

—

$ 1,854,615

———————— . _ e,
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arch 25, 1959, the Canpl.n{ issued 26,505
of its stock in ge for all of
the outstanding capital stock of Standard
Products, Inc. (a Kansas corpontion?_. This
transaction was treated as a ‘“‘pooling of
interests "’ for accounting purposes and, accord-

J ACQUISITIONS OF SUBSIDIARIES:
M

ta of Standard

Products, Inc. for both years. .

On July 27, 1959, the Company issued 1,000
shares of itsa common stock with & quoted mar-
ket value of $40,000 in exchange for all of the
outstanding capital stock of Advanced Tech-
pology Corporation (a California corporation).
The $39,000 excess of the quoted market value
over par. value of the shares issued upon ac-
quisition of this subsidiary has been credited to
capital surplus. The results ol:' operations of thia

F , the accompanying consolidated financial,
ingly nts include the

NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

SEPTEMBER 30. 1959

the year in which they are incurred. Such tax

reduction has been lied licable

t.iltlalerred expenses in the accompanying balance
eet. . '

4. STOCK OPTIONS: The stockholders have
approved certain stock options whereby 40,801
shares of common stock may be sold to selected
executives and keﬁr employees at 859, of the fair
market value of the shares at date of grant. The
options are exercisable in three annual install-
ments on a cumulative basis.

During the year ended September 30, 1959,
options for 19,200 shares were granted and
options for 668 shares were canceled. Options
for 12,459 shares were exercised during the year
(including 10,000 by the President and 2,459 by
other executives and employeces) at varying
gricu for amounts aggregating $109,089. At

temb were outstanding

y since acq D have been i
in the atat ts of t

3. RESTATED V-LOAN AGREEMENT
AND COLLATERAL: Cash includes $30,560
deposited aa collateral fPr loans under a Re-

stated V-Loan Agr A ts !
receivable under defense contracts aggregating

- $2,798,223 (grimnrily from one contractor)

were assigned as security for the bank loans
(75% of the loans are guaranteed by the De-
partment of the Air Force) under such agree-
ment. In addition, unfilled defense production
and development contracts totaling $7,116,326
were assigned as security for the loans. The in-
ventories in process at September 30, 1959,
were acquired or produced principally for such
amigned contracts. At September 30, 1950, net
current assets, as defined in the Restated V-Loan
Agreement, amounted to 34,228,180, as com-
pared to & minimum requirement under the
agreement of £3,000,000. . A
The Restated V-Loan Agreement provides
that, except with the prior consent of the lend-
ers, the Company shall not pay dividends upon
ita stock, pt stock dividends, or
reacquire any of ite clgitnl stock. .
The Comp! has been advised that, subject
to final approval of the Department of the Air
Foroe, the participating bankas have approved the

" ~quroposed renewsal of the V-Loan Agreement for

)a endar year .

4 DEFERRED EXPENSES IN PROCESS
~“OF AMORTIZATION: The costs in connec-
tion with moving operations from Teterboro,
New Jersey to St. Petersburg, Florida are being
amortized (net of income tax) over a 46-month
period beginning June, 1957, as administrative
expense.

Development and experimental costs are
carried as a deferred asset in the accoints until
8 proven salable product is developed or the
project is abandoned. Where the resulting prod-
uct has a determinable useful life, the related
development costs are amortised over this use-
ful life or over a five-year period whichever ia
shorter. -

Development and moving ‘expénses are de-
ducted for Federal income tax purposes during

with respect to 40,801 shares (including 7,500
held by the President and 33,301 held by other
executives and employees) at varying prices for
amounts aggregating $454,131.

The numbers of shares described above have

been adjusted, where applicable, to reflect the
effect of the distribution of one additional share
of common stock for each two shares held of
record on July 31, 1959 (Note 6). .
5. CONTINGENT LIABILITIES AND
GOVERNMENT CONTRACT MATTERS:
A substantial part of the sales for the two years
ended September 30, 1950, were made under
defense contracts subject to price redetermina-
tion and statutory renegotiation, .

In November, 1959, price redetermination
proceedings were concluded on & major contract
with a principal customer which will require a
refund of 81,&2.528 (included in accounts pay-
able at September 30, 1950) to the customer.
The portion ($652,104) of this refund ngphclble
to the year ended September 30, 1059, has been
reflected in the statement of incomne for this

ear. The balance ($400,422) of this refund has
Keen reflected by an adjustment of net sales for
the year ended September 30, 1858, resulting in
a reduction of net i (as previously re-
ported) of $192,422. .

The amounts which may be required to be
refunded in future price redetermination pro-
ceedings cannot be deterinined at this time; but,
itis the opinion of the Company that the amount
of $2,800,000 provided for this Eurpo.e as of
September 30, 1950, is reasonable, and that
future price redetermination and renegotiation
procee will have no material adverse effect
on the accompanying financial statements.

6. COMMON STOCK DISTRIBUTION:
On June 22, 1859, the Board of Directors voted
to distribute, to the common stockholders one
additional share of common stock for each two
shares held of record on July 81, 1859.

For each share issued (196,227) as a result

of this distribution the sum of $1, the par value, .

has been transferred from the capital surplus
t to the stock t

ARTHUR ANDERSEN & Go.

To the Stockholders and Board of Directors of

Electronic Communications, Inc.:

TEE Witiiax-Oraver Buirpixo
ATLANTA 3

We have examined the consolidated balance sheet of Electronic Communications, Inc.
(a New Jersey corporation) and subsidiaries as of September 30, 1959, and the related
statements of consolidated income and surplus ‘for the year then ended. Our examination
¥as made in accordance with generally accepted auditing standards, and accordingly
included such tests of the accounting records and such other auditing procedures as we

considered necessary in the circumstances.

In our opinion, the accompanying consolidated balance sheet and statements of con-
S_OIidated income and surpius present fairly the financial position of Electronic Communica-
tions, Inc. and subsidiaries as of September 30, 1959, and the results of their operations for

year then ended, and were prepared in conformity with generally accepted accounting
~nciples applied on a basis consistent with that of the preceding year.

Atlanta, Georgia,
October 30, 1959.

Arthur Andersen & Co.
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* The.sole purpose of this report is to convey information about
the Company to present stockholders. “ 1t is not a prospectus or
representation as to any of the Corporation’s securities. - No
statement 'in ‘this report has-been made: for the purpose of
inducing ‘the: purchase of any of the Corporation's securities.

About Our New Symbol

A new symbol..adopted during the
year: reflects the Company’s many
aerospace .- communication ' activi-
ties. ~ New - companion__symbols: for
Air - Associates “and Standard Prod-
ucts “are - shown-on' the -back cover.
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HIGHLIGHTS - 1962

INCREASED earnings by 131 percent, sales by 66 percent as compared to previous year.

MET or exceeded all performance guarantees for Strategic Air Command’s Airborne Command Pos
program.

RECEIVED new prime and add-on contracts for command and control communication systems.
INCREASED volume of NASA work by 65 percent.

DELIVERED communication systems for Airborne Long Range Input (ALRI) phase of continental air de-
fense network on schedule.

INTRODUCED new products as result of in-house research and development programs.
COMMENCED construction of 75,000-square foot addition to Engineering Building at St. Petersburg.
COMPLETED and demonstrated multi-element self-focusing antenna at Research Division.
STRENGTHENED management team at Standard Products and at Air Associates.

CENTERED principal commercial manufacturing operations in newly-acquired facility for Standard
Products in Wichita.

ESTABLISHED new central supply depot as part of Air Associates headquarters move to Wichita.

RESULTS IN BRIEF

1962
Earnings per share $ 95®
Net sales 36,885,199@
Income before taxes 1,434,147
Provision for taxes 726,000
Net income 708,147
Backlog, Sept. 30 13,733,000
Common shares outstanding 719,728

(1) After preferred dividends
@ A record




@ PRESIDENT’'S MESSAGE

To the Stockholders:

The fiscal year 1962 was one of excellent progress for your Company. Sales reached a record high,
earnings more than doubled those of the previous year, profit detractors were eliminated and refur-
bishing programs were carried out in each division and subsidiary.

The performance of the Airborne Command Post communication system for the Strategic Air Com-
mand was especially gratifying. The reliability and versatility of this system, along with the high degree
of customer satisfaction, has firmly established your Company as a leader and major prime contractor in
the important new field of aerospace command and control. The success of the SAC program — still
growing in scope as the year ended — has already led to new prime system contracts, largely classified,
and opened broad new market potentials in other military commands and in space. '

Pointing also to future growth was the continuing emphasis on research and development at both
the St. Petersburg and Research Divisions. As a direct result of Company-funded R&D, three specific
proprietary products were developed, each of which broadens our systems capabilities and opens com-
mercial market potentials. There was new emphasis, too, on space programs with additional NASA con-
tracts for work related to the Saturn space vehicle.

To meet growing engineering requirements and to afford adequate facilities for anticipated future
programs, construction was started in August on a 75,000-square foot addition to the Engineering Build-
ing at St. Petersburg. Financed by a long-term loan, the addition will be ready for occupancy early in
1963. There were also major plant improvements at Standard Products and at Air Associates.

In line with the objective to attain a better earnings ratio between government and commercial busi-
ness through an increase in non-defense activity, the Company’s principal commercial manufacturing ac-
tivities were centered in a newly-acquired 40,000-square foot facility in Wichita, Kans. Facsimile and
electromechanical operations were transferred from St. Petersburg to Standard Products, where lower
costs prevail in the commercial manufacturing environment. Concurrently, Air Associates headquarters
moved from Teterboro, N. J., to Wichita, where a central supply depot was established in order to im-
prove purchasing and inventory control as well as insure better customer service. New and strengthened
management groups were installed at both Standard Products and Air Associates.

The Advanced Technology Division, which had been operating at a loss, was sold during the year.
With this action completed, your Company enters the new fiscal year 1963 with two divisions and two
subsidiaries all in position to operate profitably throughout the year. Your Company’s financial condition
is the strongest in its history.

Looking toward favorable acquisitions or mergers, your management held discussions with a num-
ber of selected companies during fiscal 1962. In several specific cases, merger studies are continuing
with a view to broadening your Company’s field of activity.

The achievements of the past year were made possible through the combined support of employees,
stockholders and customers. On behalf of management as a group, I extend our appreciation and re-
affirm our determination to guide the Company along a course of accomplishment in which all can share

with pride.

By order of the Board of Directors

St. Petersburg, Fla. ' S. W. Bishop
November 20, 1962 President




ST. PETERSBURG DIVISION

Growth and

Courtesy USAF

Aloft in SAC Airborne Command Post plane is airborne emergency
action officer, Brig. Gen. William W. Wisman (right). With him is
communications and control team. ECI| is prime communications
contractor and systems integrator for the program.

expansion

Growth and expansion, as applied to programs.
capabilities and facilities, were the key words at
St. Petersburg in 1962.

The growth of programs concerned with com-
mand and control communication systems was
typical of the year’s activity. The outstanding suc-
cess of the Strategic Air Command’s Airborne
Command Post led both to expansion of this pro-
gram and to other prime contracts.

Through SAC’s Airborne Command Post, ECI
provides an airborne communication system that
can survive a nuclear attack. Maintaining a 24-
hour vigil, command post planes enable SAC to

St. Petersburg plant, with additions to Engineering Building shown in
blue. To the left is Manufacturing Building. When engineering addition is
completed in early 1963, plant area will total 275,000 square feet.
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Paul G, Hansel, VP-Engineering; L. W. Willey, VP-Operations; James B. Williams,
VP and General Manager; Marc C. Eliason, Manager of Customer Relations.

order and deliver a retaliatory strike even though
main and alternate ground command posts are de-
stroyed. ECI-equipped radio relay planes extend
the potential geographic coverage of the system
almost indefinitely. In operation, the system
functions as a flying telephone exchange, the
world’s first.

Command and control systems, involving both
airborne and ground equipment, accounted for
a substantial portion of the Division’s activity dur-
ing the year. Most of these contracts were of a
systems management nature. In execution of
these, much of the equipment was manufactured
at St. Petersburg, including powerful 1-kw trans-

mitters, ultra sensitive receivers, tuners, antennas
and low-frequency multiplexers. Additional ele-
ments were procured from subcontractors.

Space electronics grew in importance. Pro-
grams for the National Aeronautics and Space Ad-
ministration (NASA) increased in dollar volume
by some 65 percent. ECI is developing and man-
ufacturing a variety of equipments for the Saturn
space program, including signal control processors
and flight control computers which keep the ve-
hicle on course. Work in these and other areas
helped the Company move steadily toward a broad
capability in space communications.

(Continued on next page)
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RESEARCH DIVISION

Assuring
continued
growth

Tomorrow’s business is largely the result of
today’s technological studies. Basic research at
Timonium is generating new concepts which to-
morrow will carry through to production and
marketing.

Fourteen specific research programs were car-
ried out under prime military and NASA contracts.
These included classified military projects along
with research programs designed to advance the
state of the art in electronics.

Of particular significance was the completion
and successful demonstration of a one-dimensional
multi-element self-focusing antenna. Currently,
construction is in progress on a two-dimensional

Seif-focusing phased array antenna

R&D will reduce size of this high-power Y-cir-
culator by 50 percent for shipboard radar use.

Dr. Donald D. King (right) VP-Research,
confers with colleague, Dr. Merrill Skolnik.

antenna. In addition to military applications,
phased array antennas such as these have broad
potentials in deep space probes and scatter com-
munications.

Other programs served to enhance the Divi-
sion’s position of leadership in millimeter and sub-
millimeter wave research. The development of a
new design for radiometers, used both in industry
and in space probes, effected major improvements
over instruments previously in use. Also, the ap-
plication of solid state techniques to related prob-
lems in the millimeter field began to yield promis-
ing results for future components and systems.

Precision work with bolometer is part of advanced re-
search program in area of millimeter wave lengths.




STANDARD PRODUCTS, INC.

Commercial
manufacturing
center

Standard Products, Inc., a wholly-owned sub-
sidiary, became the Company’s principal commer-
cial manufacturing operation and its activities were
centered in a newly-acquired 40,000-square foot
facility in Wichita, Kansas. As a result, manufac-
turing space and personnel were tripled during
the year.

Under a new and strengthened management,
Standard Products operations were expanded to
include the manufacture of facsimile and electro-
mechanical products formerly produced at St.
Petersburg. In addition, the output of aircraft
instruments was doubled and production continued
on Air Associates seat belts and other aircraft
products.

Quality control section of aircraft instrument laboratory.

‘James E. McCarthy, VP-Marketing
and Sydney M. Murray, President

During the year, Western Union Telegraph
Company placed an order for 250 Electronic Mes-
senger facsimile transmission units. This was the
Company’s largest single order to date for a fac-
simile system which makes possible the transmis-
sion of exact copies of printed, photographic or
graphic material. Western Union will lease the
units to its private wire services customers.

With commercial manufacturing now centered
into one activity, there will be increased emphasis
on the development, production and marketing of
commercial products. The new Standard Products
building includes laboratories for research and de-
velopment along with modern manufacturing
facilities.

Partial view of manufacturing area in new Standard Prod-
ucts facility. Facsimile production is shown in foreground.
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AIR ASSOCIATES, INC.

New facilities,
new programs

Air Associates, Inc., embarked on a vigorous
program to strengthen its position as the nation’s
oldest and largest distributor of aircraft products.

Headquarters of the wholly-owned subsidiary
were moved from Teterboro, New Jersey, to Wich-
ita, Kansas, where a 50,000-square foot central
supply depot was established at the heart of the
nation’s light plane industry and close to the geo-
graphic center of the United States. Establishment
of the central supply depot enabled Air Associates
to institute a program of central purchasing to
serve its 14 branch offices and warehouses across

the country.

Air Associates branch office in Dal-
las, one of 14 across the nation.

Howell E. Morgan, VP-Treasurer; Vernon B. Benfer,
President; William D. Roosevelt, Chairman and VP.

Air Associates management was strengthened
with the election of a new President and the ap-
pointment of a Director of Marketing. Programs
designed to strengthen the Company’s sales and
service capabilities are being instituted.

New product lines were acquired during the
year and a new branch office was opened at Char-
lotte, North Carolina. Air Associates now handles
an inventory of more than 3,000 separate items
ranging from sun glasses to tires, propellers, radio
and navigation equipment. These items are cur-
rently being entered on IBM cards to afford com-
puterized inventory, sales and shipping control.

Large stockpiles at Air Associates
branches make immediate deliveries possible.




CURRENT
ASSETS

PROPERTY,
PLANT AND
EQUIPMENT,
at cost

12

ASSETS

Cash

Accounts receivable, less reserve

Amounts receivable under defense con-
tracts (Note 1)

Inventories, at the lower of cost (first-in,
first-out basis) or market —
Aircraft supplies, parts and accessories

Work in process, less progress payments
of $1,075,213 in 1962 (Note 1)

Prepaid insurance, taxes, etc.

Total current assets

Land
Buildings

Machinery and equipment, etc.

Less — Reserve for depreciation

CONSOLIDATED

SEPTEMBER 30

1962

$ 1,139,668
1,328,409

5,611,158

2,945,759

3,211,150
258,900

$14,495,044

$ 182,756
1,846,932
2,627,659

$ 4,657,347
1,613,423

$ 3,143,924

$17,638,968

The accompanying notes to financial

statements




ALANCE SHEETS

LIABILITIES SEPTEMBER 30
Notes payable ($2,700,000 due to banks
CURRENT February 28, 1963, under Restated V-
LIABILITIES Loan Agreement — Note 1) $ 2,860,770
Accounts payable 3,407,590
Provision for income taxes 544,637
/ , Accrued salaries, wages, taxes, interest, etc. 407,647
Installments on long-term debt due within
one year 60,467
Total current liabilities $- 7,281,111

First mortgage note, payable in installments
LONG-TERM to 1975, less amounts due within one

DEBT year $ 1,032,216
) Other —
$ 1,032,216
6% cumulative convertible preferred
CAPITAL stock, par value $10.00 per share,
STOCK AND authorized 200,000 shares, outstand-
SURPLUS ing 38,237 shares $ 382,370
(Notes 1, 2, 5 Common stock, par value $1.00 per i
and 6) share, authorized 1,000,000 shares, b
outstanding 719,728 shares 719,728 K
Capital surplus , 5,073,541
Earned surplus 3,150,002
$ 9,325,641
$17,638,968

» integral part of these balance sheets. [




=

CONSOLIDATED
STATEMENTS OF

INCOME

YEAR ENDED SEPTEMBER 30

1962
Electronic (research, development and

NET SALES equipment) o $26,687,061
Aircraft supplies and other equipment 10,198,138
Net sales $36,885,199

Manufacturing costs, selling and adminis-

trative expenses (including depreciation

COSTS AND of $288,684 in 1962 and $263,429 in
EXPENSES 1961) $35,129,333
Interest expense 291,603
Other (income) deductions, net 30,116
$35,451,052
Income before income taxes $ 1,434,147
INCOME TAX PROVISION 726,000
‘Net income $ 708,147

CONSOLIDATED
STATEMENTS OF

SURPLUS

YEAR ENDED SEPTEMBER 30

Rl o S e e T gt | b e et Ml e el o0 Ty

1962
Balance at beginning of the year $2,465,022
EARNED Net income 708,147
SURPLUS Cash dividends on 6% cumulative
preferred stock (23,167)
Balance at end of the year (Notes 1 and 5) $3,150,002
Balance at beginning of the year $3,450,751
Add—
CAPITAL Excess of par value of 6% cumulative con-
s PLUS vertible preferred stock over par value
UR of common stock issued on conversion
(746 shares in 1962 and 3,265 shares
in 1961) 6,341
Amount by which option price exceeded par
value of common stock sold under em-
ployee stock options (1,127 shares in
1962 and 15,376 shares in 1961)—
Note 2 9,913
Excess of proceeds (net of $46,464 of ex-
penses) from sale of 100,000 shares of
common stock over par value thereof 1,606,536
Balance at end of the year (Note 5) $5,073,541 ~ $3,450,751
14 The accompanying notes to financial statements are an integral part of these statements.
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TO CONSOLIDATED
FINANCIAL STATEMENTS

NOTES

1. RESTATED V-LOAN AGREEMENT
AND COLLATERAL:

The Restated V-Loan Agreement was
amended as of May 15, 1962, to pro-
vide that the Company, upon written
request, will assign as collateral for
such loan the moneys due and to be-
come due under defense contracts
entered into after that date (as of
September 30, 1962, no request for
assignment has been made). How-
ever, on contracts entered into prior
to that date, the Company has as-
signed defense contract receivables
of $3,438,451 and unfilled defense
contracts totaling $6,121,415 as secur-
ity for the loan. Substantially all of
the work in process inventory at Sep-
tember 30, 1962, was acquired or pro-
duced principally for such assigned
contracts.

Net current assets at September 30,
1962, as defined in the Agreement,
amounted to $7,213,933 as compared
to a minimum requirement under the
Agreement of $5,000,000.

The Agreement provides that, ex-
cept with the prior consent of the
lenders, the Company shall not pay
dividends on its common stock, ex-
cept stock ‘dividends, or reacquire
~ny of its capital stock.

ISTOCK OPTIONS:
.1 stockholders have approved cer-
tain stock options whereby 58,466
shares of common stock may be sold
to selected executives and key em-
ployees at 85% of the fair market

SEPTEMBER 30, 1962

value of the shares at date of grant.
The options are exercisable in three
annual installments on a cumulative
basis.

During the year ended September
30, 1962, options for 8,700 shares were
granted and options for 13,117 shares
were canceled. Options for 1,127
shares were exercised during the
year at varying prices for amounts
aggregating $11,040. At September
30, 1962, options were outstanding
with respect to 47,183 shares at vary-
ing prices, as shown below:

Number of Aggregate
Shares Option Price

1,000 $ 627 to $ 660 $ 6,517

Option Prices
per Share

21,850 13.82 to 17.64 337,617
24,333 22.00 to 29.75 616,407
47,183 $960,541

Under these stock option plans, the
number of shares approved and out-
standing as set forth above was in-
creased by 5% to reflect the 5% stock
dividend referred to in Note 5.

3. CONTINGENT LIABILITIES:

A substantial part of the sales for the
two years ended September 30, 1962,
were made under defense contracts
subject to price redetermination and
statutory renegotiation.

It is the opinion of management
that future price redetermination
proceedings will have no adverse ef-
fect on the accompanying consoli-

dated financial statements and that
no refund of profits will be required
under renegotiation.

4. METHOD OF PROFIT ACCRUAL:

Profits are recorded on defense con-
tracts, prior to completion thereof,
where, in the opinion of management,
such profits can be reasonably esti-
mated after taking into consideration
the stage of contract completion and
estimated final costs and prices.

5. COMMON STOCK DIVIDEND:

The Board of Directors, on August
27, 1962, declared a 5% common stock
dividend payable October 15, 1962, to
holders of common stock of record
October 1, 1962, and directed that an
amount equivalent to the fair value
of the shares issued ($553,285 for 35,-
986 shares) be transferred from earn-
ed surplus to (a) the common stock
account in the amount of the par
value of such shares ($35,986) and (b)
capital surplus in the amount of the
balance ($517,299) upon issuance of
the stock.

6. PREFERRED STOCK:
The 6% cumulative convertible pre-
ferred stock (par, liquidation and re-
demption values $10 per share) is
convertible into common stock in a
ratio of one and one-half shares of
common for each share of preferred.
After the 5% stock dividend re-
ferred to in Note 5, each share of
preferred will be convertible into
1.575 shares of common.




Financial
trends

The material on these pages graphically traces
the changing concepts at ECI over recent years.

Through 1959, the Company’s electronics busi-
ness was centered largely in subcontracts for the
manufacture of communications equipment for the
Century series of fighter aircraft.

With the phasing out of manned fighter air-
craft, the Company moved strongly into command

C. L. Lord, VP-Secretary and Treasurer; Eugene A. Hor-
vath, Controller; W. R. Yarnall, Chairman and VP-Finance.

and control communications where it is now firmly
established as a systems manager and major prime
contractor.

Preceding the development of a systems man-
agement capability was an increased emphasis on
research, development and engineering. The up-
swing in prime contracts quickly followed the
upswing in research, development and engineering
expenses.

(except for per share figures all dollar amounts are in thousands)

1962 1961 1960 1959 1958 1957 1956
Electronic sales $ 26,687 |$ 12,606 [$ 14,271 $ 21,599|$ 12,598 | $ 4,687|$ 3,001
Aircraft supplies and other sales 10,198 9,675 9,687 11,313] 11,404 15,139] 13,538
Total sales $ 36,8859 22,281 % 23,958 $ 32912{$ 24,002 | $ 19,826|$ 16,539
Manufacturing costs, selling and admin-
istrative expenses 35,129 21,425 24,711 31,007| 23,150 18,840 15,978
Interest expense 292 323 =252 295 391 253 170
Net income (loss) 708 306 (558) 810 576* 336 319*
Current assets 14,495 12,569 10,849 13,323 12,137 10,412 8,601
Current liabilities 7,281 7,355 6,617 8,276 9,276 7,744 5951
Net current assets 7,214 5,214 4,232 5047 2,861 2,668 2,650
Net worth 9,326 6,923 6,537 7,095 4,592 3,416 3,780
Number of preferred shares 38,237 38,983 42,248 44290 58,816 60,891] 61,691
Number of common shares 719,728 | 617,482 597,209 | 590,076| 398,120 394,857| 393,657
Per common share (after requirements of
preferred stock):
Net income (loss) and special items $ 85 46 (% (98)| % 1.32|% .56 |$ 76(% 72
Net current assets 9.49 7.81 6.38 7.80 5.71 5.21 5.17
Net worth 12.43 10.58 10.24 11271 10.06 7.11 8.04

*Includes special items amounting to $318 in 1958 and $79 in 1956.
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SALES TRENDS

‘v}ars in Millions Dollars in Millions
‘ y 40.0
B GOVERNMENT PRIME CONTRACTS TOTAL
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I COMMERCIAL BUSINESS g
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RESEARCH, DEVELOPMENT and ENGINEERING

Expense dollars in Millions

4.0

3.0

20

1956 1957 1958 1959 1960 1961 1962
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 _DIRECTORS

‘Electronic Communications, Inc.
W. R. YARNALL, Chairman
C. K. BAXTER, President

The Donner Corporation
Philadelphia, Pennsylvania

S. W. BISHOP, President

Electronic Communications, Inec.

J. PAUL CRAWFORD, JR., Vice President
Chemical Bank New York Trust Company
New York, New York

JOHN D. KERR, Boara Chairman
Product Techniques, Inc.
Los Angeles, California

H. A. KROEGER Partner

& H. Kroezer Organization
New York, New York

DUNCAN MILLER, vice President
Laird & Company Corporation
New York, New York

WILLIAM D. ROOSEVELT, vVice President

Air Associates, Inc.
E. P. T. SMITH, JR., Vice President
. The Donner Corporation
Philadelphia, Pennsylvania

J. B. WILLIAMS, Vice President

Electronic Communications, Inc.

GILL ROBB WILSON, publisher
Flying Magazine
New York, New York

. *Elected October 22, 1962

Air Associates, Inc.
WILLIAM D. ROOSEVELT, Chairman
C. K. BAXTER, President '

The Donner Corporation
Philadelphia, Pennsylvania

OFFICERS -

S. W. BISHOP, President ,
W. R. YARNALL, Vice President — Finance

J. B. WILLIAMS, Vice President and General Manager,

St. Petersburg Division
P. G. ﬁANSEL, Vice President — Engineering
D. D. KING, Vice President — Research
C. L. LORD, Vice President, Secretary and Treasurer
L. W. WILLEY, Vice President — Operations
E. A. HORVATH, Controller
T. F. PEPPEL, Assistant Secretary
E. P. T..SMITH, JR., Assistant Secretary
JOHN ERNEST, Assistant Secretary

Y,

TRANSFER AGENTS

Registrar and Transfer Company,
New York and Jersey City

REGISTRAR

Chemical Bank New York Trust Company,
New York

V. B. BENFER, President

Air Associates, Inc.

S. W. BISHOP, President

Electronic Communications, Inc.

A. D. BUTTON, President
The Fourth National Bank and Trust Co.
Wichita, Kansas

H. A. KROEGER, Partner

A. & H. Kroger Organization
New York, New York

GILL ROBB WILSON Publisher
Flying Magazine
New York, New York

W. R. YARNALL Vice President

The Donner Corporatxon
Philadelphia, Pennsylvania

Standard Products, Inc.

WILLIAM D. ROOSEVELT, Chairman
S. W. BISHOP, President

Electronic Communications, In¢.

A. D. BUTTON, President
The Fourth National Bank and Trust Co.
Wichita, Kansas

C. L. LORD, vVice President, Secretary and Treasurer
Electronic Communications, Inc.

R. F. MULLINS
Arn, Mullins, Unruh, Timmerman & Kuhn
Wichita, Kansas

S. M. MURRAY, President

Standard Products, Inec.

GILL ROBB WILSON, Publisher

Flying Magazine
New York, New York

W. R.. YARNALL, Vice President
The Donner Corporation
Philadelphia, Pennsylvania

- SUBSIDIARY MANAGEMENT

Air Associates, Inc.
V. B. BENFER, President

WILLIAM D. ROOSEVELT, Vice President

J. G. HUSSEY, Vice President

C. L. LORD, Vice Pfesident and Secretary

H. E. MORGAN, Vice President and T}‘easurér
Standard Products, Inc.

S. M. MURRAY, President

J. E. McCARTHY, Vice President — Marketing
C. L. LORD, Secretary

- H. E. MORGAN, Treasurer

AUDITORS
Arthur Andersen & Co.

GENERAL COUNSEL

Ballard, Spahr, Andrews & Ingersoll,
Philadelphia 19
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WICHITA PRESS CONFERENCE—S. W, Bishop, ECI President, second from
left, announces Company program to expand and sStrengthen its commercial
posture during conference with newsmen held in Wichita last week. Those
shown, are, left. to right: Will Price, Jr., President, Wichita Chamber of

Commerce; Mr. Bishop; 8. M.

J. G.

Murray,
¥iussey, Acting General Manager of Air Associates, and Fred Bexry

President of Standard Products;

Chairman of the Wichita Chamber's Industrial Committece.

ECI Awards $678,000 Building Contract
For St. Petersburg Engineering Addition

(Photo on Page 4)

The last part of June, ECI

sunced the award of a

900 contract to A.P. Hen-

~ and Sons of St. Peters-

burg for the construction of

an addition to the engineering

and administration building in
St. Petersburg.

The contract calls for a 75,-
000-square-foot addition to the
present 50,000-square-foot fa-
cility.

President S.W. Bishop said
preliminary work has started
and that official ground-
breaking will be held in the
immediate future.

It is expected that the new
building will be occupied by
the end of this year.

$47,795 Contract

Awarded to Company

The Research Division of
IECI has received a $47,795
contract from the Army Sig-
nal Supply Agency, Fort Mon-
mouth, N.J., for a study of
surface wave techniques in
the design of light-weight,
flush configuration and re-
duced thickness antennas.

Dr. Donald D. King, ECI
vice president and head of the
Research Division, at Tim-
onium, Md., said contact calls
for the delivery »f an experi-
mental breadboard model of
the most promising configura-
tion as determined by the re-
search effort.

Series of Moves Made by ECI
To Expand Commercial Position

A series of moves designed to expand and strengthen

the commercial posture of

ECI were announced last week

by President S. W. Bishop during a special press conference

held in Wichita, Kansas.

Company Awarded

Research Grant

ECI announced it is begin-
ning three initial study pro-
grams in space and electronic
medicine under a research
grant from the Mound Park
Foundation for Research and
Education. '

The work will be carried out
by the Company's newily os-
tablished Life Sciences Greup
under the direction of Dr.
Terry ¥. Tanner, and Paul
Hansel, ECI Vice President,
Engineering. Prominent out
side consultants also will be
utilized in the programs.

Programs Entered
Programs entered include:
1. A study to determine the

ideal site or sites on the hu-
man body for medical mon-
itoring of an astronaut’s vital
functions during space flight.

2. A study to determine the
effects of direct current on
wound healing.

3. A study to determine
the feasibility of measuring,
through electrical means, the
physiological reactions of a
human being under hypnosis.

~-ER XR. MURRAY,
son A¥FB, right,

Hansel,

Technical Director,

examines ECI's Model 96 Power Amplifier
during a tour of the St. Petersburg plant in June. Paul ing
Vice President, Engineering,

" Aeronautcinl
Systems Divisicn, USAY¥ Systems Command, Wright Patter-

Acquisition,

is nlso pictured,

COL. EDWARD FRIEDLANDER, Director of Systems
U.S. Alr Torce, right,
procedures with R. C. Austin, Test Department dur-
his tour of the Company’s St. Petersburg Division
facilities the latter part of June.

discusses testing

The Company’s ultimate ob-
jective is to attain a 50-50
earnings ratio between gov-
ernment and commercial
business through an increase
in non-defense activity. To
achieve this, Mr. Bishop said,
the Company is actively seek-
ing acquisitions in the com-
mercial area, and in addition
has taken the following steps:

1. The Company’s principal
commercial manufacturing
activities have been centered
in a newly-acquired 40,000-
square-foot facility in Wichita.

AAX Relocated

2. Air Associates, Inc. has
moved its headquarters from
Teterboro, N.J., to Wichita,
and will establish a new cen-
tral supply depot in a 50,000-
square-foot facility formerly
occupied by SPI,

In elaborating, Mr. Bishop
said there are several rea-
sons behind this move. Of

primary importance is the
establishment of a head-
quarters office and supply

depot close to the geographic-
al center of the U.S. From
here AAI will serve its 14
branches across the country.

The central supply depot
will permit AAI to institute
a program of central purchas-
ing to serve its widely-
dispersed branch warehouses
and, in addition, will place its
headquarters close to the
heart of the nation's light
plane and commercial avia-
tion industry.

Area Headquarters

Only the executive offices of
AAI have been affected by
the move. Existing facilities
in Teterboro will be retained
and will serve as Eastern
Area headquarters under the
direction of Henry M. Stew-
art. Western Area headquar-
ters are in Glendale, Calif.,
under the direction of J. G.
Hussey, Jr., AAI Vice Presi-
dent.

Other key personnel at
Wichita will include William

(Continued on Page 2)
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Vian Dusen Aircraft Buys
Division of Flectronic
Communications. Inc.

MRecoal Lo Tie W a3 SRk Tor s

ST pauL Electionic Commitnications,
Ine, SI. Pelersburg. Fia, sad it sold it~
AIF Assperptes, Ine . subudiay 10 Van Dusen
Alrcraft Supphes. Inc . Minneapolis.

Van Duswen will pay §1 5 nmullon cash and
tssue ahout 12,000 shaies of gts 17, 100 pa
sinhing fund preterred stock to buv fu book
value cortrin arsets af the unit, ~sybject 10 (et
tain habihities, the compames sutd

Van Dusen, n antional distiibutor of s
craft supplies, had sales of ahout $6 5 mulfion
in fiscn) 1962, ended March 31 With Air Ase
semmtes, 1ts consohidated annual <ales aie ex.
Decled to approximate SIS milhion. a spokes-
man sad

Samuel W Bishop, Electronic Communica-
tions prevident. <aud “ale of the Wichita, Kans ,
umit “will enable the company 1o concentrate
On reseaich, development and manufacturing **
The company. which had sales of $22 million
In ficcal 1961 ended Sept. 30, ix an eflectromc
svatemn ' contractor and makex communica-
Uane, electionie and electio-mechanical equip-
ment

G. B Van Dusen, president of the Minnea-
polis coancern, satd the move will allow it to
serve arcraft operalors, alriines and the aero-
space indusiry more efficiently.

without

with ission of the ight owner. Further
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S
) Apphcaﬁon for Authonty to Engage in Business in the State of
Kansas ds a Foreign Corporation

TO THE CHARTER-BOARD OF THE STATE OF KANSAS:
VAN DUSEN ATRCRAFT SUPPLIES, CENTRAL DIVISION, INC. __ , corporation,

[
i
H

The
__Missourd, , applies for permission to engage in .

organized under the laws of the State of.
business in the State of Kansas, and for that purpose submits the following statement, to wit:
FIRST: A certified copy of its Charter or Articles of Incorporation, which is filed herewith.

SECOND: The place where the principal office or place of business of said corporation is located is
2801 East 78th Street, xansa¢ 650 East Gilbert, s

HOME
QFFICE __Minneapolis 20, Minnesotawprcg Wichlta, Kansas

FIRST NATIONAL BANK BUILDING,

THIRD: The location of ity registered office in this state is

SHAWNEE COUNTY, TOPEKA, KANSAS; c/oc THE CORPORATION COMPANY, INC.
(Number) (Street) " (Town ox City)

(County)

The resident agent is hereby designated to be
THE CORPORATION OOMPANY INC., FIRST NATIONAL BANK BUILDING, SHAWNEE
(Iadividual or Corporation )

COUNTY, TOPEKA, KANSAS, c/o THE CORPORATION COMFPANY, INC.
{Town or City) (Coualy)

(Number) (Brrect)
FOURTH: The full nature and ‘character of the business in which seid corporation proposes to engage within
to engage in the wholésale distribution of all kinds

the State of Kansas is.
_of aviation parts, supplies, and accessory items to the aircraft

~industry.

~
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G. B. Van Dusen President & Director

George R. Gallpeau Vice Prealdent and Director

Mathew J. Levitt Secretarg

1s perpetua
FIFTH: As indicated by the Articles of Incorporation, the corporate existence of the applying corporation/will-es—

pire in-the state-of incorporation-on-thememeeo = = = day-e{-

SIXTH: The Dames and post-office addresses of the officers, trustées, mdzrgﬁftoﬁasgc 78th St ¢

ree s
'Minneapolis 20 Minnesota
C'OUJ. 75 B
Mihneapolis 20, Minnesoba

CJ.U nu
Minneapolis 2, Minnesota

2801 East T78th Street,

J. K, Nelson Treasure{ Minneapolls 20, Minnesota

2801 East 78th Street,

Paul G. Blngaman Direcbor. Minneapolis 20, Minnesota

SEVENTH: The amount of authorized capital stock of said corporation is. Fifteen Thousand (15,000)

Dollars,

thousand
. divided into one hundred -f1fty/(156,000) Shares,
of Ten Cents ($.10) , Dollics exch.

,h

1 W

Fifteen Thousand (15,000)

_The amount of lawfully issued capital stock of said corporation is

Dollars.

The proportion of the lawfully issued capital stock of said corporation which it proposes to invest and use in

Twenty percent.

its business in the State of Kansas fs
The amount of said lawfully issued capital stock to be represented iu the State of Kansasfs____.

k]

Three Thousand (3,000) . Dollars.

We further .state that the above application is made in good faith, with the intention that said corporation

* shall actually engage in the business specified, and none other.

o
%S



" EIGHTH
. RESOURCES DoLLans Crs. " LIABILITIES ._DDLLAIl Cry.
BILLY RICEIVASLE s 47 | casrar e ue /35,00 3090
Paid In ©111,354.49
REAL ESTATE 26,8214 79 | suamus Earned . 38 :690. 32
87,611.87

PERSUNAL PROPERTY

UNDIVIDED PROFITS

Depr. Res. (RE & PP) || (148,70%s17)

STOCKS, BONDS AND OTHER SECURITIES BILLS PAYABLE
MemcuanisE 586 ,172.27 | A & PATASLE £08,251.67
CASH ON HAND 2) oo p B‘@O BOUNDED INDEETYEDNESS
!

DUE FROM BANKS ' 4 ] 955 hd 70 En NCE ON REAL EXTATE OR PLANT

. 306 ,083[.43 | Accrued Expenses 8,153} 59
JusasenTs — Reserve for Inc.Taxe% . 8,239L83
Investment in subsidiqrie 25,803 T4 I e affiliated Comparjie389+865/.83

Prepaid Ins. & Suppli 15,831}10

worw. | 1,085,585 .73 e, [12055,556}75
STATE OF MINNESOTA —
HENNEPIN Cointy, |
T 'G. B. Van Dusen President
and I Mathew J. Levitt Secretary,

of the above-named corporation, do solemnly swear that the above is a full and complete statement of the re-

sources and liabilities of said corporation as shown by the books of the same, and that said statement and the

several matters and things contained in this application are true in every particular, to the best of my knowledge

and belief. So

[smar)

help me God.




OFFICE OF_.SECRETARY OF STATE

Received of . VAN DUSEN AIRCRAFT SUPPLIES, CENTRAL DIVISION, INC,

and deposited in the State Treasury fees on this application as follows:

———

April 24 1963 Agpplication fee

Filing and recording fee . .. ...... ... $2.50

= fBv -_ 7/ s . _. 1_/ /

Assistont Secretary of Stats.
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FREREIFICATE OF SURRENDER OF AUTHORITY

S N S%E'mmlmmau FROM THE o '
SECRETAND M STATE OF KANSAS -
SECRE ANSAS F—~3957

wray 3 Q6606 &% %,

The undersigned VAN DUSEN ATRCRAFT SUPPLIES, CENTRAL DIVISION,
INC., a corporqtion of the state Of Missourl and authorized
to do business in the s%ate of Kansas does hereby certify:

That said corporaqlon surrenders its authority to tranfgct
business Iin the state q: Kansas and wlthdraws therefrom,—;;d

That the address to which the Secretary of State of Kansas may
mail any process against such corporation that may be served upon
him is 2801 East 78th Street, Minneapolis, Mirnnesota 55420.

IN WITNESS WHEREOF, sald corporation has caused this certificate
to be signed én its behalf by its Vice President and Assistant

J Secretary this Q—"[ L day of May, 1977.

VAN DUSEN ATIRCRAFT SUPFLIES, CENTRAL DIVISION

(CORPORATE SEAL)

|



1 Vacuum-Elec(romcs Corp.
s::cls(l Authorized, 2,000,000 shs.;

A ding, 1,002.655 shs., Frank Raible and
uet:tnNerl':en own 366% and 37.4% respec-
te per sh. No preemptive rights.
Has g0 ndar years):
"’“’e"ii(cﬁﬂle %64... $0.20

1962-63 Jan 1L
[0T0 ~°7 and Dividend Disbursing Agent:
“Manhattan Bank, New York.
@”g, trar: Frankj.myNatwnal Bank of Long
Iilwe,.e’é”?ﬁ;% 850 uhaces) at $15 a share (pro-
“t{o company, $13.80 a share) on Jan.
Lehman Brothers, New York, and

-4
2671961 bY

sociates. 1963 1962 1961
e Range: . 183 2 33
8% 932 15

op jons held bﬁakey employees at
o 1963 on 55,955 res at prices from
5*84 per share to $19 00 per share, expire to

CORP. OF AMERICA
A};xgEround Inc. Del. July 14, 1961, suc-
g2 Inc., formed in 1953. In Ang.
963 acq uued Evans-Crowder Co., So. Lyon,
Mlch for $150,000 and 4,545 common shares
1 (now ‘operating as a Div.). Makes valves for
erosol products and furnishes related pack-
o aging services and ~ products. Also makes
omxzers and dispensers for perfume, co-
hand creams. Office: 1720 Fairfield
Bndgeport Conn. Stockholders, 714.

' H. Sagarin, Pres.; E._G. Ac-
kerman,-Saul Ritter, David Small, L. E. Fenn.
Other Officers: F. B. Plckermg, William
:0'Donnell, Elmer Lipman, George Macura,
ice-Pres.; Florence Artell, Treas.; Bernard
Glazer,‘Sec. and Gen. Counse
3 'Sales at;g tEarnu'l S yrs. Q&Oct. 31 (iga:)
et
Sales Income Com.Shs. Com. Sh.
5,406,341 375,834 478470 8;5

5.377,569 300, '837 466,425
ensed Balance sheetfsgss of Oct. 31z

pirectors: P

\

;962___

f.
2 d
\ Con 1962

et $663,492 $667,986

679,706 662,093

..... 473,308 354,545

,939 13,568

$1,825,445 $1,698,192

t property ..... 1, 016 '946 448,249
Intangibles, net __ 99,115
Other assets ety o 35,136 52,795
$2,962,634 $2,298,351

$474,427 $339,720

682 59,487

118,209 82,990

328,415 294,080

$993,733 $776,277

176,376 124233

. 26,995 17,355

119,617 115.606

577,171 477,687

1,068,742 86,193

To £a1 ________ $2,962,634
et current assets

$2,298,351
$831.712 fgl.sl
et tang. com. sh.. 51
"EILower cost ‘(fifo) o

r mikt.
g Term Debt: (1) Outstanding Oct. 31,
1963 (1) §49 996 5% unsecured note gayable

: monthly $2,778; (2) $71,667 debt ayab
000 annually to Mar. 1, 1965 and $10,000 annu-
nl}y to Mar. 1970 zu-ising from puxchase of
patents; (3) $2,570 installment purchase. obli-
gations; (4) outstanding Nov. 1, 1963, 124§825
mortgage note anable $2,045 monthly
- Capital Stoc Valve Corp. of America,
common; par 25 ceats.

Outstanding, 478 470 shs. One vote per sh.

No pree,

t.
Dzvxdemfs afendar years):
so 20 (1964 -[H$025

stock.

anO Mar 19; also 5%
@Also paid 5% in stock.
isted on American Stock Exch
ansfer Agent., Tx‘
Registrar: Chemical Bk: N. Y.
Offered (9145 ,000. shares) at
Sept. 28, 1 Lomasney,
;‘;e("goi%x;k ax}d Rssociates. Off
res un
S % S or company aeco

{ prices,
arrants sold for $100 to Lomasney,
ot' un, terss r purchase of 10,00

% Oufsta a sh. untii 1963 aﬁ%s” a sh. gnttig
Puréhase 2, sgo shs.

JU:‘ gUSEN AIRCRAFT SUPPI.IES,,

~Incorporated in Minnesota*Dec. 29,
He £. 31, 1961, acqun-ed General Avia-
ion Sum:ly Co.

1 -
tain assets of Alr ln“%}- ocintes, gnc foe;l%‘lc;g‘l

ﬁm_erred shares and in Mar., ac
Corp. in exchange for 10875 common

esDuscash. i

- Hist
1942, On A

_due $65,000 to $70,

Business: Engaged in wholesale distribu-
tion of aviation parts, supplies and materials.

Property: Operates from 20 locations coast
to coast.

Subsidiarics (wholly-owned): Van Dusen
Aircraft Supplies Eastern Division, Inc; Mid-
west Division, Inc.; Miami Division, Inc;
Southwest Division, Inc.; Southern Division,
Inc; Van Dusen Aircraft Supplies of New
England, Inc.; Van Dusen Aircraft & Supphes
Central Division, Inc.; Monitair Co

Directors: G. B. Van Dusen, C . and
Chief Exec. Officer; G. R. Galipeau, Pres.;

William Carolla, Vice-Pres. and Gen. Megr.;
w. 0. Patterson,

WMBakerGVDoerrJr
D. K. Yerxa, John Altorfer.

Other omcers. R. F. Hall, P. G. Bingaman,
Vice-Pres.; M. J. Levitt, Sec.; J. K. elson,
Treas.

Auditors: Arthur Andersen & Co.
¥ Annual Meeting: Second Wednesday in
une.

No. of Stockholders: Oct. 27, 1963, 777.
No. of Employees: Mar. 31, 1963 255.
Office: 2801 East 78th St., Minneapolis 20,

Minn.
Consolidated Sales & Earnings, years ended

Mar. 31 (in §)
No. Earn.
Net Net Com. Com.
Sales Income & B Shs. & B Sh.
[{'63 9,844,490 157,477 552,093 0.28
@1'62 6,611,251 105,915 538,718 0.20

[@Incl.” Air Assocxates Inc. from Jan. 31,
1963 and Monitair Corp. from Mar. 1, 1963,
acq. dates. @Incl. General Aviation Supply
Co. from Aug..31, 1961, acq. date.
Consolidated Balance 5l|eetéaas of Mar.lzl.

Asse 19
Cash oo $312,535 $198,501
Receivabies, = 2,728,055 1,133,023
[ Inventories _.... 3,909,775 -1, 723 963
Prepayments ..... 7, 1400
Total current . $6,988,629 $3,092,887
Net property .. 453,026 326,571
Exc. inv. cost ... 327 045 102,764
Total . .-cees $7,768,700 '$3,522,222
Liabilities:
Notes payable ——o. =  cmmeee $175,000
Debt due ... $100,000 25,000
Accts. ﬁayahl 1,997,470 532,866
Accruals ... 125,847 62,035
Income taxes . 131,675 79,222
Total current $2,354,992 $874,123
Long term debt .. 2,427,500 1,015,000
4% pfd stk (?100) S  eeee
Com 418,483 338,303
CL ( l) e 133,610 200,415
‘Pald m surp e, 581,078 546,452
Retained earnings. 702, 337 547, 929
“Total s ,768,700 3,522,222
Net current assets 4,633,637 2,218,764
Net tg. com. B sh. $2.73 $2.84
[]JLower cost or mkt.
Term Debt: Outstanding, Mar. 31; 1963,

0, comprising $1,377,500 149 term loan,
000-annually in 1968-78; $500,--

0 6% note due $100,000 annually to 1968; and-
650 000 subordinated debenture c%a
0,000 to $130,000 annually, 1965-73, ble
06, held privately
"Capu‘hl s‘t’o"clc [ % l\I:n Duse‘n Aircraft ?;lol;-
es, Inc. cumulative prefer ar H
r Au’thorxzed 15,000 shs.: oufstandlnp
shs. All held by Electronic Comm cattons.
Has preferences for assets and to cumula-
tive dividends of $4 per sh. annually: In any
liquidation or redemption, entitled to 8100 per

h and dividends.
fund of $250,000 on or before Apr.

$2, 527

for fiscal -

: 4 1964 fs% of net conps. earnln%s
year ended Mar, 31, 1965; and 0% of net
proceeds thereafter until all shs, have been
retired.

Issued: (11,507 shs.) at Jan. 31, 1963 in con-
nection with acq. of Air Associates, Inc.

2. Van Dusen Aircraft Supplies, Inc. com=
mon; par $1. Authorized 1,000,000 shs.; out-
standing, sh.s.; reserved for optlons
and warrants 165,

Ilg’aosdxvidends aidsh No preeﬁpﬂve lghta

one vo er T
Entitled to oasg

for sh., in

Transfer Agents a.nd Reiish'an' Fifst Penn--
‘Isﬁrthwu?ern National Bank, MiIx'men eﬁm

Offered (100,000 shs.) at $3 a (proceeds
to cogpa.m(f ~ £y ‘thsomtdm by

0 a
Stroud do’z Inc,, Philadelp asso-
ciates. Proceeds for expansion and working

capital.
Price Range: 1963, 5%-3% 1962, 3%%-21%.

3. Van Dusen Aircraft S pliesis I, class
B common; par $1: Autho 0000 shs-
outstanding, 133,610 shs. All h B.

Van Dusen.
Has one vote per sh. No g'reempﬂve rights.
for payment of

Cash divs. may not be pai
ible into common, sh. /;or sh. on

“stock divs., see .commuorn.

Convertil
cumulative basis. %

L

Stock Ophons and Warrants held by offi-
cers, McDougal & Condon, Inc. and Business
Caplt.al Corp., et al at Mar., 31, 1963 on 165,750
common shares at $1.67 to $7 per share expire
Aug. 31, 1971.

WYOMISSING CORP.

History: Incorporated in Pennsylvania Jan.
2, 1900 as Narrow Fabrics Co.; adopted present
name in 1963. In J u.ne 1957 metged Wyomis-
sing Glazed Paper Co. In 1963 acqulred 50%
interest in Elastiekfabriek Tefab N. V. Qoster-
haut, Holland, also 509, in Hengelosche Tex-
tielfabriek N. V. Hengelo, Holland

Business: Company manufactures braided,
gg;‘{eg agd kmtteg tabncﬁs. a.lgo produces

ed and processed paper from based pa
purchased from othe!;"s . RS

Property: Company owns two p]a.nts with
total floor area of 362,000 sq. ft. and leases
20,000 sq. ft. of warehouse E in West
Reading, Pa.. 95,000 sq. ft. building near
Wytheville, Va. is leased. Operations also con-
gucted in a 40,000 sq. ft. building in Reading,

Officers: S. R. Fry, Pres. and Treas T. P
Handwerk Exec. Vice-Pres.; O. i{uber
J. Fisher, F. S. Pierce, T. M. Fry, Vice-
Pres J. W. Howe, Sec.; W. L. Rosenberger,
C%mpt t S. R. F
irectors: ry, T. P. Handwerk, O. E.
Huber, T. M. B. D. Coleman.
General Counsel: Stevens & Lee. Reading.
Purchasmg Agent: C. E. Hoffmaster and J.

Lybrand, Ross Bros. & Mont-

Last Thursday in Ma.r.
31 1963, 1,261.
1,100.

Aud.tors:
gomery.
Annual Meeting:
No. of Stockholders: Dec.
No. of Employees: Dec. 31,

0ﬁ¢ce‘ 7th & Reading Aves West Reading,
Income Account, years ended:
Dec. 28,'63 Dec. 29,'62
Net sales .ocooo... $14,209,659 $12,412,
Cost of sales ..... 14,700,328 10,244,902
Selling, etc., ex 1,277,458 1,133,
EOperabmg profit_ 1,231,872 1,034,220
er income, net. 3,822 25

Total income ...
Interest _______.__
@Income taxes ...
Net income
Prev. retain. earn.
Dividends (cash)..
Dividends (stk.) -
Retained earnings.
Earn., com. share.
Cash ﬂow. com. sh.
No. of com. shares
PMtu $370,354
@ ncl. $80,705 (1962,
806 shs. for stk. div. p - 2/
043 shs. adj. for 5 div. 2/64
for stk. div. @$1, 167 “not restric

egw

Sales and Earmngxsv. years ended Dec. 31, etc,

in §): Net et No. of Earn,
: Sales Income Com. Shs. Com. Sh.
'61.. 11,410,261 344,394 480,237 0.72
'60__ 16,712,912 404,255 269,658 1.50
59 10,162,263 3 402,882 0.80
@58 8 465,576 169, 574 404,467 0.42

q53 wks @Incl. 325 000 ($0. 06 a sh.) life ins.
proceeds.
Ad;usted earns. & shs. for stk. splits & stk

s ($): 1962 0.91; 1961, 0.69; 1960, 1.42;

E
1959, 076 1958, 0
Shares' 1962, 504 043 1961, 504,248; 1960, 283,-

141; 1959, 423,026; 1958 "424,690.
Balance Sheef:
Assgéts:

SE Dec.28,'63  Dec. 29,'62
h $544,799 $588,332
1,442,138 1,258,062
3,143,906 2,697,340
38,573 51473
Total current._ 169 416 95.207
Net J)ropert‘y — %R ST8 ‘ﬁnm
117,679 SN
Other assets ._.... 160,247 846
Total oo L2,
Amabllgsties 51 ssn::g i
ccoun ayable. 6
Income tii.e.s":: 857861 zzlln}
Debt due 166,807 163,255
Total curren 704,249 141,260
oy G Uad
Common stk. 31512,123 1440711
Capital surph us(fﬂ 8 .512 677.8%0
earnings. 4.139 453 4,033,385
Total: ... ,733.920 .912.9
Net current assets 465,167 g 05
Net tang. com. sh. 63%289
Depred?tﬁ‘m m shs. f ’fﬂg éi‘z
wer cost or mkt. 0!
/64. [@$12.20 adj. for . div. g

Term Loan: Qutstanding, Dec. 29, 1963, $400,-
000 5% notes aya.ble $$6 000 semi-annually
go éggn; to eds to retire bank I%aintasl

agrees mainta.in wo!
of at least $2,000,000, ey o '




Page |
150 of 327 DOCUMENTS
Copyright 1986 Businiess Wire, [uc
Business Wire

October 28; 1986; Taesday
DISTRIBUTION: Business Editors
LENGTH: 553 words
HEADLINE: RYDER-SYSTEM; (RDR) Ryder System to acquire mosi of Van Dusen Air
DATELINE: DALLAS
BODY:

~ARyderSystem. E‘l.bsf!ii“’b A,\_g}a_lul;c,bas reached-an agreement (G°purchiase most of Hie assets-anid operations of

Van:Busen Air Ing.

Thosc aperations have annual revenue in excess of $190 million.

&gu ihe:purchase.isicompletedsthe: Van Dnsen-operationswill be-combined with:Aviall's:The agrcoment to
purchase is subjéct to clearance under the federal premerger notification statute and certain other conditions.

Minnespolis-based Van Dusen distributes aviation parts and supplics fo airlines and the general aviation
marketplace through a central airline support conter and a network of 37 demestic and 19 international general aviation
distribution branches, Thé company alsg has 2 turbine engine overhaul shop, two piston engine overhaul shops, an

aircraft brake shop, and a facility to assembié afrcraft hoses.

Dalias-based Aviall, which Ryder System acquired a year go, is engaged in the repair and overhanl of jet and
turboprop cagings used by conmmercialair carriers and the business aviation industry and the worldwide distribution of
aviation parts and supplics. The company slso provides Dallas-based aircraft and terminal services for the business

gviation market.

The announcentent was made simultaneously by Ryder System Chairman, President and Chief Executive Officer
M. Anthony Burns and Gaiy D. Hirsch, cheimman of Van Dusen Air Inc. and managing partner of Miller Tabak Hirsch
& Co. Terms of fhe agreement weie not annoumeed.

Tieaéssts of Var Dusen's‘tﬁéﬁﬁg &t fixed-hase operations will not be included:in the transaction: Until the
purchase is completed, Aviall's and Van Dusen's operations will continue (o opérate separately.

Commenting on the planoed purchase, Robert G. Lambert, president of Ryder System's Aircraft Services Division
and of Aviall Inc., said "Aviall hag always offered the highest guality dfter-rmarket distribution services to manufacturers
in the aviation community, Merging Van Dusén's parts distribution operations with Aviall's will help us iniprove the
services we and Ryder Systen's other avigtion services companies offer o airfine and general aviation CUSEORErs

woridwide."

Hirsch said, "Although recent changes in the tax law provided strong incentives to us to seek restructuring
alternatives for Van Dusen; we look forward to centinuing its successful heritage in our new association. Aviall aad its
parcnt, Ryder System Inc., are fine companics, dedicated to the same principles of quality and customer service for

“LexisNexis- @ LexisNexis-
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Saturn Computer
Awarded ECI
By Space Agency

ECI has received a $174,000
contract from the National
Aeronautics and Space Ad-
ministration for follow-on pro-
duction of flight control com-
puters for use in the Saturn
space program.

The NASA award is in the
form of an add-on to a prev-
jous $128,000 contract for re-
search and development lead-
ing to two prototype flight
control computers and asso-
ciated test equipment.

The {flight control computer
developed by ECI in cooper-
ation with NASA's George C.
Marshall Space Flight Center
in Huntsville, Ala., plays a
vital role in keeping the Sa-
turn vehicle on course.

“Then Saturn is in flight,

1ls from various sources,

Jding the control signal
processor—also built by ECI
—are fed into the computer,
which in turn provides sig-
nals to the engines to. cor-
rect for any course deviation.

The flight control comput-
ers will be manufactured at
the St. Petersburg Division
under the direction of Howard
Soldwedel and Don Colbert.

ECI Family Day Set

For Saturday, May 19

An open house for ECI e
ployees and their
will be held at the St. Peters-
burg plant on Armed Forces
Day, Saturday, May 19. Exact
hours will be announced later.

James B. Williams, general
manager of the St. Petersburg
Division said that nothing
other than emergency work
wiil be scheduled on May 19.
This will give all employees
the opportunity to tour the
plant with their families.

OCAMA Orders Spéres
For Air Command Post

ECI has received Air Force
contracts totaling $886,209 for
spare communication compo-
nents and modules for the
Strategic Air Command's Air-
borne Command Post pro-
gram.

Originating with the Okla-
homa City Air Material Area
Directorate of Procurement,
the orders are in addition to
prime contracts for UHF mul-
tiplex communication systems
totaling around $15 million,

The equipment will consist
of maintenance and opera-
tional spares.

LUCILLE KOVAL of Electronic Assembly demon—
strates use of @ new bench ‘‘white’”” booth used in
connection with the assembly of NASA components.
A constant flow of air from back to front keeps dust
particles from settling on these precise mechanisms.

tamlhe>

Sydney K. Murray is Named
President of Standard; Facsimile

J. E. McCarthy S. K. Murray

Air Force Sergeants
Taking ECI Course

Field Engineering is cur-
rently conducting an intensive
S5-week training course for
ten Air Force sergeants in
the theory, operation and
maintenance of the AN/ARC-
82 (V) UHF Airborne Multi-
plex Communications System
for SAC's Air Command
Posts.

The sergeants, seven from
the Air Training Command at
Randolph Field, Tex., two
from SAC Headquarters in
Omaha, and one from Air
Force Headquarters will be
qualified as Instructors on
completion of the course.

Instructors include Vincent
Carnevale. coordinator; Guy
Whitley, chief instructor; Joe
Mensch, Jim Guthe and Ralph
Brooks of Systems; Marv
Herzig, Bob Fullerton and
Bruce Myers of Transmitters;
Charles Arbuckle of Receiv-
ers and Art Brunner of Spe-
cial Devices.

Small Business Gets

Big Part of ECI Work
ECI has been commended

by DeFarest A. Long, Jr.,

the Orlando Air Force Base

" small business specialist for

contract mamagement dis-
trict, for the volume of pur-
chase orders placed with
smaller business firms last
year.

During the -first six months
of the year, 44% of all ECI
orders were placed with small
business. During the second
half, 52% of ECI orders went
to small business.

sociates

Operauon Moves to Wichita

The appointment of Sydney
K. Murray, former director
o{. epgineering for the Avionic
Division of John Oster Manu-
facturing Co., as president of
Standard Products and the
transfer of ECI's facsimile
operations from St. Peters-
burg to Standard Products
has been announced by Pres-
ident S. W. Bishop.

Also announced was the ap-
pointment of James E. Mec-
Carthy, former general man-
ager of the Facsimile Divi-
sion, as vice president/mar-
lketing of Standard Products.
Both appointments were ef-
fective April 4.

Facsimile operations will
be fully integrated into those
of Standard Products by June.
Some Fax employees are be-
ing transferred to Wichita;
others are being absorbed by
the St. Petersburg Division,
No drop in total employees
at St. Petersburg is antici-
pated as a resulit of the move.
Space and personnel made
available by the Fax transfer
will be utilized in handling
St. Petersburg’s growing de-
fense electronics workload.

Standard Products, in Wich-
ita, Kans., is a subsidiary and
the manufacturing arm of
Air Associates, Inc., a wholly-
owned ECI subsidiary in Tet-
erboro, N.J. Established in
1949 and acquired by Air As-
in 1959, Standard
Products makes aircraft in-
struments, special duty mo-
tors and aircraft seat belts.
In addition, Standard Prod-
ucts is active in the repair
and overhaul of aircraft in-
struments and electrome-
chanical equipment.

Before joining ECI, Mr.
Murray had been with John
Oster Co.’s Avionics Division
since 1957, serving success-
ively as a sales manager,
manager of manufacturing
and director of engineering.
Previously he was with Air-
borne Accessories Corp.,
Hillside, N.J., Avient, Inc.,
Woodside, N. Y., and McDon-

See Murray, page 4
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ESD, MITRE GROUP VISITS PLANT—Ranking officers and civilians from the Air
Force Electronic Systems Division (ESD), Hanscom AFB, Bedford, Mass, and Mitre
Corp., visited ECI for a discussion of command and control communications systems.
In the photo on the left, .J. B. Williams, vice president and general manager of the
St. Petersburg Division greets the group on arrival. Front row, 1. to r., LtCol David
Anderson of ESD's 480L program; Otto Wech, ESD Advance Planning; LtCol Patrick
E. Therrien of the SAC Liaison Office; Col Ryan M. Moon, ESD Assistant Director of
Systems Plans; and Mr. Williams. Back row, 1. to r., Charles Hawkins and Louie M.
Thomas, Mitre Corp., LtCol Max L. Moore, SAC Liaison Office; and Capt Clement E.
Smith of ESD's 481L program.

In the photo on the right, ESD officers tour ECI's manufacturing plant. From 1. to
r., LtCol Moore; LtCol Anderson; C. L. Councilman, chief engineer; Col Moon; and
Paul G. Hansel, vice president/engineering. In the foreground is Margaret Spauld-

ing of Electronic. Assembly.

at Northeast High School,
was winner of $250 ECI
scholarship assistance
award for transistorized
digital computer developed
by him for St. Petersburg
Science Fair. Paul G. Han-
sel, vice-president/engineer-
ing, and Dr. Merle E. Don-
aldson, director of the Ad-
vanced Development Lab,
served as judges. Above,
Budd M. Cobb, director of
administration, presents the
award to Steve.

ANGELS AT ECI—Navy Blue Angel pilot Lt. Ray
Atherton (second from right) explains intricate aero-
batic maneuver to President S. W. Bishop during tour
of St. Petersburg plant. Listening in are Lt. Comdr.
David J. Lesher (left) of the Blue Angels and Gary
Helmers of ECI Equipment Support Group. Lt. Ather-
ton and Helmers were classmates at Navy Flight
School. Angels visited ECI while in St. Petersburg

PLANT VISiTOR—Lt. Comdr. Charles E. Gremer,
radio program officer for Navy Electronics Lab in San
Diego, visits ECI as guest of retired Naval Reserve
Captain E. N. Dingley (left), a principal engineering
scientist in Advanced Development Lab. Lt. Comdr.
Gremer's interest centered on SAC Airborne Command
Post, which he discusses here with Morton S. Klein,
SAC ABCP program manager.

for the Sunshine Festival.

Air Associates Names
Eastern Export Head

Appointment of Charles C.
Gaver as managing director
of the eastern area export op-
erations of Air Associates In-
ternational has been announ-
ced by C. A. Sereno, Air As-
sociates, Inc. president. In
his new position Mr. Garver
will be responsible to Henry
M. Stewart, Air Associates’
eastern area manager. His
headquarters will be at the
Air Associates facilities in
Teterboro, N. J.

Murray Named
(Cont. from page 1)

rell Aircraft Corp., St. Louis.
He is a graduate of Wash-
ington University in St. Louis.

Mr. McCarthy joined ECI
as manager of the Facsimile
Division in 1957. Previously
he was president of Infra
Electronic Corp., Roseland,
N.J., and earlier had been
with United Service Associ-
ates, Inc., Washington, D. C.;
Shirgun Corp., New York
City and Crucible Steel Com-
pany of America.

Electronic Communications, Inc.
Box 12248

St. Petersburg 33, Fla.

(Return Requested)
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Firm Transfers Here

Transler of ao electronic sys-
tems manulaciuring firm from St
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it S W, Bishop, ECI president,
' maid (bc ECT facsimile operation
would be integrated by June 1
with (he opcralions of Standard|
Inc.. 650 E. Glibert
Standard Products is a subsid-|>
jary of Air Associales Inc., 2

General manager of the ECT St

I'ershory nesimlle division was)

Jamex F. McCarlhy, wie will be

relocnled here as vice pruldavt
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Aircraff Insfrument
Manufacturing Firm

Standard Products President
S. M. Murray Sunday said Wil-
liam H. Gunderson has been
appointed manager of adminis-

Wichita-based
Corp-,

de, ents from 1958 to 1961
president in the Fort Worth,
Tex., Barnk of Com:nerce and
had held an ind rela
tions position with Bell Alr-
craft iIn New York and Beﬂ
Helicopter in Texas. .
Standard Products, manufu:-
turer of aircraft instruments,
special duty motors and aircraft
seat belts, is a subsidiary of Air
Assodates a wholly owned sub-
sidiary of Electronic Communi-
cations Inc. of Florida.
In line with the recently an-
nounced expansion of Standard|
Products by integration of the;
ECIT Facsimile vais:on. Murray
said the Wichita company will
have openings for about 100 new
employes during the next few

months.
It is. expected the company

electrical assembly workers,

By Ned. Riddle

Fills Manager Posi| :

tration and personnel for the
firm. ;

Formerly with Beech Aircraft|
Gunderson worked in|
Beechcraft's industrial relations|
diand manufacturing engineering

partm
Previously he had been a vice

Tass Claims
Trip Success

MOSCOW — The Soviet Union
announced Sunday that it had
recovered its satellite Cosmos IV
after more than 72 hours in orbit.
A communique of Tass, the So-

lite -launched Tbursday bad trav-
eled dawbouﬂtﬁl 2, t;oobqe(}o ldlometers
(1,250, es ore “‘making
a successful lindin
mand on the. assigned spot on
. temtory of the Soviet .Union."

| W. H. GUNDERSON

countants -and tabulaung ma-
chine operators. virtually ' a circular orbit at an
"ECI officilas ‘said early this|elevation of about 200 miles above
month at St. Petersburg, Fla,lthe earth, was the first satellite
the facsimile part of its opera-|P the current research series

Hon would be integrated into] LS’ Seadhaie which be

Standard Products by June. gan with the
Facsimile Division maku the|l on March 1§
“electronic messenger,” a sys-

tem which makes possible trans- ;E,?gmgl g’,’,fd‘l’,ydesma,j‘,e T:&e:ttu ?t'
mission by wire or radio exact|the earth's radiation belts on long-

coples of documents, picturesrange radio communications,
graphs and other printed or|study of cosmic rays and the
‘written matenal. structural qua.!xues of spacecraft.

will be adding electrenic and|

machine operators, clerks, ac-
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HIGHLIGHTS

Jbe

ADOPTED policy of regular cash

dividends on common stock.

REPORTED Sept. 30 backlog of $22
million, largest year-end backlog in ECI
history. Of this, $13.4 million represent-
ed new products developed during the
year.

DEVELOPED first solid-state multi-
plex system designed expressly to meet
both airborne and ground military speci-
fications; received orders totaling several
million dollars for this equipment.

RECEIVED contract for electronic
systems integration for a second gener-
ation of Airborne Command Posts for
the Strategic Air Command.
CONTRIBUTED increasingly to the
nation’s space program with sales of
space electronic equipment 300% above
1962.

SOLD Air Associates, Inc., removing
the Company from the business of dis-
tributing aircraft supplies.

ACQUIRED majority interest in The
Benson Manufacturing Company of Kan-
sas City, Missouri; purchased Electronic
Instruments for Research of Baltimore
and the Wichita (Kansas)  Division of
Humphrey, Inc., thus broadening both
the R&D and manufacturing bases.

COMPLETED 75,000 square-foot ad-
dition to the engineering building at St.
Petersburg and acquired Benson Manu-
facturing’s 350,000 square feet of floor
space, bringing ‘total to more than 700,-
000 square feet.

ENTERED the field of coherent op-
tics with a program to develop elec-
tronically-controlled steering of laser
beams.

RESULTS IN BRIEF

Earnings per sharé (O]
Net sales

Income before taxes
Provision for taxes
Net income

Backlog, Sept. 30

Common shares outstanding

(1) On shares outstanding at end of year after

preferred dividends.

(2) Restated to reflect the sale in 1963 of a

wholly-owned subsidiary.
(3) A year-end record.

1963
$ 52
19,008,639
793,775
380,000
413,775
22,000,000
757,124




PRESIDENT'S MESSAGE

T4 ‘tockholders:

Fiscax 1963 was a year of continued
progress toward Company diversification
objectives. Also, there was greater em-
phasis on product development than at
any time in our 36-year history. Approx-
imately two-thirds of the year-end record
backlog represented new products devel-
oped during the year. :

The Company’s financial position has
never been stronger. For the first time
since 1952, a policy of regular cash divi-
dends on common stock was adopted. In
August, the Directors declared an initial
quarterly dividend of five cents per
share of common stock.

Last year we reported that discussions
had been held with a number of com-
panies looking toward favorable acquisi-
tions. Three such acquisitions, all falling
within the framework of our growth
plans, were accomplished in fiscal 1963.
We acquired more than 80% interest in
The Benson Manufacturing Company, an
important metals fabricator in Kansas
City, Missouri, all of the assets of Elec-
tronic Instruments for Research, Balti-
more, and the Wichita, Kansas, Division
of Humphrey, Inc. These acquisitions
bff d both our commercial and
80, :nt product base and substanti-
ally “sirengthened our overall systems
Capabilities. (The three acquisitions are

discussed in greater detail on page 13.)

Early in the year we completed the
sale of a subsidiary, Air Associates, Inc.
This sale took us out of the business of
purchasing and distributing aircraft sup-
plies, enabling us to concentrate as a
company on manufacturing, research and
development.

The decrease from last year’s record
level of sales can be attributed to delays
in government funding of certain defense
programs occasioned'by temporary shifts
in procurement plans during the Cuban
crisis. The lessened volume of military
work was a factor in the earnings de-
cline, as was our substantial investment
in product development and in strength-
ening our capabilities for advanced de-
velopment and systems engineering. The
new product investment was reflected in
the year-end record backlog.

Of particular importance in the area
of new products was the development of
a lightweight, solid-state airborne and
ground multiplex system. It filled an
immediate need, and orders totaling sev-
eral million dollars already have been
received. This and other new product
developments are discussed on page 9
of this report.

Prime contract work in command and
control systems continued as our largest

St. Petersburg, Florida
November 22, 1963

single area of activity. We are maintain-
ing our leadership in communication
systems and are currently a leading con-
tender for several programs which hold
promise for the future.

Space activity continued to grow in
importance. The dollar volume of space
electronics contracts increased by 300%,
including work both for NASA and for
prime contractors engaged in the space
program.

We believe that steps taken in fiscal
1963 have laid the foundation for a
steady improvement in sales and profits.
During the coming year we will continue
to seek compatible acquisitions and mer-
gers which will further broadem our
product and systems capabilities. And
we will continue to invest in product de-
velopment.

There is every reason to believe that
the Company is in a position to move
steadily ahead. On behalf of manage-
ment, I extend appreciation to the share-
owners, employees, customers and vend-
ors whose loyal support is making this
possible.

S. W. BISHOP, President
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(Top) Radio compartment in a SAC
Airborne Command Post. ECI has been
prime communication contractor and
systems integrator for “Project Looking
Glass” since the inception of this vital
airborne command and control program.
(Photo courtesy USAF.)

(Bottom) Push button control  panel,
part of a new automatic electronic
switching system which is replacing man-
ually-operated switchboards in SAC Air-
borne Command Posts. This console is
part of a live syvstem moch-up at St.

Petersburg.

Communication
Systems

ECI’s leading role in communica-
tion systems management was re-
affirmed with the selection of the
Company as electronic systems in-
tegrator for a second generation of
Airborne Command Posts for the
Strategic Air Command.

No communication system is
more vital to this nation’s ability to
survive a nuclear attack than that
of “Project Looking Glass,” code
name for SAC’s Flying Command
Posts. These are the aircraft that
would take over direction of our
counter-offensive in the event that
ground command posts were lost in
a nuclear assault. The ability of
Looking Glass aircraft to maintain
radio communications in a radio-
active environment was demonstrat-
ed during the recent Pacific atomic
tests. A Looking Glass plane was
flying close-in when a high-altitude
weapon was detonated; at no time
did it lose radio contact with SAC
installations.

ECI has served as prime con-
tractor and systems integrator since
the inception of this pioneer air-
borne command and control pro-
gram. Now the Company will act
in the same role for the highly so-
phisticated follow-on program. Not
only will this result in substantial
production orders, but it places the
Company in a strong competitive
position for other similar programs.

ECI systems engineering capabil-
ity was greatly expanded during fis-
cal 1963. There were new facilitie§,
a strengthened engineering organi-
zation and new system concepts.
The concept of automatic electronic
switching for airborne communica-
tion systems was developed and
placed under contract. This Dew
automatic switching system, which




eliminates the need for manually-
operated switchboards in Airborne
Command Posts, was successfully
demonstrated at St. Petersburg for
personnel representing 13 military
commands and government agen-
cles.

Inclusion of ECI-developed solid-
state multiplex equipment in Air-
borne Command Post communica-
tion systems has heightened system
efficiency and effected significant
reductions in size and weight.

Another ECI communication sys-
tem received national attention with
the announcement by the Air De-
fense Command that the ALRI
(Airborne Long Range Input) net-
work of flying radar stations is now
fully operational over the North At-
lantic. ALRI aircraft, flying inter-
locking patterns parallel to the
coast, now extend the nation’s early
wa ~ system far over the horizon,
be, the range of ground-based
radars and line-of-sight radio com-
munications. Under contract to
Burroughs Corporation, ECI pro-
vided the airborne and ground com-
munication systems for ALRL
With the exception of field support
and possible follow-on work, this
program was completed in 1963.

In support of the nation’s growing

Téquirement for strengthened lim-
ited warfare capability, ECI has be-
come increasingly active in the de-
sign of communication systems for
tactical purposes. Tactical multi-

plex systems were sold to Radio .

Corporation of America for use in
helicopter-transportable tropo-scat-
ter communication terminals for the
Marine Corps. Other tactical sys-
tems are in the proposal stage.
Along with systems activity, the
Company continued to produce spe-
cialized communication hardware,
including high power ultra- high
frequency linear amplifiers and air-
bor- - and missile-borne transmit-

tel
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“It is the purpose of command and control systems to insure that the proper decision

or decisions can be made by our national decision makers . . . a nuclear-tipped
missile in a silo is just so much steel and symmetry until it is coupled directly to
those decision makers who are authorized to direct its use . . . through electronic

command and control systems, the decision makers have at their finger tips and
before their eyes the proper information at the right time and in the right form.”

Excerpts from an address by Major General H. Terhune, Jr., Commander, Elec-
tronic Systems Division, Air Force Systems Command. Hanscom Field, Mass., at
the dedication of ECI's expanded engineering facility, January 28, 1963.




Saturn SA-4 booster is launched on jts
journey into space. ECI-St. Petersburg
provides flight control computers, con-
trol signal processors, digital decoders
and associated ground check-out equip-
ment for Saturn. (Photo courtesy
NASA.)

Space

~ ECI contributions to the nation’s
space program increased several-
fold during the year. Existing pro-
grams were expanded . . . contracts
were received for work in new areas
of research, design and production
. . . specialized sub-systems and
ground support equipment Wwere
provided for other prime contrac-
tors. Further, the acquisition of The
Benson Manufacturing Company
gave ECI a part of virtually every
major United States space venture.

In previous years, the St. Peters-
burg Division has produced flight
control computers, control signal
processors and associated ground
check-out equipment for the highly
successful Saturn program. Now,
there are new contracts for ad-
vanced versions of these and, for
the first time, ECI is designing and
producing digital decoders for”Sat-
urn.

St. Petersburg is designing and
producing a mobile communication
terminal for the relay of control
data to spacecraft in flight. An ini-
tial quantity of miniaturized tele-
metry transmitters developed by the
Company has been sold to the
National Aeronautics and Space
Administration for evaluation and
testing.

In addition to these programs, all
performed under prime contracts t0
NASA, St. Petersburg has become
active in subcontract production for
other aerospace prime contractors.
Subcontracts during the year were
concerned with telemetry, Space
communication and ground support
equipment. While this was relative-
ly low volume work in 1963, indi-
cations are that it will become a0
important part of the overall space
program in the months ahead.




(Bottom left) Aluminum mounts manu-
factured by The Benson Manufacturing
C/ v to support electronic modules
in e fire control systems for Po-
laris submarines.

The Research Division is devel-
oping special test equipment to re-
solve antenna pattern ambiguities
for NASA. Another NASA pro-
gram is investigating a multi-apert-
ured adaptive antenna system for
receiving telemetered data from re-
mote space vehicles or satellites.

Standard  Precision, formerly
Standard Products, moved into the
space field with the development
of an advanced rate-sensor which
will be used by NASA to test com-
ponents for space probes and satel-
lites. Other items such as acceler-
ometers and gyroscopic devices are
finding direct applications with
NASA and space industry prime
cp ~tors.

~ the early days of the space
age, Benson Manufacturing has
been a supplier to virtually all ma-
jor United States space and missile
programs. Initially, propellant
tanks, valve housings, piping and-
sub-assemblies were produced for
Redstone, Rascal, Meteor and Ta-
los. Today Benson is producing
tanks for the secondary propulsion
rocket control systems on such proj-

(Bottom right) Aerospace fans and
blowers are demonstrated at trade show
by The Benson Manufacturing Company.

Pictured are Jerome C. Gregoire left,

Benson Sales Manager, and James E.
Adams, Vice President and Treasurer.

ects as Centaur, Agena, Apollo
and Dyna-Soar. Benson tanks flew
with the Mercury capsule. Rocket
motor attach rings are in produc-
tion for the solid rocket propellant
engines on Polaris, and other items
are being produced for Saturn, Po-
laris and the “orbiting astronomical
observatory.”

Benson is also providing many
items for ground control and sup-
port equipment, including electronic
component mounts for control sta-
tions in all Polaris submarines.

Throughout its organization, EC1
is becoming increasingly space-ori-
ented and is channeling a growing
portion of its capability and know-
how into engineering and produc-
tion for space programs.

!

1961 1962 1963
Space Electronics Sales

|

(Top) Agile fingers of an electronic as-
sembler route wiring from point to point
in telemetry rack produced under sub-
contract at St. Petersburg for NASA's
World Wide Manned Spacecraft Track-
ing Range.




(Top) Pictured with position and rate
gyroscope being produced by Standard
Precision, Inc., for general aviation mar-
ket are, from left, SPI R&D Manager
C. Robert Bonnel, Engineering Manager
Anthony J. Masciopinto and President
Sydney M. Murray.

(Middle) Gas chromatographs in pro-
duction at ECI-Research. Medical and
scientific instrumentation is a new area
of activity for this division.

Commercial and
Industrial

Two acquisitions strengthened the
Company’s position in the commer-
cial and industrial fields. With the
purchase of the assets of Electronic
Instruments for Research (EIR) of
Baltimore, ECI’s Research Division
became active in medical instrumen-
tation. And with the purchase of a
controlling interest in The Benson
Manufacturing Company, Kansas
City, ECI acquired a line of special-
ized containers and a growing busi-
ness in fans, blowers and heat ex-
changers. :

Meanwhile, Standard Precision
broadened its product line into in-
dustrial areas and continued to serve
the general aviation industry with
instruments, accessories and electro-
mechanical items.

The acquisition of EIR set the

stage for an expansion into medical -

and scientific instrumentation. A
program was initiated to improve
the former EIR line of gas chroma-

(Bottom) High-speed line at The Ben-
son Manufacturing Company is capable
of producing 500 containers daily. Ben-
son is only Company producing in quan-
tity both stainless steel and aluminum
barrels for the brewing industry.

tographs and to market them on a
broad scale. These instruments per-

‘form a chemical analysis through

modern electronic techniques.

The largest single commercial
product group at Benson consists
of specialized containers for the
brewing, chemical, petroleum and
food industries. Benson is the only
company producing both stainless
steel and aluminum barrels in quan-
tity for the brewing industry.

The majority of helicopters man-
ufactured in the Free World utilize
at least one Benson fan or blower.
These are used in combination with
systems produced by other manu-
facturers for such purposes as cabin
air conditioning, generator cooling
and engine coolers.

Standard Precision is broadening
its product line to include pumps,
instruments, and electro-mechanical
items for a variety of industrial uses.
Standard continued to produce its
line of “Electronic Messenger” fac-
simile transmission and receiving
equipment for sale or lease.




(Top) Basic 12-channel duplex multi-
plex set. Developed at St. Petersburg,
thi/ ‘'weight, compact equipment has
op. new product line for the Com-
pany.

Product
Development

At no time in the Company’s his-
tory was there greater emphasis on
product development than in fiscal
1963. Significant development pro-
grams were completed and a variety
of others were initiated.

An entire new product line came
into being at St. Petersburg, with
the development of a family of light-
weight, solid-state multiplex equip-
ments. These stemmed from the de-
velopment of the first multiplex sys-
tem_designed expressly to meet the
ex 1 requirements of airborne
op on.  Tactical multiplex sys-
tems tailored for ground and mobile

September 30 Backlog
$22,000,000

operation followed. Substantial con-
tracts for multiplex units have been
received, and there is every promise
that multiplex equipment will soon
become a major item in Company
sales.

Multiplexing is a technique in
which two or more voice or data
signals are transmitted simultane-
ously over a single radio frequency
channel. In the past, multiplex sys-
tems have been required only for
ground installations and have been
s0 designed. ECI scored an indus-
try ~ <t with its compact, light-
wi solid-state equipment.

Iic-a typical airborne application,
a 51-channel ECI multiplex system

(Middle) Pictured with 12-channel re-
ceive bank, part of new multiplex set,
are James B. Williams, left, Vice Presi-
dent and St. Petersburg General Man-
ager, and Paul G. Hansel, Vice President
— Engineering.

(Bottom) Present one-kilowatt UHF
transmitter, left, is contrasted with the
two units which will replace it as a
result of transmitter miniaturization pro-
gram in St. Petersburg.

i




(Top) Building block modules show
flexibility of miniaturized 2 kMc trans-
mitter now under development at St.
Petersburg. Because of variety of poss-
ible configurations, unit will fit available
space in cramped rockets and space-
craft.

(Bottom) Advanced cordwood, or sand-
wich, techniques achieve high packaging
density and make possible the replace-
ment and testing of every component
without separation of the two printed
circuit boards which make up the elec-
tronic “sandwich”.

is 72% Iighter' (saving 1825

pounds) and 67% smaller (saving |,

60 cubic feet) than functionally
identical military equipment.

Other product developments com-
pleted at St. Petersburg during the
year included a 5-kilowatt 400-450
megacycle FM power amplifier for
space communications; a 10-kilo-
watt blade antenna for aircraft use;
a miniature solid-state single-chan-
nel receiver; a high-power antenna
multi-coupler, and the design for a
survivable omni-directional antenna
system.

Miniaturized high power UHF
transmitters and receivers are now
under development. A new one-
kilowatt transmitter will reduce the
size of present equipment by 65%
and the weight by 35%. Even
greater savings in weight and size
will be achieved in a companion
receiver.

Also under development is a
miniature two-kilomegacycle trans-
mitter for telemetry transmission
from space vehicles. It consists of
six modules, each about the size of
a child’s building block, thus af-
fording a variety of configurations
to fit available space in cramped
rockets and spacecraft.

The Research Division developed
and placed on the market an analog
to digital converter module and an
“electrolytic whisker pointer.” The
latter is a compact laboratory tool
for shaping catwhisker wires used
in point contact semi-conductor de-
vices. It can achieve points to the
order of .0001 inch in diameter in
a matter of seconds.

A commercial - pump, developed
by Standard Precision and presently
being shown to the market, has a

wide potential for high pressure, low
volume applications such as washing
structures, motor vehicles and air-
craft. Standard is also adapting cer-
tain of its current instruments to
industrial applications in the pro-
cessing industries.

Product development at Benson
was centered largely in fans, blow-
ers and heat exchangers. Twelve
new heat exchangers are either in
development or prototype stage. In
1964 Benson is planning to intro-
duce two new stainless steel bar-
rels, filling out its product line and
placing the Company in a stronger
competitive position.

Advanced
Techniques

Coincident with its expansion into
the more sophisticated areas - of
electronic design, the Company has
adopted — and in many instances
improved upon — a number of new
and advanced design and manufac-
turing techniques.

Improvements in the techniques
of cordwood construction made
successful development of the new
multiplex equipments possible. In
cordwood construction, components
are placed in a sandwich-like con-
figuration between two printed cir-
cuit boards. These become plug-in
modules to achieve high packaging
density. ECI has improved on these
techniques to a point where every
component is accessible for testing
and replacement.

The Company is moving vigor-
ously into full utilization of the
techniques of microminiaturization.
This is miniaturization involving
equipment several orders of magni-
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(Top) ECI-Research Division staff, from
left: Dr. Donald D. King, Vice Presi-
dep* Mesearch; Dr. Merrill 1. Skolnik,
Sy Manager; Dr. Marvin Cohn,
M ses and Applied Physics Man-
ager, «nd Dr. William M. Waters, Elec-
tronics Manager.

(Bottom) ECI-Research’s two-dimension-
al phased array antenna is shown with
a multi-ring distribution of its 64 an-
tenna elements. Phased array antennas
are useful in deep space probes and scat-
ter communications.

tude smaller than that normally con-
sidered to be sub-miniature in size.
It is accomplished through thin-film
techniques, integrated circuits, or a
hybrid of these in combination with
conventional components. In effect,
it brings a large number of circuits
into one small package. An inten-
sive training program to indoctrin-
ate engineering and manufacturing
-personnel in -these techniques was
commenced during the year.

New manufacturing techniques
include the gun method of making
wire-wrapped solderless connections
and chemical milling of small and
co 'ex parts. Both techniques are
i, at in enabling ECI to meet
the .icreasingly stringent require-
ments of the space age.

Research

Customer-funded research pro-
grams at the Research Division in-
creased in dollar volume during the
year, and several Company-funded
research programs were initiated at
the St. Petersburg Division.

At the Research Division, there
was continuing emphasis in the
areas of millimeter wave techniques
and antennas. The Division also
entered the important new area of
coherent optics with a program re-
lated to the electronic control of the
very narrow beams generated by
lasers. This started as a Company-
sponsored program and was subse-
quently funded by the government.

A 64-element two-dimensional
self-phasing array antenna was com-
plet~d during the year and contracts
W ceived for various test pro-
fud utilizing the antenna. An-
other contract called for the investi-
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Development of electronic steering tech-
niques for laser beams is the object of
a study now in progress at ECI-Research.
[ Pictured is Frederick Sobe!, laser proj-
ect engineer.

gation of digital computer tech
niques in the design of large array
antennas with unequal spacing be
tween elements.

Other research programs involvec
the application of ferro-electric ma
terials to ultra-high frequency com-
ponents . . . the design and demon-
stration of a radar which will detec
the presence of personnel in a vege-
tation-type clutter . . . an analytica
study of electronic scanning antenna
systems for counter-battery radai
. . . fabrication and laboratory test-
ing of a 600 kilomegacycle radio-
meter . . . the development of milli-
meter wave components and tech-
niques for use on measurement sys-
tems operating at frequencies as
high as 420 kilomegacycles and the
continuing development of land
mine detectors.

At St. Petersburg, Company-
funded programs were concerned
with anti-jamming techniques, pass-
ive detection systems and techniques
for protecting speech privacy in
radio communications.

Market
Planning

In line with its overall marketing
plan, ECI moved effectively in 1963
to extend its product base and to
widen its circle of customers.

Success in broadening both the
customer and product mix was at-
tributable to several factors:

1—Investment of Company f unds
in R&D programs tailored to meet
anticipated customer requirements.
This places the Company in a strong
competitive position when requirée:
ments become firm.

2—Customer goodwill generated
by on-schedule deliveries, quick re-
sponse to customer requirements
and the production of reliable equip-
ment designed to exceed specifica-
tions.
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3—Effective promotion of ECI
capability. A survey conducted by
a leading aerospace magazine indi-
cated that the number of readers
who were familiar with the Com-
pany had doubled during 1963.

4—A strengthened marketing or-
ganization in all operating elements.

It is the intention of the Company
to make continuing investments in
product development, marketing
and promotion.

Facilities

Engineering and manufacturing
space throughout the Company now
totals some 700,000 square’ feet.
This, combined with present equip-
ment, provides a facilities base fully
commensurate with growth objec-
W

upancy of a 75,000 square
foe. addition to the Engineering
Building at St. Petersburg allows an
overall expansion of engineering ef-
fort and, in particular, provides im-
proved facilities for the systems
management function, research and
advanced development.

A new Graphic Center in the St.
Petersburg Manufacturing Building

On Speakers’ platform at dedication of
75,000 square foot addition to St. Peters-
burg Engineering facility are, from left:
Board Chairman W. R. Yarnall; J. B.
Williams, Vice President and Division
General Manager; Major General C. H.
Terhune, Commander, Electronic Sys-

greatly strengthened capabilities in
printed circuits, chemical milling
and silk screening.

Acquisition of The Benson Man-
ufacturing Company not only added
some 350,000 square feet to the
Company’s overall floor space, but
gave the Company a complete cap-
ability for machining all types of
metals, including the most exotic,
to highly specialized design stand-
ards.

Changes in
Subsidiaries

The assets and business of a sub-
sidiary, Air Associates, Inc., were
sold on February 5, 1963, for
$1,500,000 in cash and $1,150,700
in 4% preferred stock of Van
Dusen Aircraft Supplies, Inc. This
removed ECI from the business of
distributing aircraft supplies.

During the year ECI acquired
more than 80% of the voting
stock in The Benson Manufacturing
Company, Kansas City, Missouri.
This Company, a metals fabricator
employing some 600 people in two

tems Division; President S. W. Bishop;
Garnette J. Stollings, President of Great-
er St. Petersburg Chamber of Commerce;
Gill Robb Wilson, board member and
publisher of Flying Magazine, and
Mayor Herman Goldner of St. Peters-
burg.

Kansas City locations, will be oper-
ated as a subsidiary. Benson is ac-
tive in three principal areas: (1)
subcontract work for the major
aerospace systems suppliers; (2)
the production of heat exchangers,
blowers and heat transfer systems
for aerospace purposes; and (3)
the production of stainless steel and
aluminum containers for the chem-
ical, brewing, petroleum and food
industries.

The Wichita Division of Hum-
phrey, Inc., was acquired in June.
This Division was engaged in re-
search, engineering, and limited pro-
duction of electronic and electro-
mechanical products for aerospace
use. These programs have been tak-
en over by Standard Precision, Inc.
(formerly Standard Products, Inc.),
a wholly-owned subsidiary in Wichi-
ta, Kansas.

In July, ECI acquired the net
assets and business of Electronic In-
strument for Research, Inc., a
company engaged in the production
of gas chromatographs and related
instruments used in medical and
clinical research. Its programs have
been taken over by the Research
Division.

-




CONSOLIDATED
BALANCE SHEETS

CURRENT
ASSETS

INVESTMENT

OTHER
ASSETS

PROPERTY,
PLANT AND
EQUIPMENT,
at cost

ASSETS

Cash
Accounts receivable, less reserve

Amounts receivable under defense con-
tracts (Note 1)

Inventories, at the lower of cost or market
(Note 1)

Prepaid insurance, taxes, etc.
Investment in preferred stock (Note 2)

Total current assets

Preferred stock (Note 2)

Excess of cost of investment in consolidated
subsidiary over underlying book value
(Note 3)

Debt discount and expense, in process of
amortization .

Land, buildings, machinery and equipment
Less—Reserve for depreciation

SEPTEMBER 30

1963

$ 1,287,660
752,323

5,676,377

3,486,522
248,240
250,000

$11,701,122

$ 900,700

$ 540,615

189,406
$ 730,021

$ 9,518,915
4,611,632
$ 4,907,283

$18239,126

o te
The accompanying notes to financial sta




CURRENT
LIABILITIES

LONG-TERM
DEBT

CAPITAL
STOCK AND

SURPLUS
(Notes 1, 5 and 6)

LIABILITIES

Notes payable ($2,000,000 due to banks
February 28, 1964, under Restated V-Loan
Agreement—Note 1)

Accounts payable
Provision for income taxes
Accrued salaries, wages, taxes, interest, etc.

Installments on long-term debt due within
one year

Total current liabilities

First mortgage notes, due in installments
to 1975

Note payable to bank, due in installments
to 1966

Subordinated convertible debentures
(Note 4)

6% cumulative convertible preferred stock,
par value $10.00 per share, authorized
200,000 shares, outstanding 37,840 shares

Common stock, par value $1.00 per share,
authorized 1,000,000 shares, outstanding
757,124 shares

Capital surplus
Earned surplus

integral part of these balance sheets.
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SEPTEMBER 30

1963

$ 2,030,000
1,820,038
~161,817
664,900

175,239

$ 4,851,994

$ 1,842,200

95,000

1,873,000
$ 3,810,200

$ 378,400

757,124
5,598,280

2,843,128
$ 9,576,932
$18,239,126




i CONSOLIDATED STATEMENTS OF I N C O M E

l? YEAR ENDED SEPTEMBER 30

1963

’ NET SALES $19,008,639
COSTS AND Manufacturing costs, selling and administrative
: EXPENSES expenses (including depreciation of $361,619 in

1963 and $251,569 in 1962) $18,094,844

Interest expense , 237,637

\

Loss of discontinued operations (Note 2) 13,448

Other (income) deductions, net | (131,065)

$18,214,864

Income before income taxes ' $ 793,775

INCOME TAX PROVISION 380,000

Net income $ 413,775

CONSOLIDATED STATEMENTS OF SURPLUS

YEAR ENDED SEPTEMBER 30

e

1963
EARNED Balance at beginning of the year $3,150,002
SURPLUS Add—Net income 413,775
Diadiiot— $3,563,777
Cash dividends—
6% cumulative preferred stock $ 22,789
Common stock at $.05 per share 37,856

Five percent common stock dividend (35,986
shares at quoted market price of $15.375 per
share) 553,285
Loss on sale of net assets and liquidation of a
wholly-owned subsidiary, net of applicable in-

come tax (Note 2) 106,719

i $ 720,649

| Balance at end of the year (Note 1) $2,843,128
} ' CAPITAL Balance at beginning of the year $5,073,541
1 SURPLUS Add—

| Excess of quoted market over par value of com-

| mon stock issued as stock dividend 517,299
i Excess of proceeds (net of $46,464 of expenses)
(» from sale of 100,000 shares of common stock

T over par value thereof P

! Other 7,440

H Balance at end of the year $5,598,280

1

; l The accompanying notes to financial statements are an integral part of these statements.
Sk 16




PTOTES TO CONSOLiDATED FINANCIAL STATEMENTS

1. . _.fATED V-LOAN AGREEMENT

AND COLLATERAL:

The Restated V-Loan Agreement, as
amended, provides that the Company,
upon written request, will assign as col-
Jateral for such loan the moneys due and
to become due under defense contracts
entered into after May 15, 1962 (as of
September 30, 1963, no request for as-
signment has been made). However, on
contracts entered into prior to that date,
the Company has assigned defense con-
tract receivables of $2,848,437 and un-
filled defense contracts totaling $678,094
as security for the loan.

Net current assets at September 30,
1963, as defined in the Agreement,
amounted to $6,849,128 as compared
to a minimum requirement under the
Agreement of $5,000,000.

The Agreement provides that, except
with the prior consent of the lenders, the
Company shall not reacquire any of its
capital stock or pay cash dividends on
its common stock except that dividends
may be paid in any year in an amount
not to exceed 50% of consolidated net
income or $250,000, whichever is lower.

2. SALE OF NET ASSETS AND
LIGUIDATION OF SUBSIDIARY:
During 1963 substantially all of the net
assets of Air Associates, Inc., a wholly-
owned subsidiary of the Company, were
sold to Van Dusen Aircraft Supplies,
Inc for $1,504,473 in cash and $1,150,-
7 Van Dusen 4% cumulative pre-
f stock. Preferred stock in the
an. . of $250,000 is to be retired on
or before May 1, 1964, and the remain-
der ($900,700) is to be retired in annual
installments dependent upon earnings and
any subsequent financing of Van Dusen

as provided in the sales agreement.

The loss (net of applicable income tax
of $109,000) on the sale of the net as-
sets and the liquidation of Air Associates,
Inc. of $106,719 has been charged to
earned surplus.

The consolidated statement of income
for the year ended September 30, 1962,
has been restated to eliminate the sales
($8,758,146) and related expenses ($8,-
765,536) of Air Associates and the net
loss applicable thereto is set forth under
the caption “loss of discontinued oper-
ations” in the accompanying consoli-
dated statement of income.

3. ACQUISITION OF SUBSIDIARY

: COMPANY:
On August 20, 1963, the Company ac-
quired approximately 75% of the out-
standing voting stock of The Benson
Manufacturing  Company through the
purchase for cash of all of Benson’s pre-

ferred stock (198,636 shares having the
same voting rights as common stock)
and 195911 of Bensonm’s 327,136 out-
standing shares of common stock. The
price paid by the Company was $3 for
each share of preferred stock and $2
for each share of common stock. Sub-
sequently, the Company made an offer
(expiring November 15, 1963) to pur-
chase the remaining 131,225 shares of
Benson’s common stock at $2 per share.
As of September 30, 1963, the Company
had acquired 7,688 additional shares pur-
suant to this offer.

The excess of the cost of the Com-
pany’s investment in Benson stock over
Benson’s net assets at the date of ac-
quisition ($540,615) has been included
in the accompanying consolidated bal-
ance sheet as “excess of cost of invest-
ment in consolidated subsidiary over un-
derlying book value.” The ultimate dis-
position of this excess has not been de-
termined pending the outcome of the
offer to acquire the remaining outstand-
ing common stock of Benson and the
complétion of appraisals of the assets.

The accompanying consolidated finan-
cial statements include the balance sheet
accounts and the results of operations of
Benson from the date of acquisition.

4. SUBORDINATED CONVERTIBLE

DEBENTURES OF SUBSIDIARY:

A subsidiary of the Company, The Ben-
son Manufacturing Company, has out-
standing $1,873,000 of 6% subordinated
convertible debentures maturing Novem-
ber 30, 1971. The debentures are re-
deemable at the option of Benson at
104% of the principal amount to No-
~vember 30, 1963, and at prices declining
15 % per year thereafter. Benson is re-
quired to make sinking fund deposits
on August 31 of each year in an amount
equal to 10% of its net earnings for
the prior fiscal year.

The debentures are convertible at the
option of the holders into Benson’s com-
mon stock at $12 principal amount of
debentures for each share to November
30, 1964, and $13 thereafter. At Sep-
tember 30, 1963, 156,083 shares of Ben-
son’s common stock were reserved for
conversion of the debentures.

5. PREFERRED STOCK:

The Company’s 6% cumulative convert-
ible preferred stock (par, liquidation and
redemption values $10 per share) is con-
vertible into common stock in a ratio of
1.575 shares of common for each share
of preferred.

6. STOCK OPTIONS: ‘
The stockholders have approved certain
stock options whereby 60,614 shares of

common stock may be sold to selected
executives and key employees at 85%
of the fair market value of the shares
at date of grant. The options are exer-
cisable in three annual installments on
a cumulative basis.

During the year ended September 30,
1963, options for 11,987 shares were
granted and options for 7,162 shares
were canceled. Options for 789 shares
were exercised during the year at vary-
ing prices for amounts aggregating
$4,881. At September 30, 1963, options
were outstanding with respect to 53,592
shares at varying prices, as shown below:

Number of Option Prices Aggregate
Shares per Share  Option Price
263 $ 6.29 $ 1,654
11,687 10.74 125,519
18,068 13.17 to 16.80 264,873
23,574 20.96 to 28.34 560,546
53,592 $952,592

7. CONTINGENT LIABILITIES:

A substantial part of the sales are made
under defense contracts subject to price
redetermination and statutory renegoti-
ation. It is the opinion of management
that future price redetermination pro-
ceedings will have no adverse effect on
the accompanying consolidated financial
statements and that no refund of profits
twill be required under renegotiation.

8. METHOD OF ‘PROFIT ACCRUAL:
Profits are recorded on defense con-
tracts, prior to completion thereof, where,
in the opinion of management, such prof-
its can be reasonably estimated after
taking into consideration the stage of
contract completion and estimated final
costs and prices.

8. LOSS CARRY-FORWARDS:

A subsidiary of the Company, The Ben-
son Manufacturing Company, has ac-
cumulated operating losses of approxi-
mately $2,700,000 which may be used
to offset its taxable income in future
periods. Of this amount, approximately
$1,000,000 expires in 1966, $460,000 in
1967, and the remainder in subsequent
periods.

10. RETIREMENT PLANS:

During 1963 the Company established
noncontributory retirement plans for
salaried and hourly employees providing
for retirement benefits based on length
of service at a normal retirement age of
65. The estimated annual cost of the
plans to the Company is $128,000 of
which $24,000 is applicable to past serv-
ice.  Unfunded past service benefits
amounted to approximately $450,000 at
September 30, 1963, which amount is
being funded over a thirty-year period.

ARTHUR ANDERSEN & CO.

To the Stockholders and Board of Directors of Electronic Communications, Inc.:

We have examined the consolidated balance sheet of FElectronic
Communications, Inc. (a New Jersey corporation) and subsidiaries as
of September 30, 1963, and the related consolidated statements of
= and surplus for the year then ended. Our examination was

accordance with generally accepted auditing standards, and
gly included such tests of the accounting records and such other
e 4 procedures as we considered necessary in the circumstances.

Atlanta, Georgia,
October 25, 1963.

In our opinion, the accompanying consolidated balance sheet and
consolidated statements of income and surplus present fairly the financial
position of Electronic Communications, Inc. and subsidiaries as of Sep-
tember 30, 1963, and the results of their operations for the year then
ended, in conformity with generally accepted accounting principles applied
on a basis consistent with that of the preceeding year.

Arthur Andersen & Co.

ey




FINANCIAL HISTORY

(Except for per share figures all dollar amounts are in thousands)

1963 1962 (1) 1961 1960 (1) 1959 (1) 1958 (1;
Net sales $ 15,009 $ 28,127 $ 14,332 $ 15329 " $ 24,098 $ 15,568
Interest 238 291 316 241 282 380
Profit (loss) of discontinued operations (13) (7 17 13 (63) 2
Net income (loss) 414 708 306 (558) 810 576
Current assets 11,701 14,495 12,569 10,849 13,323 12,137
Current liabilities 4,852 7,281 7,355 6,617 8,276 9,276
Net current assets 6,849 7,214 5,214 4,232 5,047 2,861
Net worth 9,577 9,326 6,923 6,537 7,095 4,592
Number of preferred shares 37,840 38,237 38,983 42,248 44,290 58,816
Number of common shares 757,124 719,728 617,482 597,209 590,076 398,120
Per common share (on shares outstand-
ing at end of year after requirements
of preferred stock):
Net income (loss) $ .52(2) $ 95 $ .46 $ (.98) $ 1.32 $ 56
Net current assets 8.55(2) 9.49 7.81 6.38 7.80 5.71
Net worth 12.15(2) 1243 10.58 10.24 11.27 10.06

(1) Net sales, interest and profit (loss) of
discontinued operations have been restated
to reflect the sale in 1963 of a wholly-
owned subsidiary.

(2) _Attlc;mgivmg effect to 5% stock dividend
in .

PRIME CONTRACTS AS A
PERCENTAGE OF SALES
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MINUTES OF MEETING
of the

BOARD OF DIRECTORS
of

ELECTRONIC COMMUNICATIONS, INC.

Held September 27, 1965

A meeting of the Board of Directors of ELECTRONIC COMMUNICATIONS,

INC. was ﬁeld'at the Miﬁday Club on the 28th Floor of £h§ Fidelity-,
Philadelphia Truet Building, Philadelphia, Pennsylvania, on Monday,
September 27, 1965, immediately following lunch, pursuant to notice.

given to all the Directors in accordance with the By-Laws of the

Corporation.

The follqwing Directors of the Corporation, congtituting a quorum,

were present:

Messrs. W. R. Yarnall
- C. K. Baxter

8. W. Bishop .
D. R. PBradley
Duncan Miller
W. D. Roosevelt
E. P. T. Smith, Jr.
J. B. Williams
G. R. Wilson.

‘Messrs. J. P. Crawford, Jr. and H, A, Kroeger were absent. Mr.

T. G. B. Ebert, of Ballard, Spahr, Andrews & Indersoll, was present

by invitation.



Mr. ¢. L. Lord, Secretary of the Corporation, was present and

acted as Secretary of the meeting.
Mr, W. R. Yarnall, Chairman, called the meeting to order.

The minutes of the meeting of the Board of Diréctors held on

Auguet 23, 1965 were unanimously approved.

Mr. Yarnall reported for the Executive Committee, stating_the
Committee had reviewed the regults of operations for the month of
August and projected earnings for the year ending September 30,
1965, The backlog is at an all-time high of $41,500,000 and

prospects are encouraging for an even higher figure by year end.

.A tornado struck SPI's warehouse in Wichita on September 3, 1965

but no adverse effect is expected on the Company's financial
statements because the building and contents are adequately covered
by insurance. The Company is still actively pursuing acquisition

possibilities and Scott Electronics Company, in Orlando, Florida,

and the R. L. Drake Company, of Miamisburg, Ohio, are'receiving

‘active consideration at this time.

Mr, Bishop delivered his President's Report, including a review

of operations for the month of August, 1965, which indicated

' profits after taxes of $31,885, or .042¢ per common share. Net

income for the eleven months ended in August amounted to $455,880,



equivalent to 62¢ per commoﬁ share. The Company still expects.to
equal or exceed earnings reported for the fiscal year ended in
1964. The backlog continues at a high level and is expected to
reach another record asg of the end of September, 1965, .At the
pPresent time both St. Petersburg and Benson are experiencing
schedule slippages because of start-up problems involved Qith

new programs. Benson has had, in addition, the effect of the

strike which was settled in early August. Mr. Bishop reviewed

the charts setting forth comparison of performance against projectiol
for all Divisions. ﬁe stated that fiscal yeér 1966 foreécasts wili
be upgraded and initlal fiscal year 1967 fprecasts prepared aﬁd
reviewed with the Directors at the October meeting. At the same
time new product development programs will also be reviewed. Hea
concluded his report by saying'that management was contihuing its
efforts to uncover likely acquisition candidates, and in addition

to the two companies referred to in the Executive Committee report

he hoped other possibilities would be avallable for discussion at

the October meeting.

Mr. Bisﬁop asked the Directors té give consideration to the

appropriations for capital expenditures for the six month period

‘beginning October 1, 1965 and ending March 31, 1966, After due

congideration and discussion the Directors unanimously approved



the following appropriations for such period:

St. Petersburg Division:

Manufacturing $160, 000

' gngineeriﬁg | 85, 000
Administration , - ’ 35,000
$280,000

Benson Manufacturing . 60,000

Standard Precigsion (including
$10,000 uncommitted from the
prior six months appropriation) 30,000

$370, 000

The President also asked the Directof§ to give consideration to
an annual appropriation for charitable contributions, and after
discussion the Directors approved Qn appropriation of $5,000 for
charitable contributions for the Corporation and its divisions
and subsidiaries for the fiscal year ending September 30, 1966:

Individual contributions are to be approved at the gsole discretion

of the President.

The Chairman announced that the Board of Directors should next
consider a propoéal that its wholly owned subsidiary, Standard
Precision, Inc. be completely liquidated and dissolved pursuant
to the terms of the foliowing Plan of Complete Liquidation of

Standard Precision, Inc. which was presented to the meeting:

-4



"Thies Plan of Complete Liquidation proposes to
accomplish the complete liquidation of Standard
Precision, Inc., a Kansas corporation, through the
distribution by it of all of its assetsz in complete )
cancellation of all of its stock pursuant to
Section 332 of the Internal Revenue Cade of 1954

in the following manner:

1. When this Plan has been adopted by the Board

of Directorse of Standard Precision, Inc., ("Standard”),
it shall be submitted to Electronic Communications, Inc.,
a New Jersey corporation, ("ECI"), the owner of all of

the issued and outatanding stock of Standard.

2, fThis Plan shall be considered adopted when the
Board of Directors of ECI approves the Plan and
authorizes the distribution of all of the agsgets of
Standard in complete cancellation of all of its stock.

3. After adoption of this Plan the followxng
action shall be taken:

(a) Standard shall cease doing business and
all of its properties, asgsets and rights of every
desgcription real, personal and mixed, tangible and
intangible, wherever situated shall be transferred and
distrihuted to BECI in complete cancellation of all the

stock of Standard, and

(b) ECI shall assume payment of all
liabilities and performance of all obligations, if any,
of Standard of every description, whether absolute

or contingent.

4. As soon as practicable after the action
referred to in Section 3 of thisg Plan hag been taken:

(a) ECI shall surrender to Standard the

certificates representing all of the issued and
.outstanding stock of Standard and such certificates
and the shares repreeented thereby shall be cancelled, and

(b) Standard shall formally be dissolved in
r accordance with the General Corporation code of the

State of Kansasg."



-

Thereaftexr, upon motion duly made and seconded, the féllowing

resolutions were unanimously adopted:

RESOLVED, that the foreqoing Plan of Complete
Liquidation of Standard Precision, Inc. and that the

following resolution:

"RESOLVED, that it is deemed advigsable,
in the judgment of the Board of Directors,
and for the benefit of the Corporation, that
the Corporation should be dissolved."

' which was adopted by the Board of Directors of Standard
Precision, Inc., on September 27, 1965, are hereby

approved.

RESOLVED, that Electronic Communications, Inc.,
the owner of all of the issued and outstanding stock
of Standard Precision, Inc,, hereby authoriges and
approves of the dissolution of Standard Precision,
In¢., and hereby authorizes the distribution of all
of 1ts assets in complete cancellation of all of its
stock as provided in the foregoing Plan of Complete

Liquidation.

RESOLVED, that the President and the Secretary
are hereby authorized to execute and file a written
consent to the dissolution of Standard Precision,
Inc. in the name and on behalf of Electronic Communi-
cations, Inc., as the owner of all of the issued and
outstanding stock of Standard Precision, Inc.

RESOLVED, that the President and Secretary
are authorized and directed to execute and deliver,
on behalf of this Corporation and in its name, an
"instrument whereby Standard Precision, Inc. transfers
and assigns to this Corporation all of Standard
Precision, Inc.'s assets in complete cancellation of
all of Standard Precision, Inc.'s stock, against an
assumption by this Corporation of all of Standard
Precision, Inc.'s liabilities.



The Chairman stated that in connection with the liquidation of
Standard Precision, Inc. it was necessary for the Company to
make sgtisfactory arrangements with The Fourth National Bank
and Trust Company, Wichita, relative to the bénk accounts and
borrowings with that financial institution. Whereupon, after
motion duly made and seconded, it was unanimously

RESOLVED, that the officers of Electronic
Communications, Inc. are hereby authorized to open
bank accounts at The Fourth National Bank and Trust
Company, Wichita, Kansas, and that they are further
authorized to execute and deliver to such Bank
regolutions in such form as the Bank may reasonably
require, with the authorized signatures to continue
to be the same as those previously authorized by

Standard Precision, Inc,

. RESOLVED, that W. R. Yarpall, Chairman, S. W.
Bishop, President, or C. L. Lord, Treasurer, are hereby
authorized to deliver to The Fourth National Bank and
Trust Company, Wichita, Kansas, a note dated OQctober
1, 1965, in an amount of §$75,000.00 with interest at
the rate of 6% per annum until maturity, with payments
to be paid in installments as follows: :

$5,000.00 (Five Thousand Dollars) plus accrued
interest at the rate of 6% per annum payable
quarterly, beginning December 1, 1965, and
$5,000.00 and accrued interest at 6%, on the

l1st day of each succeeding March, June, September
and December thereafter, with a final installment
cof $50,000.00 plus all accrued interest due and

payable on March 1, 1967,

-

The Chairman announced that the Directors should, in connection
with the dissolution of Standard Precision, Inc., consider means

of preserving the Standard Precision name in Kansas. After dis-



‘¢dugsion and on motion duly made and seconded, the following

resolution was unanimously adopted:
RESOLVED, that the officers are authorized and

directed to cause to be incorporated in Kansas,

immediately after the dissolution of Standard

Precision, Inc. becomes effective, a new Kansas

corporation to be named Standard Precision, Inc.
The next meeting was scheduled for October 25, 1965, following
lunch, at the Midday Club, 28th Floor, Fidelity-Philadelphia Trust

Building, Philadelphia, Pennsylvania, unless otherwise agreed

upon.

There being no further business to come before the Board, the
meeting was, on motion duly made, sgeconded and carried, adjourned

at 3:15 o'clock p.m.

Z’z&f«@

Secretary
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: *  Kansas State Department of Health .
APPLICATION FOR RADIOACTIVE MATERIAL LICENSE ‘ é /

INSTRUCTIONS—Complete Items 1 through 16 if this is an initial application. IF application is for renewal of a license, complete only Items
1 through 7 and indicate new information or changes in the program as requested in Items 8 through 15. Use supplemental sheets where neces-
sary. Item 16 must be completed on all applications. Mail two copies to: Kansas State Department of Health, Radiclogical Health Section,

State Office Bldg., Topeka, Kan. Upon approval of ‘this application, the applicant will receive a Kansas Radioactive Material License, issued

in accordence with the general reguirements contsined in Kansas State Departm

Nuclear Energy Development and Radiation Control Act.

ent of Health, Radiation Pxotegti'og Regulations and the Kansas

1. (a) NAME AND STREET ADDRESS OF APPLICANT. (In-
stitution, firm, hospital, person, etc.)
Standard -Precision, Inc,
4105 West Pawnee, Wichita, Kansas

(b) STREET ADDRESS(ES) AT WHICH RADIOACTIVE
MATERIAL WILL BE USED. (If different from 1 (4).)

2. DEPARTMENT TO USE RADIOACTIVE MATERIAL.

Clean and Stripping Department

" tion for renewal of a license, please indicate and give num

PREVIOUS LICENSE NUMBER(S). (If this is e ap%lica—
er.)

none

4. INDIVIDUAL USER(S). (Name and title of individual(s)
who will use or directly supervise use of radioactive materials.

Give training and experience in Items 8 and 8.)

Howard Chadd, Foreman

RADIATION PROTECTION OFFICER (Name of person desig-

. pated as radiation protection officer if other than individus! user,
Attach resume of his training and experience as in Ites 8 and §),

none.

6. (a) RADIQACTIVE MATERIAL. (Elements and massnumber .
e of each.) : ‘

We presume RA 226

(b) CHEMICAL AND/OR PHYSICAL FORM AND MAXI-
. MUM QUANTITY OF EACH CHEMICAL AND/OR
PHYSICAL FORM THAT YOU WILL POSSESS AT ANY
ONE TIME. {If sealed source(s), also state name of manu-
facturer, model number, number of sources and maximum

activity per source.)

7. DESCRIBE PURPOSE FOR WHICH RADIOACTIVE MATERIAL WILL BE USED. (If radioactive materisl is for "humx;n use,”
Supplement A (FORM RH-2) must be completed in leu of this jtem. If radioactive material is in the fotm of sealed sources, include
the make and model mumber of the storage container and/ar device in"which the source will be stored and/or used.)

We do not use Radioactive Material in our products. We have been advised by your office that it is
) (Continued on reverse side)

present in our Clean & Stripping Department. This Radicactive Material must therefore be present

in some surplus instruments used in our products. The Clean & Strip process would remove the

Radioactive Material from the metal parts, but could permit accumulation in work and drain areas,



Page Two

" \TRAINING AND EXPERIENCE OF EACH INDIVIDUAL NAMED IN ITEM 4 {Use supplemental sheets i necessary).

‘stosormamme | WIEES | DYMTIONOT [ oAl THE IO [Fomisl courss
" Bl s s f et e || =@
ety e et mnes | nome . Yes Ys Mo
o Moo mloleion e tens || e @[ v
d. Biologi;:al effects of radiation . - none e Y; ) Yes  No

9. EXPERIENCE WITH RADIATION (Actual use of radioisotopes or equivalent experience). " nohe
ISOTOPE | MAXIMUM AMOUNT| WHERE EK?EB.IENCE WAS GAINED | DURATION OF EXPERIENCE TYPE OF USE

~

10, RADIATION DETECTION INSTRUMENTS (Use supplemental sheets if necessary).

TYPE OF INSTRUMENTS _ NUMBER | RADIATION | SENSITIVITY | [WINDOW USE_(Monitoring,
(Include meke and model number of each) | AVAILABLE { DETECTED |RANGE (mr/hr) (mg/em3) Swrveying, Measuring ) -
.2 ] . R

Will procure a recom-

) - mended instrument.
11. METHOD, FREQUENCY, AND STANDARDS USED IN CALIBRATING INSTRUMENTS LISTED ABOVE. as recommended.

FILM BADGES, DOSIMETERS AND BIO-ASSAY PROCEDURES USED (For film badges, specxfy method of calibrating and processing,

18,
or name of supphet) none

INFORMATION TO BE SUBMITTED ON ADDITIONAL SHEETS

13. FACILITIES AND EQUIPMENT. Describe laboratory facilities and remote han g equipment, storage containers, xh.leldmg fume hoods,
etc. Explanatory sketch of facility is attached (Circle answer), . No sketch ~ not applicable,

14, RADIATION PROTECTION PROGRAM. Describe the radiation protection program includx:i control measures. If application covérs
sealed sources, submit leak testing procedures where applicable, name, training, and experience of person to perform leak tests and amnge-
meats for’ pexformmg initial rad.la?‘on survey, servicing, maintenance and repair of the sgurce. ;

WASTE DISPOSAL If a commercial waste disposal service u employed. specify name of company. Otherwise, submit detailed de-
will ed i g oy tes and estimates of the type and unt of activity involved,

1s.

. CEB.TIFICATE .
{This item must be completed by lpphcanf)

16. THE APPLICANT AND ANY OFFICIAL EXECUTING THIS CERTIFICATE ON BEHALF OF THE APPLICANT NAMED IN ITEM
1, CERTIFY THAT THIS APPLICATION IS PREPARED IN CONFORMITY WITH KANSAS STATE DEPARTMENT OF HEALTH
RADIATION PROTECTION REGULATIONS AND' THAT ALL 'INFORMATION CONTAINED HEREIN, INCLUDING ANY
SUPPLEMENTS ATTACHED HERETO, IS TRUE AND CORRECT TO THE BEST OF OUR KNOWLEDGE AND BELIEF.

Standard Precision, Inc.

/ . : H tem 1
February 24, 1965 . Mé
' « W. Scudlo
H Vice Pres yident

. . . Title of certifying official suthorized to act on behnlf of the applicant
s0.3808 o 664 .

Date.
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STANDARD PRECISION

A DIVISION OF ECI (AN NCR SUBSIDIARY)

4708 W, PAWNEE » BOX 1297 ¢ WICHITA, KANSAS 67201+« 942-3241

* GENERAL AVIATION PRODUCTS
* MILITARY PRODUCTS
* RESEARCH & DEVELOPMENT PROGRAMS

June 17, 1970

Kansas State Depa.xjtmént of Health
State Office Building
Topeka, Kansas - 66612

~

Attention: Mr. Gerald W. Allen

Gentlemen:

_This letter is in regard to continuing our Kansas Radioactive Materials
- license mumber 25~R061-~01 which expires on July 31, 1970. '

We wish to renew our license., .There has been no change in our program
at this time and we do not anticipate any changes in the near future.

Thank you,
E. L. Bailey

Quality Control Managef

sl
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Supplémentary Sheet:

Standard Precision,. Inc.
4105 West Pawnece

Box 1237

Wichita, Kansas 67201

. RADFOAGTTVE )

ST FARIQ A
ol & .

Lo SR fN F o PV}

RIALS 'LICER
R

License number 25-R061-01 is hereby amended as follows:

'

.To r-ead:‘
Item 3: 25-R061-01 (G 72)

Item 4: July 31, 1972

N 2 31870

FOR

+
.0
=
21

P T ee =]

S

N

License Number 25-F061-01
Amendment No. 4

DEPARTMENT OF HEALTH

By.
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PROSPECTUS

The National Cash Register Company
468,529 Sbares of Common Stock
($6.00 par value)

. EXCHANGE OFFER
To bolders of comman stock of Elsctromic Commsumications, Iwc.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

THE EXCHANGE OFFER

The National Cash Register Company (“NCR") hereby offers to exchange shares of its Com-
mon Stock for shares of common stock of Electronic Communications, Inc. (“ECI”™) at the rate of
one share of Common §tock of NCR for each two shares of common stock of ECI, subject to the
terms and conditions moce fully set forth herein under Exeh:ng Offer to Holders of Common

Stock of Electronic Communications, Inc.”

The Exchange Offer to the holders of common stock of ECI will expire at 3:30 P. M., New
York local time on September 3, 1968, but it may be extended for not more than 30 days as

herein provided.
NCR is informed that certain stockholders of ECI may exchange shares of ECI common stock
for shares of NCR’s Common Stock, and thereafter such stockholders or persons purchasing from
them may offer and sell shares of NCR's Common Stock through transsctions on the New York
Stock Exchange or otherwise, at market prices prevailing at the time of sale or at negotiated peices
and without payment of any underwriting discounts or commissions, except usual and customsry
distributor's or salesman’s commissions paid to brokers or dealers. Such stockbolders or other
persons may be deomed to be “underwriters” within the meaning of the Securities Act of 1933.

FORWARDING AGENT

EXCHANGE AGENT
Ficst National City Bank

Registrar and Transfer Company .
15 Exchange Place Corporate Trust Department
Jetsey City, New Jersey 07302 55 Wall Street
New York, New York 10015

The date of this Pmupectus is August 2, 1968.

BT e A ey 1.3 s 7
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No dedler, salcoman or any other person has been aunihorised 1o give any information or 1o make amy
nﬂMu,mwMMhMl’mm in comnection with the offer conigined in this

Prospectus and, if given or meds, anch other information or repressnsations must not bs relied upen e hoving
boen anthorised by NCR. 1his Prospecins does mot constitute sn ofer by NCR 1o edll securities in any

$1ate t0 any person to whom it Is unlemful for NCR 10 make suck off er in such state.

Neither the dolivery of this Prospectss nor eny sele made hereunder shall, under any circumstances, cronte
an implication thet there hae béen no change in the affsirs of NCR or ECI since the date hereof.

Unsll September 12, 1968 oll deslers effocting itremsactions in the registered socuritios, whether or net

perticipating in this Exchange Offor, may beo roquired to deliver a Prospectus. This is in edditien to the
obligetion of deslers 1o deliser a Prespectng when acting e underwriters or otherwise in connsction with

the Exchange Offer and with respect to their snsold allotments or subscriptions.

REGISTRATION STATEMENT

‘The information contsined herein under the headings “History and Business of ECI”,
“Description of Common Stock of ECI” and “Management of ECI"” and the financial data with
respect to ECI included in the “ECI Statements of Income” and its financial statements constitut-
ing a part hereof were furnished to NCR by ECI for inclusion in this Prospectus.

NCR has filed with the Securities and Exchange Commission, Washington, D. C., a registra-
tion statement (herein together with all samendments thereto, sometimes referred to as the Regis-
tration Statement) under the Securities Act of 1933, as amended, with respect to the shares
of Common Stock covered by this Prospectus. For further information with respect t¢ NCR
and the Common Stock, reference is made to the Registration Statement, including the exhibits
and financial statements which are a part thereof. A copy of the Registration Statement may be
obtained from the Commission’s principal office in Washington, D. C. upon payment of the foe
prescribed by the Commission’s Rules of Practice, or examined there without charge.
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i) EXCHANGE OFFER' )
TO HOLDERS OF COMMON STOCK OF

ELECTRONIC COMMUNIJATIONS, INC.

The Exchange Offer .

Not exceeding 468,529 shares of Common Stock of the par value of $5 each of NCR covered by
this Prospectus are being offered to the holders of common stock, par value $1 per share, of ECI in
exchange for their shares of common stock of ECI, at the rate of one share of Common Stock of NCR
for each two shares of common stock of ECI. Upon the “Closing Date” of this ofer, or as promptly
as practicable thereafter, and subject to the satisfaction of the conditions referred to below, NCR
will issue and deliver to Registrar and Transfer Company of Jersey City, New Jersey, as Exchange
Agent, for distribution to the stockholders of ECI who have acrepted the offer one share of Common Stock
of NCR for each two shares of common stock of ECI deposited in acceptance of the offer. The Agreement,
dated as of May 20, 1968, between NCR and ECI, setting forth the terms and conditions of the
Exchangc Offer, is filed as an exhibit to the Registration Statement of which this Prospecws is a part

and is incorporated herein in its entirety by this reference.

The exchange ratio was determined by negotiation between the management of NCR and the
management and the Board of Directors of ECI after consideration of various relevant factors, including
the possible advantages which are expected to accrue from a joining of the two companies and the

acceptability of the Exchange Offer to the holders of common stock of ECI.

Approval of Exchange Offer
NCR has been advised that the Bozrd of Directors of ECI has unarumously approved the Exchangc

Offer and has recommended that the holders of common stock of ECI accept it. NCR has also been
advised that on June 24, 1968 directors and officers of ECI and members of their families owned
a total of approximately 111,000 shares of common stock of ECI (approximately 12.5% of the amount
outstanding) and that they have indicated that they intend to accept the Exchange Offer. In addition,
NCR has been further advised that on that date trusts established for the benefit of members of the William
H. Donner family owned 207,176 shares of common stock of ECI ‘(approximately 23.3% of the amount
outstanding). Mr. Duncan Miller, a director of ECI, is president of The Donner Corporation which
ademmmwdummmuofmmmmu&mdym and Mr. Miller has advised NCR

that The Donner Corporation will recommend that such trusts accept the Exchange Offer.

Acceptance of Offer
The holders of common stock of ECI may accept this offer on or before its "Expunuon Date”
by depositing their certificates represenung shares of such common stock, accompamed by a properly

executed Acceptance of Exchange Offer, in the form accompanying this Prospectus, with

Registrar and Transler Company

15 Exchange Place
Jersey City, New Jersey 07302
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The certificates L.)lld not be endorsed. The form of Aoczptincz of Exchange Offer must be filled ‘n,
manually signed in accordance with the instructions contained on the back of the form, and aocompamed
by supporting papers where required. Any defect in the completion of the form of Acceptance of
Exchange Offer may be waived by NCR at its option. For the convenience of ECI stockholders who
50 desire, the stock certificates and acceptance forms may also be sent, for forwarding to the Exchange

Agent. to the following Forwarding Agent:

First National City Bank
Corporate Trust Department
55 Wall Stret = -
New York, New York 10015

Additional ‘copies o: the form of Acceptance of Exchange Offer and of this Prospectus may be
obtained upon request to either the Exchange Agent or the Forwarding Agent or to

The National Cash Register Company Electronic Communications, Inc.
1501 72nd Street North

Main and K Streets ,
Dayton, Ohio 45409 or St. Petersburg, Florida 33733
Attention of the Secretary : Attention of the Secretary
NCR will accept telegraphic tenders received at the office of the Exchange Agent on or before
the Expiration Date. provided thar such telegraphic tenders are signed by a bank or trust company
having an office or correspondent in New York, N. Y. or by a firm or corporation which is a member

" of the New York Stock Exchange or the American Stock Exchange Clearing Corporation, and state

the number of 'shares of common stock of ECI tendered for exchange, the names of the registered
holders thereof, aud also state that such stock certificates, together with the duly executed Acceptance
of Exchange Offer, have been deposited in the United States mail, addressed to the Exchange Agent,
on or before the Expiration Date. Telegraphic tenders will be deemed a deposit with the Exchange Agent.
The deposit of shares of commion stock of ECI with the Exchange Agent will be irrevocable but if, on
the Expiration Date, less than 80% of the shares of common stock of ECI issued and outstanding on such
date have been deposited with the Exchange Agent, then the Exchange Offer will terminate, and all stock
certificates and related documents which have been deposited with the Exchange Agent will be returned
to the depositing stockholders, without expense to them, as promptly as practicable. Reference is also
made to “Conditions of the Exchange Offer”” and “Tax Ruling” below.
. No charge will be made to exchanging stockholders for any transfer taxes, if any, or for fees or
expenses of the Exchange Agent or the Forwarding Agent in connection with the exchange. All such

charges will be borne by NCR-

Expiration Date o : :
This offer will expire at 3:30 P.M. New York local time on September 3, 1968 but it may be extended
by NCR from time to time but not beyond :October 3 by written notice of extension delivered to the
Exchange Agent. Notice of any such extension will be publicly announced. Such date, or such extended
date, is called the “Expiration Date”.
.Notwithstanding the expiration of the Exchange Offer, NCR reserves the right, if the Exchange
Offer is consummated, to effect, after the Expiration Date, exchanges of common stock of ECI for Com-

4
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mon Stock of ;\’Cix?pon substantially similar terms as those of the Exchange Offer, provided that no
such exchanges will be made which might have the cffect of altering the tax consequences of the

transaction to the stockholders of ECI who have accepted the Exchange Offer; however, there is no
assurance that any such exchanges will be made.

Closing Date :
The Closing Date of this offer shall be the tenth day next succeeding the Expiration Da:c, excluding

Saturdays, Sundays and legal holidays, or as soon thefafter as practicabie.

ECI Dividend -

On July 31, 1968 the Board of Directors of ECI declared the regular quarterly dividend of S cents
a share on the common stock of ECI payable October 135, 1968 to holders of record: at e close of
business on September 12, 1968. Stockholders of ECI who accept the Exchange Offer and deposit
their shares with the Exchange Agent will be entitled to this dividend whether or not the Exchange

Offer is consummated.

Fractional Interests

No fractional shares will be issued to the ECI stockholders under the terms of the Exchange Offer.
Provision has been made in the form of Acceptance of Exchange Offer to permit a stockholder of ECI -
who is entitled to a fractional interest in a share of Common Stock of NCR on the Closing Date to instruct
the Exchange Agent as agent for such stockholder to sell such fractional interest or to purchase an
additional fractional interest sufficient to make up one full share of Comuon-Stock of NCR. Instructions
to purchase will be matched off against fractional interests to be sold. As promptly as practicable after
the Closing Date the Exchange Agent in its discretion will effect the purchase or saie, as the case may be,
on the New York Stock Exchange or otherwise, of full shares representing excess fractional interests.
All purchases and sales will be adjusted on the basis of the average market prices at which the trans-
actions are effected by the Exchange Agent in the settlement of fractional interests. The Exchange Agent
will remit by check to holders of fractional interests who elect to sell and will bill purchasers who elect to
purchase additional fractional interests. If payment for the fractional interest purchased is not received
within 30 days after the date of billing, the full share acquired will be sold. Stock transfer taxes and
service and brokerage charges on the purchase or sale of fractional interests will be apportioned among the
stockholders of .ECI involved, as payment of such. chzrgu by NCR might adversely affect the tax-free

status of the Exchange Offer.

Conditions of the Exchange Offer

The consummation of the Exchange Offer on the Closing Date is subject to the satisfaction of the
conditions set forth in the Agreement, dated as of May 20, 1968, between NCR and ECI which conditions
are designed to give NCR assurance as to the validity of the incorporation and good standing of ECI, its
capitalization, assets, liabilities and finandal condition, the nature of its contractual obligations and
commitments, the absence of material adverse changes in its capitalization, assets, liabilities and finandial
condition since the date of the last balance sheet of ECI included in this Prospectus, the title to its prop-
erties (such title being that ordinarily required by a purchaser of like property), the absence of materially

' adverse litigation, and other matters of a similar nature. All of these conditions are provided for the

benefit of NCR and any or all of them may be waived by it, in whole or in part.
' 5
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If, on the Closing Date, any of these conditions is not satisfied or waived by NCR, all stock certificates
and related documents which have been deposited with the Exchange Agent will be returned to the

( depositing stockholders, without expense, as promptly as practicable.
‘ Tax Ruling
The consummation of the Exchange Offer is also subject to the coudition that on or before the Closing
Date a ruling fromthe U. S. Internal Revenue Service to the effect that no gain or loss for Federal income
i tax purposes will be recognized to asy stockholder of ECI upon the exchange of his shares of ECI com-

mon stock for shares ¢f NCR Common Stock pursuant to the Exchange Offer shall have been received by
ECI. This condition may not be waived by NCR. _ ]

Solicitation of Exchanges

Solicitation of exchanges pursuant to the Exchange Offer will be made by mail. In addition,
officers and employees of NCR and of ECI may solicit exchanges personally or by telephone, telegraph
or mail, but they will not receive any fee or commission in connection therewith. NCR may engage
paid solicitors to solicit exchanges and will reimburse banks, brokers and dealers, nominees and other
custodians or fiduciaries for postage and reasonable clerical expenses in forwarding the Exchange

= Offer to their customers or principals.
There are no underwriting arrangements in connection with the Exchange Offer. However, paid
solicitors who may be engaged to solicit exchanges may be deemed to be “underwriters” within the
meaning of Section 2(11) of the Securities Act of 1933 by reason of their services and NCR may
indemnify such persons against certain liabilities including labilities under that Act.

Effects of Failure to Euhange
- The common stock of ECI is- listed on the American Stock Exchange. Upon consummation of

the Exchange Offer, there is a possibility that ECI shares may be delisted under the distribution

( requirements of such Exchange.
_ In addition, if the aumber of holders of record of the common. stock of ECI is reduced to less than
t 300 persons, the registration of such stock under the Securities .Exchange Act of 1934 may be
terminated and thereafter ECI will not be subject to.the reporting requirements of that Act s
that financial and other information required to be furnished under that Act may not be available

to the mmonty holders of stock of ECI.

ECI Stock Options

At May 31, 1968 ECI had outstanding options to purchase an aggregate of 34,548 shares of
its common stock held by 13 officers and employees. The options are exercisable prior to expiration
at prices raaging from $8.99 to $24.69 per share. If the Exchange Offer is consummated, NCR
will issue to the halders thereof, upon cancellation of such options, substituted stock options to
purchase shares of Common Stock of NCR. These substituted stock options will entitle the holders
to purchase one share of Common Stock of NCR for each two shares of common stock of ECI covered
by the cancelled options at an option price equivalent to the aggregate optron price for two shares of

common stock of ECI undu' the cancelled options..
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There is no ¢ Yrut affliation between the two compares. ‘..) director or officer or any associate
thereof of NCR owns beaefcially any common stock of ECI. NCR is advised that one director of ECI
owns beneficially 100 shares of Common Stock of NCR and that the children of one other director of

ECI own an aggregate of 100 shares of Common Stock of NCR.

Certam stockholders of NCR are offeriug 10,016 shares of NCR Common Stock by a prospectus
of even date herewith consisting of this prospectus and an additional cover page. Sales of such shares will
be effected on the New York Stock Exchange through brokers or dealers, The commissions or discounts
to be paid by said Selling Stockholders to brokers or dealers in respect of such sales will not exceed the
usual and customary distributors’ or saies’ commiissions or discounts. Such commissions and discounts are

not considered to be underwriters' compensation.

COMPARATIVE PRICE RANGES OF NCR AND ECI COMMON STOCKS

The following table indicates the high and low sales prices, on a quarterly basis, of the Common Stock

of NCR on the New York Stock Exchange from January I, 1966 to July 30, 1968 and of the
common stock of ECI for the same period on the American Stock Exchange. Such prices have not

been adjusted to reflect a 10% stock dividend paid in December 1966 by ECL. _
NCR Common Stock ECI Common Stock

Quaster - High Low  _High  Low
1966 1st ........ R 865 6 W% 173
2nd ..o 9134 77% 28% 17 -
Id 8 . 654 2% 3%
CBth L 72% 59 17% 12%
1967 15t ..ooveiiiniiiiiiiiiiiiii e % .. 74 2% .15 .
©20d il 10234 83% 7y 18%
3d e 115% 95y = 9% 24

Ath ...t 13694 10834 2% 2
1968 Ist .......cvviniiiininiiiiiinniinnnns 133° 9% “y,  U%

20d ..o 154% 1183 71 42

3ed (through July 30, 1968) .............. 1433% 123 67 56

On July 30, 1968 the dclosing price of the Common Stock of NCR on the New York Stock
Exchange was $124.25 and on the same date the closing price of common stock of ECI on the American
Stock Exchange was $38.50. _

On March 29, 1968, the trading day immediately preceding the announcement that NCR and ECI
bhad reached agreement in principle with respect to the Exchange Offer and on the ratio of exchange for
their common stocks, the closing prices for NCR's Common Stock and ECI's common stock were $115
and $44, respectively. On April 2, 1968, the first full trading day after the announcement, the dosing

prices were $12525 for NCR and $51.875 for ECI.
7
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. CAPITALIZATION
The following table shows the actual aapitalization of NCR and its subsidiaries and ECI as at.
March 31, 1968 and as adjusted as at that date pro forma to reflect the consummation of the Exchange

Ofer made pursuant to this Prospectus, upon the assumptions that all of the outstanding preferred stock
of ECI had been converted into common stock of ECI and that the holders of 100% of the then outstanding

shares of common stock of ECI accept the Exchange Offer. NCR £t 270 Forme
; Shor}t;term debt;
! Otes PayRble ...........ccviiitiiii e, 91,096,182 79842 91,178,024
Current I{utallmenu. loag-term debt ......ooeouiiiiiiiiiiiienena. $ 002, ¥ 225405 $ Jz011
Total shoct-termu debt ........uveerreeeenennnieaanirinencenans M 100788 § 05247 § 94406035
Long o deb; %0 24 284,000
. .5 inking fund notes due March 1, 1980 ......................, $ 7,284,000 $ 7
3.75% Sinking fund notes due March 1, 1977 ........................ 6,875,000 6,875,000
4.75% Sinking fund debentures doe Junc I 1985 .................... 36.385,000(1) 36,385,000
4375% Sinking fund debentures due April 1, 1987 .................. 47,000,000(2) 47,000,000
3.60 Slnkuzni:nd debentures due June 15,1991 ... ................ 60,000,000
4.25% Subordinated convertible debentures due April 15, 1992 ........ 88,259,100 88.259,100
525% Swiss franc bonds due 1978-1982 ............................. 11,574,000 11,574,000
Real estate mortgage due 19691989 .........cccovveiivncniiannne. 2,443,694(3) 2,443,694
lf:rn?ue obligations and other long-term debt of foreign subsidiaries .
branches ...... PP 7337713 . 735,713
s 6% Subordinated convertible debentures due 1971 ................... $ 1,425,000 1,425.000
: 525% and 6.50% First morigage rotes due 19691970 /.20 0 1 101,772 101,772
Niaety-day notes reewable to 1970, payable under revolving credit
L 3,000.000 3,000,000
Total long-term debt ............ccooiivmiiiiiininieniannnn. 267,158,507 . 4,526,772 271,685,279
Stockholders” Equity : : )
NCR Preferred stock ($5 Par) '
Authorized— none issucd
ECI Preferred stock ($10 Par), 6% cumnulative, coavertible
i‘uued—.m,?% - 197.960(4)
......................................... 4
NCR Common stock (| Jn ¢
fimoet a2 ron o area(5) 4,661,405 46,886,205
a50ed—8,932.281 Shares ..............ocecenieinriananaennns 661, :
ECIAGanm_on stock ($1 Par) (6) .
u
Issued—872,166 shares (855623 shares ing after deducting
. 16,543 shares bheld in treasury) ..... outsuuduu ............... 872,166
Capital surplts ..........cceoiiniiri i iiiiieieea 146,894,370 7042168 152,623,178
Retained exmings .........cocoieiiiiiimnraneaiins coracineneaas 20626128 _ 6109699 29735817
’ . . 395,181,903 14,221,983 409,245,200
. Less: Treasury stock 2t 00st .....ccovienrinriiinenarannonacias - 158,686
Total StockhOMers' OQUIY ............c.eeneeeveeenmnsensneneenees WS 18L905 1 409,245,200
Total long-term debt and stockholders’ equity ......c...ieeeciaeacnenn.. $662,340,410 I&SW.M_ Q‘MAW

zl) Does not include u.WﬁM amount purchased for reticement.
2) Does not include $1,000,000 principal amount purchased for retirement.
(3) Does not 'lnclu&’gw.ﬂiﬁ reserve deposited with m?uv trustee.
(4) Oa May 3, 1 all of the outstanding shares ot preferred stock of ECI were called for redemption on

July 31, 1968, .
(5) lnc{nde‘s 125491 shares reserved for issuc upon exercise of outstanding stock options (including 17,714 shares
Comman Stock in coanection

4 _ for options for ECI common stock which are expected to become options for NCR
’ bsequeutly granted and

with the exchange offer), 199919 shares available for stock options which may be su
882,591 shares to accomodate conversions of the 4.25% Subordinated convertible debentures due April 15, 1992.
ock reserved for issuc upon conversion of

(6) No provision has been made for the 11,945 shares of ECI common st
its 6% subordinated coavertible debentures due November 30, 1971. . )
NCR and its subsidiaries have obligations under leases on real property, principally for: sales and
service offices. During the twelve months ended December 31, 1967 NCR and its subsidiaries paid
approximately $12,574,000 in rents under leases of varying duration. See “Foreign Business” under
“History and Business of NCR" for information with respect to proposed issues of additional securitics‘

by NCR and a foreign subsidiary.
8
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( ) NCR AND SUBSIDIARY COL:)ANIES
CONSOLIDATED STAT:MENT OF INCOME
The [ullowing statement, except for the earnings of-the Japanese subsidiary reported on by other
independent accountants, “1s been examined by Price Waterhouse & Co., independent accountants, whose
opinion thereon appears elsewhere in this Prospectus. As explained in Note 1 to the financial statements,
effective with the year 1967, the financial statements have been prepared on a fully consolidated basis.
Previous years' results in this statement have been restated tn-reflect NCR's worldwide operations.
The statement should be read in conjunction with the other Binancial statements and notes thereto included

elsewhere in this Prospectus. (000 omitted) Yesr ended Decessber 31,
A sk 1965 _._"“_ 1967
Income : S e,
Net sales .........oooiiiiiiii., P $473916  $519,196- $560,394  $654,025  $698932
Service income and equipment rentals 11866¢ 6578 176455 217280 256,523
Other income ................ccoooueinnn... 12630 13259 15207 14,201 18971
© 605210 679,033 752,056 885,506 974,426
Costs and expenses:
Cost of products and services sold—(Note A) ........ 323,318 362825 395,707 473217 5§37 085
Sclling. general and administrative ...........,...... 222956 250744 286,152 132,273 M6,132
Interest ... .. .. 8387 8,864 10,043 13,241 18835
Minority interest in net earnings of foreign subsidiaries 1,935 2034 1,833 1913 2584
556,593 624,467 693,735 820,644 904,606
Income before income taxes .............. e reenrereaaes 48,617 54,566 58,321 64,862 69520
lﬂtOlile l‘::‘ g: ] 00 0,600 10,300
N H L L 11,000 11 11,1 |
Foreign ......... S SO 15200 17100 17800 _ 22000 u%
. _2620 B0 28900 32600 34,500
Net income for the year—(Note B) ......coovevvverann.. $22417 $26166 $29421 $3222 $
Per sharc of mnon stock—(Nate C) : _ ' 20 . $335 .67 s1.98
Casll dividends dediaced L1 i 114 1.16 120 120
Prolormnetmmpershambuedoummof
conversion of all owtstanding convertible securities and 374

exercise of all outstanding stock options . ......
Nore A—Under NCR's mdmﬂﬂdutohmdNCR';bumamdc&d
products and services sold to net sales, service income and equipment rentals is not practicable.
Notz B—See Note 1 to financial statements, )
Nors C—Based on average number of shares outstanding during each yeas, adjusted for §% stock dividend @ 1965
* * . * . .
The unaudited consolidated net sales, service income and equipment rentals; net income and net
income per share were $483.444.625, $12,941,279, and $1.45, respectively, for the six months ended

. June 30, 1968, and $440.7’02 578, $12,558,353, and $1.41, respectively, for the six months ended June 30, .

1967. The results for 1968 give effect to the recently enacted Federal income tax surcharge.

With the release of the Century Series Electronic Data Processing System in March 1968, NCR
intends tp defer expenses relating to the compensation of certain selling and installation personnel since
such expenses relate to future income. In the first six months of 1968 payments for such expenses
amounting to $1,039,000 after taxes have been deferred and will be charged to income over the initial
term of the rental contracts which are firm non-cancellatle. contracts for either one, three or five years or
at the time of installation in the case of a purchase contract.

In the opinion of NCR'’s management all adjustments, consisting only of normal recurring accruals,
considered necessary for a fair presentation of the results of such six month periods have been included.

* Results of operations for the six months ended June 30, 1968 are not necessarily indicative of results to be

expected for the full calendar year.
9
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i) ()
ECI STATEMENTS OF HSL'OME
The following statements of incorue of ECI for the five years ended September 30, 1967, have been examined by

Arthur Andersen & Co., independent public accountants, as set forth in their report included elsewhere berein.
The statemnents of incume for the three-month periods ended Deceniber 31, 1966 and 1967, which were not examined
by independent public accountants, reflect, in the opinion of ECI, all known adjustments (which include only sormal
recurring accruals) necessary to a fair presentation of the results of cperations for such periods. These statements

should be read in conjunction with the financial statements and notes thereto included eisewhere herein.
Thioe months
cvéed December 31,

: Year ended September X0. . i%es pre=
1963 1964 1965 1966 1967 (Unsudited) (Uﬂ‘hdz

Jocome '
Netsales ................. e eerieaen $18,104,468 $26818136 $22,261,716 $37,000,154 $49,388335 $13,074.796 $12,537,049
Other income, et ..........c.ccocevees 126,990 105,366 164919 145,480 167270 §5,463 5273

:

18231458 26923,502 72426635 37225634 49555605 13130299 1

Costs and expenses: :
Costof sales .........ocveveervuecnnn 14584718 22826907 18454971 32022719 42899894 11,421,360 10642648
General and administrative expenses ... 297,172 2786241 2660885 2954509 3965497 1,112,257 993,663
Interest expense ..........ccccreveenes 233788 361,215 344770 440,54 499,062 132,081 104,951
Net loss of discontinued operations .... 22,005 61,730

174,683 /OGS 21400626 ISAITI62 41364453 12665698 11741262
Income before NCOME taXes .....cvvnnn.s MITTS 887389 966009 1807872 2,191,152 46461 848,523
Provisioa for Federal income taxes (Note .
1) e e e aaan 3,000 410000 ¢ 465000 750,000 965000 200000 390,000
Income before extraondinary items ....... " M37s 47389 S0L009 1057872 1226152 264,861 458,523

, AN

ot 2) L MY W (106719) 60000 927000

458,523

Net income (Note 2) .....ccoceneerenaes $ V056 § SI7389 § LA28009 $ 1057872 § 1,226152 § 264561 §

I bek " _—— e e T s e —=
cable to common stock ..... : e.l.”. ...... $ 30906 § 454981 §° 4471 $ 1039172 $ 1208859 $ 29949 $ 455368

Net imcome applicable to common stock . 24267 S149681 1,406471 1039172  1,208859 259,949 455,368

Per share of common stock :
Based on average number of shares out-

standing and adjuasted for 1 com- -
mon stock diud‘gd n Deaellbgr* 966-—
Income before extraordimary items a7 56 R 12 147 32 5§
Extraordinary items, net of appli-
caable income taxes ....cco0vaene- «13) 097 LI9
Netincome ...ocvevnneceraocecnn M 63 181 129 147 32 S8
Pro forma net income based on as-
ssmption of conversios of afl -
ing convertible securities and exercise
of all outstanding stock optious (Note
................................. 139 52
TR R
¥ December, 1966) ~-vrereerere- 0 18 a8 s 20 05 05
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NOTES TO STATEHENTS OF INCOME OF ECI

N ' (1) The investment tax credit has been applied as 2 reduction of the provision for Federal income taxes in the amounts of
$13,300. $12,100, $9.300, $65.000. $25,300. $4,500 and $6,100 fcr the years 1963, 1964, 1965. 1966, 1967 and for the lhree-mondl periods

\ ended Decernber 31, 1966 and December 31, 1967, respectively.
g (2) The statements of income reflect the iollowing extraordinary items:

3. In 1963, a3 charge of $106.719 for the foss on sale of net assets and liquidation of a2 wholly-owned subsidiary (net of
applicable income tax of $109,000) ;

b. In 1964, a credit of $60,000 for Federal income taxes that were eliminated by reason of the carry forward of 2 prlor year's
operating loss of a former subsidiary company ; -

¢ In 1965, a net credit of $927,000 for :

(i) The elimination of defested Federal income taxes of $920,000 resulting from the utilization oi a former subsidiary’s

operating loss;
(ii) A charge of $58,000 for the loss on sale of investment in preferred stock (met of applicablc income tax of $19,500) ;

(iii) A credit of $65,000 for Federal income taxes that were eliminated by reason of the carry forward of a prior year's

operating loss of a former subsidiary company. .

To comply with new reporting requirernents effective for fiscal periods beginning after December 31, 1966, net income for
1963 and 1965 has been restated to include extraordinary items which were previously described and reported as specizl items
aller net income. In addition, credits resulting from the carry iorward of prior years' operating losses which were previously
aetted against provisions for Federal income taxes in 1964 and 1965 have been restated as extraordinary items.

(3) The pro forma per share amounts were computed using the following assumptions :

a. The conversion of the outstanding 6% cumulative convertible preferred shares using the conversion ratio in effect at
December 31, 1967, reflecting the shares issuable on conversion and efiminating the preferred dividend requirements;

b. The conversion of the outstanding subordinated convertible debentures using the conversion ratio lll effect at December 31,
1967, refiecting the shares issuable on conversion and diminating the interest requirements;
c. The exercise of 2ll outstanding stock options. assuming no effect irom funds received as such effect would not be material.

The unaudited net sales, net income and net income per share were $37.856,627, $1,475616 and $1.73, respec-
tively, for the nine months ended June 30, 1968, and $39.323.913, $802.364 and $.96, respectively, for the nine months
ended June 30, 1967. The results for 1968 give effect to the recently enacted Federal income tax surcharge. In the
opinion of ECI, all known adjustments (which include only normal recurring accruals) necessary for 2 fair
presentation of the results of operations for the nine month periods ended June 30, 1968 and 1967, have been made.

The increase in net income for the three months ended December 31, 1967, in comparison with the three months
‘ended December 31, 1966, and for the nine months ended June 30, 1968, in comparison with the nine months
ended June 30, 1967, despite the decrease in net sales, resulted principally from improved profit margins.

The results of operations for the three month period ended December 31, 1967 and the nine ‘month period
ended June 30, 1968 are not necessarily indicative of the operating results for the entire fiscal year ending

September 30, 1968.
1
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NCR AND SUBSIDIARY COMPA{ }JS AND ECI

PRO FORMA COMBINED STATEMENT OF INCOME
(Not cevered by sccountants’ opinions)

()

The following pro forma combined statement of income presents, on a “pooling of interests” basis, the
results of operations of NCR for the five years ended December 31, 1967 combined with those of ECI for
the five years ended September 30, 1967, after giving effect to certain reclassifications for comparability.
This statement should be read in .conjunction with the other financial statements, including the notes .

thereto, of NCR and ECI appearing elsewhere in this Prospectus.

Fiscal Years (000’s omitted)
. . . __1963 1964 1965 196 1967
Income: ’ )
Net sales ..... e teee e enan $492,021 $546014 $582,656 $691,10 $ 74830
Service income and equipment reatals . 118664 146,578 176455 217280 256,523
Other income .......occoveivananans 12735 13,302 15,372 14,346 19,138
, 623420 705894 774483 922731 1023981
Costs and expenses : :
Cost of prodacts and services sold'. ... . 338007 385652 414,162 505,240 579955
Selling, general and administrative .... 225,553 253,530 288871 335227 350,097
Interest .....o.coteiceenneerenraans 8,621 9,225 10,388 13681 © 1934
Minority interest in net earnings of for- ' ) .
cign subsidiaries .................. 1,935 2,034 1,833 1,913 2,584
574,116 650441 715254 856,061 951,970

49,304 ~ 55453 ~ 59229 ~ 66,670 72,011

Income before income taxes ..............

Income taxes: ' )
United States .........oovveeeeenne- 11,30 11650 1058¢ 11,35 11,265

) T 15200 17,100 17800 22,000 24,200
T2, 28790 2838 3330 = 35465

Pro forma combined net incomae ........... $2/24 $26)03 $30849 $33320 § 36546

Pro forma combined net income per share of ’ .
common stock (Note) ................. _RO - $304 $3.36 $62  $89
Pro forma combinéd net income per share of

common stock as above and based on the
assumption of the coaversion of all out-

standing convertible securities and exeruae

of all outstanding stock

. options for shares of
whnchmmbecomeopuonsﬁotshatuof

NCR Common Stock on the basis of one
slnreofNCRConmonchkforachtwo

shares of ECI common stock) ........... )

ﬁgwuanhndmtbeavmnmnb&ddﬂmofNCRCmnmmStockmundudwngadi
yw.ad;mnedfwaSSstockdmdendnl%S u‘“ﬂ”lﬁlmofNCRCommnSmd:whchwwldhnbem
tssued had the exchange been made on December 1967 (assuming comversion of all of the ECI convertible preferred

stock).
Preparation of the combined pro forma statement of income above and the pro forma combined

balance sheet on thé following pages has been based on the assumptions that all of the preferred stock
of ECI will be converted to common stock prior to the excange and that all of the common stock of
ECI will be exchanged for Common Stock of NCR. Accordingly, accounting on 2 “pocling of interests”

basis has been followed.

$3.20
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COMPARATIVE DATA PER SHARE OF COMMON STOCK
INCOME AND DIVIDENDS

1963 1964 1965 1966 1967
NCR )
Before combination :
Net in0ome .. ovvviie et ieiinnnnns $270 $3.13 $3.35 $3.67 $3.98
Pro forma, based on assumption of conversion
oi all outstanding convertible securities and
exercise of all outstanding stock options .. ... 374
~ Cashdividends ........................0e0t .14 1.14. 1.16 120 120
Pro forma after combination i
Net income ......... e e 2.60 Jo4 3.36 2 - 39
Based on assumption of conversion of all out-
standing convertible securities and exercise of . ) :
all outstanding stock options .............. 370
ECI . , ,
Before combination
Income before extragrdinary items ........... 47 .56 62 129 1.47
Extraordinary items ....................... (.13) K174 1.19 — —
Netincome .......coovuieieiiiniiinnnnnn. 4 .63 1.81 1.29 147
Pro forma based on, assumption of conversion of .
all outstanding convertible securities and exer- .
cise of all outstanding stock options ........ : 1.39
Cash dividends ...............ccovviiiae. 05 18 .18 .18 20
Pro forma after combination .
Net income (Note) ............oovvennnn.n. 1.30 1.52 1.68 181 1.96
Based on assumption of coaversion of all out- ’
standing convertible securities and exercise of . :
all outstanding stock options (Note) ...... : : 185
Cash dividends (Note) ...............cc..n. 57 .57 58 . 60 60
' BOOK VALUES December 31, 1967
Before After
Combination tmation
NCR ‘
Per share of common stock . .....cveeienennienneinnnnnn. $43.90 27
Per share of common stock assuming conversion of all con-
vertible securities and exercise of all outstanding stock
oplions  ....c.ciiiiiiniianannd e ceeenencereenerenen 49.20 4849
ECI . |
Per share of comnion stock (Note) ....................... 1571 21.64
Per share of common stock assuming conversion of all convert- :
ible securities and exercise of all outstanding stock options
(Note) ...oviie e iitentetiiansiatsssaennnenes 16.67 24.25

Note—Each share of NCR Common Stock will be issued in for twe shares of ECI common stock. The
ECI per share net income, dividend and book value amounts after combination therefore are one-half of the pro forma

NCR per share net income, dividend and book value amounts after combination.
13
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NCE AND SUBSIDIARY COMPANIES AND ECI

CONDENSED PRO FOBMA COMBINED BALANCE SHEET
(not covered by sccountants’ opinions)

The following pro forma combined balance sheet represents a combination on a “pooling of interests”
basis of the condensed balance sheets of NCR and ECI at December 31, 1967. This statement should be
read in conjunction with the financial statements, including the notes thereto, included elsewhere in this

Prospectus.
December 31, 1967
(000 omiitted)
’ Pro forma Pro forzme
ASSETS NCR ECI adjustments  combined
Current assets
Cash ... $ 26254 $ 42 $ 26,674
Marketable securities, at cost (approxi-
mate market) . ........oeneennnnn 47,669 7,669
Accounts receivable ................ 253,117 8,964 262,081
Iaventores .........cocoiaio... 334,784 8,856 43640
Prepaid expenses .................. 10,992 486 ’ 11478
672816 18726 691,542
Property, plant and equipment, less accumu- '
lated depreciation ..........eeoeeeeens 330,773 6278 337,051
Other assets .............. e 6,555 537 - 7092
Total assets ... ...ocecnennne. $1010,144  $25541 $1,035,685
14
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NCR AND SUBSIDIARY COMPANIES AND EC1

CONDENSED PRO FORMA COMBINED BALANCE SHEET
(mot covered by sccountanus’ opinions)

. LIABILITIES AND
STOCKHOLDERS' EQUITY
Current liabilities :
Notes payable and current installments
on long-term debt ................
Accounts payable and accrued expeases
Accrued income taxes . ..............
Dividends payable ..................
Customers’ deposits and service prepay-
ments ...

Longtermdebt ...............c.c......
Lease purchase obligation ...............

International operations and employees’ pen-
sion and indemnity reserves ...........

Minority interests ..............-.c.....

Earnings retained for use in the business
Excess of cost over par—treasury stock
Total . {iabilities and stockholders’
equity . ........eiieiiiiaaa..

Pro forma entries:

December 31, 1967
J@Ouﬁufd)
. Pro forma Pro forma
NCR ECI adjustments combiped
$ 8798 $. 37 $ 88,287
112,529 3,677 116,206
39,682 719 40,401
2674 2,674
70807 70,807
313,672 4703 318,375
268,085 7,247 275,332
1,800 1,800
24,421 _ 24,421
10,597 10,597
210 (210)(2)
44,598 852 36 (a) 46,818
‘ 1332 (b)
. 146,113 7027 16 (2) 151,824
(1332) (b)
200,858 5,660 206,518
(158) 158 (a)
$1,010,144 $25,541 $1,035,685

(a) Conversion of the 21,035 shares of ECI 6% cumulative convertible preferred stock for 36,444
ury) on basis of 1.7325 shares

of common stock for each share of 6% cumulative convertible pre{:n'ed stock.

shares of ECI common stock (including 18,399 shares in treas

(b) Issuance of 444,033 shares of NCR Common Stack in exchange

for 888,066

shares of ECI

common stock on the basis of one share of NCR Common Stock for each two shares of ECI
. common stock. See note on page 12.
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HISTORY AND BUSINESS OF NCR

NCR was incorporated under the name of Tue NationaL CasE Recister CoMraANY under the
laws of the State of Maryland on January 2, 1926, as successor to an Ohio corporation of the same
name organized in 1884. NCR’s executive offices and principal plant are located in Dayton, Ohio.

) NCR and its subsidiaries are engaged in the design, production, distribution and servicing of
' business equipment and machines, including electronic data processing equipment, accounting machines,
cash registers, adding machines and microform equipment, together with supplies and related accessories

 for use both with its machine products and for other uses.
The products of NCR are marketed and serviced in all states of the United States principally

through its own sales and service organizations and to a very minor extent through distributors and
dealers. Qutside of the United States, NCR subsidiaries, branches and, in a few instances, agents

distribute and service NCR’s products in over 100 countries.
NCR and its subsidiaries employ approximately 84,000 people, of whom approximately 40,000 are
{ outside of the United States.
The net sales, service income and equipment rentals of NCR and its subsidiaries were divided among
the following categories during 1967 :

Equipment
Sales ..o 55.4%
Rentals . ..ooiciiiniiiiiiiiiiiiiiiiiiiaaes 92
Service and Maintenanoe ............eeeenennennn... 202
Supplies and Miscellaneous Products. ...... eeeians 152
1000%

Total outside the United States (incduded in the above) 44.9%

The terms of sale offered by NCR include outright sale, instaliment sales and aon-full-payout
rental agreements. Installment sales, entered into principally for the sale of cash registers and adding
machines, provide for payment over varying periods of time up to a maximum of 36 months. NCR
offers its electronic data processing equipment, accounting machines, certain of its adding machines

. and its line of microform equipment for rental, primarily on 2 “full service” basis, for initial periods
N of one to five yers. :

During the past five years, an increasing portion of NCR's revenue has resulted from equipment
rentals and the sale of service, maintenance and supplies. The increase in equipment rentals (which is
expected to continue) and service revenues is largely attributable to NCR's rapidly growing participa-
tion in the field of electronic data processing. The increase in supply sales is largely due to the
growth in sales of carbonless copying paper (“NCR Paper”) and the continuing development of a
full line of business forms and supplies for use with NCR equipment.

) 16
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NCR's accou‘x..n}g practice has been to capitalize the mzmix.cluring cost of rental equipment and
to depreciate the capitalized amounts over four to six years on the “sum-of-the-years-digits” method.
All development, installation and marketing expénses related to such equipment are charged off as
incurred. Rental payments arc .aken into income when received, Due to these accounting practices,
the amounts charged as costs and expenses with respect to rental equipment are disproportionally
higher in the early years than in the later years and, accordingly, the profit potential of rental contracts
is defzrred. During the past five years, all other categories of NCR's products and services have been con-
sistently profitable. With the release of the Century Series Electronic Data Processing System, NCR intends
to defer expenses relating to the compensation of certain selling and installation personne! since such

expenses relate to future income. The deferred expenses will be charged to income over the initial

term of the contracts.

Prineipal Products

For many years, NCR has been the world's largest manufacturer of cash registers and is one of
the leading -manufacturers of electro-mechanical and electronic accounting machines. Over the past
five years, NCR has substantially expanded its design, manufacture and sale of a broad range of
electronic data processing equipment, culminating in the recent release for sale of its Century Series
Electronic Data Processing System. [t also manufactures and sells a line of adding and bookkeeping
machines and a wide variety of business forms and supplies primarily for use in business equipment.
With this expanded product line together with increasing customer requirements in this area, a
substantial part of NCR's macketing effort has been directed toward the sale or rental of fully integrated
business systems, including electronic data prceessing systems, rather than toward the sale of individual
machines designed to mechanize single applications. Such “total systems” utiliee NCR “original entry”
equipment, such as cash registers, accounting machines, and adding machines to record pertinent informa-
tion in a form suitable for subsequent processing on NCR's (or other manufacturers’) electronic dats ~
processing equipment.

In March, 1968, NCR released for sale its Century Series line of electronic data processing equip-
ment which represented a further major step of NCR into the computer field. The Century Series
offers not only 2 broad line of central processing and memory equipment, but also 2 broad range of
peripheral equipment including discs, magnetic tape drives, punch card and paper tape readers and
punches, optical journal ‘scanners, magnetic encoded document resder-sorters, together with a wide

range of control devices for data communication. NCR also coatinues to market its Class 315 and Class
315 RMC (Rod Memory Computer) as well as its Series 500 electronic data processing systems.

NCR offers a2 wide range of cash registers and sales registers for the coatrol and recording of a
wide variety of transactions primarily in the retail, wholesale and service industries. Increasing demands
for more information together with changing methods of retailing (such as sclf-service and the growth
of suburban shopping centers) have increased the demand for new types of cash registers, including
those which can create machine or computer readable information, In 1967, NCR introduced the
Class 5 cash register, a flexible line of registers, which includes features mecessary for the conduct
of trade and the capture of pertinent information for subsequent processing. - ‘
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NCR oontx{na):s to manufacture and market its well established line of lower price¢c mechanical
and electro-mechanical accounting machines and during the past five years has also introduced
a complete line of electronic accounting machines offering substantially increased capacity. During
1967, NCR introduced its Class 400 electronic accounting machine offering an expanded number of totals
together with magnetic ledger capability and simplified programming through the use of interchangeable
punched tape loops. NCR also manufactures and markets accounung machine equipment specifically

"deslgncd for banking and other financial institutions such as “encoding” machines for the application
of MICR (Magnetic Ink Character Rerngnition) information on documents for ‘subsequent computer

processing as part of a totsl -system, “proof’ machines, and both “on-line real-time” and “off-line
equipment for teller windows, all of which may be integrated into a total bank system.

In the adding machine field, NCR offers a complete line of full keyboard equipment and a limited line
of 10-key machines. Many of the machines are sold or rented for control of a wide variety of original
entry applications but with the ability to create machine readable input for subsequent computerized .

processing as part of a total integrated system.
NCR also provides software and other supporting services required. to insure that the installed
products efficiently perform those functions for which they were designed. Such services not only include

the necessary machine instructions consisting of programs in a variety of computer languages, but also
schools and other educational services, manuals and librarics of system procedures for many levels of

customer personnel.

To supplement NCR's regufar lines of equipment, NCR also markets certain products manufactured
for it by others to NCR's specifications. In addition, NCR sells used business equipment of its own
mamlhcturewhlchls,mmostmsum acquired upon trade-in from purchasers of new equipment from

NCR.

Since 1961, NCR has established a aumber of Electronic Data Processing Centers and presently has
22 locations within the United States and an additional 47 centers internationally. These centers are
ipped with one or more of NCR's electronic data processing systems to provide service for many types

| equi
and sizes of businesses, primarily for those which require the infornnation developed through a total system

but which cannot efficiently utilize a full computer system.. Included in the foregoing is a network
of On-Line Data Processing Centers which provide immediate updating of records for savings banks
and savings and loan associations through data processing equipment in the ceater which is con-
nected by telephone lines directly to thé teller machines in the customer’s place of business.

A wide variety of supply items are designed, manufactured and sold by NCR for use in or with its
machine products, including printed forms, paper rolls, ink ribbons, guest checks, ledger cards, files and
trays, and a complete range of supplies for its electronic data proessmg systems such as magnetic tape

and discs.

NCR has developed and markets a line of pressure sensitive coated papers which make duplicate
copies without the use of carbon paper and are sold under the trademark “NCR Paper”. This product was
first introduced in 1954 and has steadily increased in volume of sales. Further developments in the field

of capsular research have resulted in a variety of micro-encapsulated products,
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During 1966, NCR entered a new feld of microform systems, including the PCMI* systems which
it developed and microfiche and microcard systems which were developed by The Microcard Corporat!on
which NCR acquired i February, 1967. This field involves ot only the manufacture and sale of viewer
and photographic equipment, but also the conversion for customers of original documents to microform

chips or transparencies.

Domestic Distribution and Service

NCR maintains its own distribution and technical service organizations consisting of approximately
19,400 employees in 472 offices located throughout the United States. NCR provides extensive training
programs for its salesmen and technicians in product and technical service developments and in advanced
marketing techniques. To better meet consumer demands for increasingly sophisticated systems NCR's
marketing organization has been reorganized by type of market rather than by product line.

In the case of adding machines and one line of medium priced bookkeeping machines NCR supplements
its direct distribution by sales through a nation-wide network of 855 dealers and four distributors. '

NCR's brarch offices and sub-offices in the United States operate complete facilities for the service and
maintenance of its products. All of its technicians have been trained at NCR's regional technical schools.
As new products or modifications of existing products are introduced NCR initiates instruction programs to
enable its technicians to maintain and service the new equipment. It is the policy of NCR not to sell any
product under circumstances where it is not in a position to render competent service. More than two-
thirds of the service sales volume comes from service rendered under mzintenance contracts for an annual

fixed charge.
NCR believes that the quality of its distribution and service organization is a principal factor in
the successful conduct of its business.

Foreign Business
The business of NCR outside the United States is done principally through subsidiaries and to a
lesscrextcntdnrwgh agents and branch offices of NCR, and is conducted in substantially the same maaner
as in the United States. Since Worki War II NCR has pude substantial investments outside the United
States, chiefly by reinvesting local earnings. A license agreement exists between NCR, its British selling
subsidiary and Wiggins, Teape and Co. Ltd. (London) under which Wiggins, Teape may sell “NCR
- Paper” non-exclusively throughout the world except in the United States and may manufacture it exclu-
sively in certain designated countries. NCR has licensed Mitsubishi Paper Mills, Ltd., and Jujo Paper
- Manufacturing Company, Ltd., Tokyo, to manufacture “NCR Paper” in Japan and to sell it non-exclu-
sively in Japan and, through NCR, elsewhere in the werld. Executive Order 11387 dated January 1, 1968,
and the regulations issued by the Secretary of Commerce in connection therewith, limit foreign investments
by United States companies and other United States persons, requite the annual repatriation of a portion
of foreign earnings from affiliated foreign nationals and plce a limitation on the amount of short-term
financial assets held abroad. The future effect of the Order and regulations on the overseis operations

. of NCR cannot be determined at this time.

*T rademark.
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The Nationat ()Iash Register Company, Limited, one of NCR's United Kingdom subsidiaries, at the
date of this Prospectus was negotiating with investment bankers in London for the sale of a proposed
issue of long-term debt securities in the principal amount of approximately £12,000,000 (approximately
$28,800,000) to be sold in Europe and which would be guaranteed by NCR and would provide for the
issue of stock purchase warrants entitling the holders thereof to purchase over a period of years approxi-

mately 120,000 additional shares of NCR'’s Common Stock.

Employee Relations _

Collective bargaining contracts with labor unions cover approximately 20,200 non-supervisory
employees in the United States and Canada, approximately 17,000 of whom at the Dayton and Washington
Court House, Ohio, plants are represented by the N.C.R. Emgioyees’ Independent Union. Pending the
outcome of representation proceedings before the National Labor Relations Board, the three-year agree-

- ment with the Employees' Independent Union which expired on August 3!, 1967, has been extended on
an interim basis. Comprehensive employee benefit plans, including retirement pensions, disability benefits,
hospital and medical reimbursements, group accident and life insurance benefits and a suggestion plan
are in effect for employees in the United States. In addition NCR maintains in Dayton extensive recrea-

4 tional and educational programs for its employees and their families. NCR believes its employee

relations are satisfactory. '

Research and Development _

NCR carries out an extensive program of research and development devoted to mechanical, electro-
mechanical and efectronic business equipment and, in recent years, considerable emphasis has been placed
upon the development of electronic data processing equipment. As a result of this program NCR has
continuously added new products and has extended the applications of existing products. Of significant
importance is NCR’s work in the fiekds of physical and chemical research.

The research and development program is carried on principally by a staff of approximately 1,750
t ) persons at the Dayton Plant and by a staff of approxinmately 800 persons at the Electronics Division in

Hawthorne, California. In addition there are small research and engincering facilities at Ithaca, New
York, Cambridge, Ohio and at & number of locations overseas. Total expenditures for product develop-
ment, engineering and research for the five years ended December 31, 1967. aggregated approximately
$129,000,000, and it is expected that about $35,000,000 will be expended for these purposes in 1968.

Patents and Trade-Marks

: NCR has numerous United States and foreign patents and patent applications relating to its several
-t products and processes. These patents and applications, together with licenses under patents owned by
others, are considered by NCR to be adequate for the conduct of its business. NCR does not consider
that any single patent is of material importance in refation to the business as a whole. NCR does consider
the trade-marks “National”, “NCR” and the design [NJGJR], and several other trade-marks as applied to
its products to be assets of material importance, and it has registered and renewed: such trade-marks in the

United States and appropriate foreign countries.
2
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i) PROPERTY OF NCR

The manufacturing plants of NCR and its subsidiaries occupy a total floor area of approxi-
mately 10,769,412 square feet, of which approximately 8.381,869 are owned and the balance held under

lease, as follows:
Location Owoet Leased Tl

Dayton, Ohbio ............. e 4,356,902 340,508 4,697,410
Dundee, Scotland ......................... 145,554 1,077,890 1,223,444
Augsburg, Germany ...................... 632,041 48,345 680,386
Hawthorne, California ........ s 355,000 207,800 562,800
Berfin, Germany .............c........ 541,174 541,174
Cambridge, Ohio .................... ceees 367,000 367,000
Ithaca, New York .........coooiivinvnan... 329718 - 329718
Millsboro, Delaware ...................... 300,000 300,000
San Diego, California ..............coveeven veeienn. 292,000 292,000
Oiso, Japan ............oiiiiiiiiiiiiaa, 216,800 216,800
Toronto, Canada ............cccovevuennnn. 154,000 154,000
Massy, France . ......ccooeiiiiiiinnnnnn. 136,200 136,200
Giessen, Germany ..................c..... 112,180 1!?.1&’
Sao Paulo, Brazil ......................... 92,300 92,300
Bulach, Switzerland ................c.en. . 80,000 80,000
Puebla, Mexico .................. eeaenaes 50,000 50,000
West Salem, Wisconsin .................... 28,000 28,000
Buenos Aires, Argentina .............c..... 26,000 26,000
Vari

dm“;"&iﬁ?ﬁ'&;“‘f’f g plants and pupr o 00 421,000 880,000
Total Floor Ara .......................... 8,381,869 2,387,543 10769412(3)

OB mﬁgphuqdmmm‘phumbauuMTm.m
e T e e B B foe B s e
mkml\ﬂ% Tmso.;nm: ize :&m - !”.l(’ #m.t. Wisconsin, and is -

be compileted in. 1968
d”(zz';mmmé mﬂymphnbaﬁm:hwuphnu,cw:muu‘;mmu

3) A new manufacturing 000 square feet is under coustruction at Portage, Wisconsin,

gﬁm&:&wﬂ J‘ulﬁ&hc:mm?mulmnnmfmumarmmn

The above-mentioned plants and the equipment therein are in good operating condition and well

maintained.

NCR also owns 13 sales and service offices aand leases approximately 459 such offices and sub-
offices in the United States. The Company and its subsidiaries own over 188 sales and service offices
and lease over 866 such offices and sub-offices in various foreign countries. NCR and its subsidiaties
also own or lease a variety of facilities pertinent to their operation, such as warchouses, garages, offices

and recreational facilities,
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Titles to rl. Lroperty Lave not been examined for the pﬂ‘..;oss'of this Prospectus but NCR does
not know of any material defects in title to auy oi its real property or that of its subsidiaries or of any
material adverse claim of any right, title or interest therein, pending or contemplated. This statement -
is made without regard to certain minor encumbrances such as lisns for current taxes, easements or
restrictions which do not materially detract from the value of such real property or its use in NCR's

or subsidiaries’ business.
HISTORY AND BUSINESS OF ECI

ECI was incorporated in New York in 1927, under the name Air Associates, Incorporated and on
October 1, 1940, merged into its then inactive wholly-owned subsidiary which had been incorporated
in New Jersey on May 27 of that year. The name Electronic Communications, Inc. was adopted in

April 1957.
ECI's principal business consists of the design, development and manufacture of electronic com-

munications systems, subsystems and equipment, flight instruments and metal products. The end-use,
directly or indirectly, of these products is primarily by the military forces of the United States and its
allies and by the National Aeronautics and Space Administration (NASA). A substantial part of
ECI's sales for the five years and nine months ended June 30, 1968 were made under government
contracts sabject to final price determination. It is the opinion of ECI's management that final price
determinations will have no adverse effect on its financial statements. About 90% of ECI's sales for this
period are also subject to renegotiation under the Renegotiation Act of 1951. Under this Act the govern-
ment is permitted to renegotiate contracts to eliminate “excess profits.” ECI has received clearances from
the Renegotiation Board through the fiscal year-ended September 30, 1967.

The fields in which ECI engages in business are hlghly competitive, While ECI does not know
of any reliable statistics pertaining to its relative position in the electromics field, it believes that its
share of the total business in this field is small. . ECI competes with a large number of other electronics
companies, many of which are considerably larger than ECI, and with electronics divisions of other -
large manufacturers.

Unfilled orders were estimated to be $60,000,000 at June 30, 1968 (of which approximately
$14,000,000 are expected to be delivered during the remainder of the current fiscal year ending September
30, 1968) and $44,000000 at June 30, 1967. Substantially all unfilled orders are for military and
NASA end-use and are subject to customary government provisions permitting the government to
terminate for its convenience, with provisions for reimbursement to ECI for costs incurred and profit

in the event of such termination.

St. Petersburg Division

ECI’s exeattive offices and principal manufacturing and engineering facilities are located in St.
Petersburg, Florida. These facilities include engineering laboratories, environmentally controlled manu-
facturing “clean rooms”, inspection and test facilities and areas for assembly, metal fabrication, electro-
plating, welding and graphic arts production. '

At present the design, development and manufacturing activities of the St. Petersburg Division
are directed principally to airborne, air-transportable, shipboard, ground and satellite communications

systems and space instrumentation.
In the area of command and control communications, ECI is the prime contractor and systems
integrator for the airborne UHF multiplexed communication system which has beea employed since
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1961 by the Str§ )c Air Command for its Airborne Comn'.zz'..._) Post. This program is now in its
third equipment generation.

In the area of tactical command and control, ECI is producing communication systems for the
. Marine Tactical Data System and shipboard radio sets for the Navy Tactical Data System.

Other communications programs include shipboard transceivers for the Navy, data link radios for
naval aircraft, communication satellite ground terminals for the military, communication relay equip-
ment, tactical multiplex equipment, telemetry equipment, special purpose transmitters and receivers for
Minuteman launch sites, transmitters for NATO's NADGE program and a variety of research and -

development projects.

The St. Petersburg Division also is producing a variety of equipment for the nation’s space program,
including flight control computers for the Saturn/Apollo program.

ECI’s customer requircments group consists of a headquarters staff located in St. Petersburg, Florida,
and field personnel based in Huntsville, Alabama; Los Angeles, California; Boston, Massachusetts;
Dayton, Ohio; and Washington, D.C. This group analyzes present and future military budgets and
related present and future customer product requirements and maintains commercial relations with present

and potential customers having requirements for ECI'’s capabilities and products.

Benson Manufseturing Division . .

The Benson Alanuiacturing Compar:-. was founded in 1907 and was incorporated in Missouri in
1928. ECI acquiring voting contro! of Benscn in 1963. On November 23, 1965 Benson was merged into
ECI and became the Benson Manufacturing Division.

Benson's principal business consists of the design, fabrication and sale of various products made from
aluminum, stainless steel and other metals. The end-use, directly or indirectly, of these products is
primacily by the military forces of the United States, NASA and the brewing industry. - These
products include heat transfer systems, fabricated metal components for application in sircraft, missile
and space systems. and aluminum and stainless steel beer barrels, All phases of Benson's business are
highly. competitive. \While ECI does nat know of any reliable statistics. it believes Benson's chare of the
total markets for heat transfer systems and fabricated metal components for aircraft, missile and space

systeras application is not significant,
ECI is presently offering for sale the business and assets of the Benson Manufacturing Division.

Standard Precision Division ;

ECI's Standard Precision Division in Wichita, Kansas was established in 1949. ECI acquired this
division (then a separate corporation) in 1959. This division’s activities consist. principally of the
production of instruments aad electro-mechanical equipment for the aerospace and general aviation
industries. The division also operates facilities for the overhaul of aircraft instruments, research and
development and environmental testing. The facilities include an environmentally controlled “clean
room” and areas for assembly, instruction and testing. Standard Precision also is equipped for production
of specialized screw machine items and is prcsently manufacturing ordnance fuze equipment for the U. S.

Army.

Ewmployee Relations
ECI has about 2,750 employees, approximately 2,200 at St. Petersburg, 300 at Benson and 250 at
Standard Precision.. ECI has group life, sickness, accident, hospitalization and surgical benefits and

retirement income plans for all its employees.
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